AlAInvestments

Published by AIA Investment Management HK Limited (“AIMHK").

The information herein should not be used as the basis of any investment decision.

This document is intended for use by AlA International Limited and/or its intended recipients only.
EAREEREEARAS ( "AIMHKL ) -

AN FEERARREREAIRERROER -

AXHEER R R (BFE ) BRAS / SiEEBRGAEA -

SO HEALTHIER, LONGER,

4 I P, BETTER LIVES

[AIA — INTERNAL]




An Introduction

Markets & Economies

* AlA Investment Management HK Ltd. (AIMHK) conducts both
qualitative and quantitative research to analyse the outlook of
major economies and financial markets.

 The financial markets covered by this publication are mainly
equity and bond markets.

* The economies are subsumed under three main regions,
namely global, Asia Pacific and emerging markets.

Outlook

The table in the following page summarises AIMHK's tactical
investment views which are derived from qualitative and
guantitative assessment of various fundamental, valuation and
technical factors. They reflect the potential relative return of
the asset classes over a time horizon of about 12 months.

* The tactical investment views do not guarantee future return
as price-moving factors are continuously evolving. Also, the
availability of investment options and the timing of
investment/divestment may lead to deviation between the
tactical views and actual investment performance.
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Financial Market Outlook: Summary

» The FTSE MPF All World Index gain 7% in May as the United States and China
agreed to a 90-day pause on reciprocal tariffs to allow time for negotiation. The
temporary de-escalation of trade frictions between the world’'s two largest
economies helped stabilized market sentiment.

* Market sentiment improved as Trump paused tariffs and resumed trade talks,
reducing recession risks. Overall outlook on equity markets was upgraded to
Neutral, though gains are technical driven, with weak fundamentals still a
concern.

* Asian and European equities appear more attractive given elevated valuations in
the United States, and early signs of a shift in investor focus to Asian and
European markets.
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Financial Market Outlook

THHIERE

Equity iRZ
Equity - Global & Z: }23k =
Equity - Asia Pacific J&Z2: fo K& +
Equity - Emerging Markets A% ZE: #lii5 =

Fixed Income EEUWA =
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Fixed Income - Asia Pac/Emerging Mkt B E UL A : 80K & /37 B 35 =
Money Market Instruments S#&hi5 T B i

Multi-Assets ZTEE =

+ Rating means the asset class/region has a positive outlook and could potentially outperform.
= Rating means the asset class/region has a neutral outlook and is unlikely to outperform/underperform.
- Rating means the asset class/region has a negative outlook and could potentially underperform.
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Global Economic & Financial Market Outlook IRk R SR IE B
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* The risk of de-globalization and trade disputes clouded global economic outlook. In
April, the J.P.Morgan Global Composite Purchasing Managers’ Index fell to a 17-

month low of 50.6. Both manufacturing and services sub-indices declined from their

revious level FIRGSRBEIERE
previous levels. -

*  Policy uncertainty is driving two-way risks, with United States growth downgrades

conflicting with ongoing inflation pressures. Tariff impacts remain unclear, posing >3
short-term inflation and long-term growth risks. Gross Domestic Product of the 51
United States experienced a contraction in the first quarter of 2025 at an annual rate
of 0.2% on the back of increased imports and reduced government spending. 49
47
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Source EHR: CEIC
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Global Equity Markets IZEK & 25

* In May, the Standard and Poor's 500 Index gained 6.2% as easing trade tensions
supported market sentiment. Despite the temporary tariff truce between the United
States and China, business activity remained mixed. Although the Institute of Supply

ORI - Management manufacturing purchasing managers’ index dropped to 48.7 in April from
ESBIHE SR S , .
. 49.0 a month ago, the services index rose to 51.6 from March’'s 50.8. Consumption
US Consumer Confidence . . . . . . __
160 indictors in May showed similar patterns with the University of Michigan Consumer
140 s om0 Sentiment Index on a downtrend whereas the Conference Board Consumer Confidence

150 Index rebounding.

100 * The Euro Stoxx Index went up by 4.5% in May. The de-escalation of trade tensions
80 sparked a wave of positive sentiment across European markets. The new finance
60 minister of Germany prepared a draft budget which includes a new infrastructure fund
40 B B 2 1 S B with an aim to reform and modernize the economy.
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Asia Pacific & Emerging Equity Markets 52 X [ &2 5T 5 AS:

35

i

e We are cautiously optimistic on China equities due to supportive stimulus and
attractive valuation, though structural challenges, weak confidence and geopolitical
risk continue to cloud the outlook despite early signs of recovery.

* In May, the Hang Seng Index gained 5.3% and the Hang Seng China Enterprises EEIRE
Index went up by 4.4%. Investor sentiment was supported by the 90-day pause on Hang Seng Index

125
reciprocal tariffs between China and the United States. Finance and property sectors
outperformed thanks to revival of initial public offerings and decline in Hong Kong
inter-bank offer rates. 100

* The FTSE MPF Asia Pacific ex Japan Index jumped by 6.0% in May. The Taiwan Stock
Exchange Weighted Index rebounded by 5.5% in May. The recent de-escalation in
trade tensions has provided temporary relief to the market. April's exports and export 75
orders also surprised the market on the upside.
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Global Bond Markets IZEkK(E 515

» The FTSE MPF World Government Bond Index ended the month of May almost flat.

Bond market in the United States faced mounting pressure as investor confidence

10 BUR =R % wanes amid the country’s deteriorating fiscal outlook. Moody's downgrade of the
48 10 Year Government Bond Yields: %p.a. United States’ credit rating amplified concerns over the government's hefty debt
40 burden and the fiscal implications of proposed tax cuts.
3.2 * In May, the 10-year United States Treasury yield went up by more than 20 basis
2.4 points to 4.4% in response to weak auctions and fiscal uncertainty. May's auction of
1.6 20-year bonds drew tepid demand.
i
0.0

. EERELHERRESENRSEEESART - BREEFMIRRAREE .
0.8 = BUTE A% SHEEELNS  EEESTSTEERXMANES - ERTRRERSTH

us Eurozone Japan
EZEIOEAIA - NE y mSHERIMILIENEEEELEERRIEN N
02/2025 m 03/2025 W 04/2025 W 05/2025 ’
RPN ENEE -
s REFBFEHENEANBREMEREAEEENEE  SHMD10FHRERBEE
Source EAR: CEIC BEFIRE0EER - £44% - 5Af - 20FHEFEEREHFKES -
The information herein should not be used as the basis of any investment decision. "X FR & BRI A FEFREAE MR E R RKOER - AlAInvestments

[AIA— INTERNAL] This document is intended for use by AlA International Limited and/or its intended recipients only. AN EHER A FRIE (R ) BEAS / EEBWHAFERS -



Asia Pacific & Emerging Bond Markets 52 X [& K FiHE 5T 5

* |n May, the Markit iBoxx Asian Dollar Bond Index was mildly up by 0.5%. The
People's Bank of China inject liquidity into the economy by cutting the reserve M T E AT REA T EEEANELSE - HETARE
requirement ratio (RRR) on 8 May and then following up with 10 basis points Bonds Held by Foreign Investors in China Interbank Bond Market:
reduction in loan prime rates on 20 May. Investors expect the central bank to keep RMB billion
loosening its monetary stance to reflate the economy. In April, foreign investors 4,800
increased their holdings of Chinese bonds in the interbank bond market. 4500
* |n South Korea, the Bank of Korea cut policy interest rates by 25 basis points at the 4200
May policy meeting amid weak domestic economic environment and uncertain global
trade backdrop. In May, exports contracted by 1.3% year-on-year, down from 3.7% 3,900
thin th i th.
growth in the previous mon 3.600
3,300
- 581 - MarkitiBoxx EMZETTMH ISR H7105% - PEIARBTHREH8ATH 2 000 I MMM
FREBESRUMKEFIARE M - WRA200HE—THERTBEHWERN X T ’ N NN NN ® ;o <ttt onon
10EEE - REERARTIHEENGESIISURMEE - €485 - SMERE TIHe ool iy oalidussal
EUETPERTEESMBIEHPEES - <23320c0fg3200ac320a0l<«
o BERTHESAMWEREZ LRBECRAEXETNHA T 25EBEMN  RERBEAKBIRIE
EEBEEKEG=AEE - A - HOREWAE1.3% - BR ELERMITRIERE -
Source B R CEIC
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Financial Market Performance: Year-to-date Ended May
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Disclaimer & Terms of Use

This document is prepared pursuant to the request of AIA International Limited for information purposes only. This does not take into account the specific investment
objectives, financial situation and particular needs of any persons. An investor may wish to seek advice from a financial adviser regarding the suitability of the investment
product, taking into account the specific investment objectives, financial situation or particular needs of any person in receipt of the document, before the person makes a
commitment to purchase the investment product. Nothing in this document should be construed as investment, tax, legal or other advice. References to specific securities , if
any, are presented to illustrate the application of our investment philosophy only and are not to be considered as recommendation by AIA Investment Management HK Limited
(“AIMHK").

The information herein should not be used as the basis of any investment decision. This document is intended for use by AIA International Limited and/or its intended
recipients only. It does not constitute an offer to sell or the solicitation of an offer to buy any security or investment or advisory service, or a recommendation of any such
security or service, that may be referenced on or through this document. This document and nothing in this document shall be construed to be marketing or advertising for any
security or collective investment scheme referenced in or through this document and is not an invitation to acquire, subscribe, acquire an interest in or participate in the same.
All views expressed and references to specific securities or investment, if any, are included for illustrations only. No representations or warranties are given as to the
reliability, suitability, usefulness, accuracy and completeness of the information.

The information contained herein (including opinions and views) is subject to change without notice. AIMHK, its directors, officers and employees accept no liability for any
damage or loss, including loss of profit, whether direct or indirect or consequential in respect of the use or reliance of any information contained herein and whether arising as
a result of AIMHK's negligence or otherwise, if any. Past performance figures, and any economic and market trends or forecast, if any, are not necessarily indicative of future
performance of any strategy or portfolio. Investment is subject to investment risks, including the possible loss of the principal amount invested. Financial markets are volatile
and can fluctuate significantly in response to company, industry, political, regulatory, market, or economic developments. These risks are magnified for investments made in
emerging markets. No investment strategy or risk management technique can guarantee returns or eliminate risk in any market environment. Diversification or asset
allocation does not guarantee a profit nor protect against loss in any market.

Unless otherwise specified, all data is sourced from AIMHK. The information presented is for use as agreed between AlA International Limited and AIMHK. This document
cannot, without our consent, be reproduced, amended or circulated in whole or in part to policyholders and potential investors, for whatever purpose or reason. For the
avoidance of doubt, this document must not be used for sales presentation or illustration or like purposes. This document may only be used and/or received in accordance with
the applicable laws in your jurisdiction. All investments involve risks, and past performance shown is not indicative of future performance.

The document is issued by AIMHK and has not been reviewed by the Securities and Futures Commission of Hong Kong.

AlAInvestments



5 5 2 A M (s R

A TR R RE (B BERARMNERRE, EHEN, AXGELEZBTANALNEEREBRZE, MBERKAEESEE, HEEEX
AEEREERY, UMREERNBAMRMEBERSKES, LHERTHRERE., UWERASBREENFINEE, AXHFFRNETRARNEY
TEWZRBEAKRE., MK, ZERIEMER, HIFEES, EWE WIRNMEANRBEMEEERSNER, LT RNERAKBKEEESER
BRAE ( TAIMHK] ) KB,

AXFTEER TN EREATAIRERRNER, AXHFREREDBRE (BE) BRAR/SEZBIEANER, EARXEFATRARSOEEA
TR E L BB A EES R ERBARBTHECENRBEE 2BIE, T AZEEEIRBENHEREZ, AU RAX T ERREY
TIEM R A B A ATRINSOE B A S AT IR R AT i3 sk SRR B AR E TSI, INIEEEBA. . KBRS ISR,
HIEFERARKE, BN, REVEBERLKERMESAEZEAE, BARENOASEGE. BAK. SUBM. ERMEMTEEIEEAER
SRR o

AXGFEER (SEERREE) NE8E, BMASTEA, AIMHK, HEE, 5 ASREEHAMERENIEL (E T mEBEESMEL
K A S ARIB A S P B R R BRI ER EE KRS E AIMHK NRZSEMER, NENEE, 5I1Z0FBEIEk) BR&REFEREE, B
FRBOBIE, UREAEBENTSEENRTEN, WENGE, LA —EJFATMARKIRERGRRERBIEE, REAAZHRERR, 915
AIBEIBRPTIR E SR, THMTHERENTE, AJHEREAR. T, BUA. B8, THEIRKEZEMABEE, MEFEHGETHREMS, &
ZRBEHMA, BRI iREREKEREERMAIEEANSEREPRELRICERER, ZttskEERBLNMREAEEAHSHER X
BB,

BrIEFERA, TAMBEEIBIRE AIMHK, AXHRMEFNERMEHATRE (BE) BRAFR&AIMHK ZERIEZAER, RIEARN
ARE, NMENEABENRERBEAXHELERIBHER, BUENBEREFEARBERESE, ARERM, AN EENIBEBRS
RPSFELR &, AXHERIRBE THENDZEEZEEVERFEREREXEW . FTERESESKAK , BFRBARALAEABERRIRY
=GN

A ERAIMHKT) 2 LI AR E BB AR EEREREZ S EM,

AlAInvestments



	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8
	Slide 9
	Slide 10
	Slide 11

