AlA Investment Management HK Limited
REEHEEBEEARAT

Market GPS

RE TR, 8

AIA Investment Management HK Limited (“AIMHK").
AIMHK confidential and proprietary information. Not for distribution.

The information herein should not be used as the basis of any investment decision.
This document is intended for use by AIA International Limited and/or its intended recipients only.

kB EEBEEBHBIRAS ( TAIMHK, ) -
AXFTEEMNEBRAMHKER REEEN - FABARDE -
AXFIHERNAERERATMURERRNER -
AXHEINERHER A RE (BE ) ARASSEEREESE -




AIA Investment Management HK Ltd.

[AIA - PUBLIC]

An Introduction

Markets & Economies

* AIA Investment Management HK Ltd. (AIMHK) conducts both
qgualitative and quantitative research to analyse the outlook of
major economies and financial markets.

 The financial markets covered by this publication are mainly
equity and bond markets.

* The economies are subsumed under three main regions,
namely global, Asia Pacific and emerging markets.

Outlook

The table in the following page summarises AIMHK's tactical
investment views which are derived from qualitative and
guantitative assessment of various fundamental, valuation and
technical factors. They reflect the potential relative return of
the asset classes over a time horizon of about 12 months.

* The tactical investment views do not guarantee future return
as price-moving factors are continuously evolving. Also, the
availability of investment options and the timing of
investment/divestment may lead to deviation between the
tactical views and actual investment performance.
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AIA Investment Management HK Ltd.

Financial Market Outlook: Summary

* We have a neutral rating on equity markets. Equities upside are constrained by
high valuations, facing near-term risks from modest pull-back. Worldwide
economic momentum kept losing steam. In October, the JPMorgan Global
Composite PMI dropped to a nine-month low of 50. The manufacturing PMI stayed
below 50 for fourteen consecutive months. PMI reading below 50 indicates
contraction in activity.

* From the risk-adjusted perspective, we expect global bonds to perform relatively
better than global equities. Global bonds experienced their best month since the
2008 financial crisis, as the US 10-year treasury yields dropped to 4.3% in
November, and investment grade corporate bonds' average yield retreated from the
October high of 6.4% to below 5.7%. US treasury yield curve shifted lower and was
relatively less inverted, reflecting slower growth and lower inflation expectation.
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Financial Market Outlook
ERlTHIAREE
Equity BREE
Equity - Global BRE: IREK
Equity - Asia Pacific JRZE: To.K[E
Equity - Emerging Markets B2EE: 15

Fixed Income EIEIZAN *

Fixed Income - Global EEWIN : IREK +
Fixed Income - Asia Pacific EEUWIN : I8 K[E =
Fixed Income - Emerging Markets EEWIN : FETH1R =

Multi-Assets BICEE .

++ Rating means the asset class/region has a positive outlook and higher outperformance potential.

+ Rating means the asset class/region has a positive outlook and could potentially outperform.

= Rating means the asset class/region has a neutral outlook and is unlikely to outperform/underperform.
- Rating means the asset class/region has a negative outlook and could potentially underperform.

-- Rating means the asset class/region has a negative outlook and higher underperformance potential.
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AIA Investment Management HK Ltd.

Global Economic & Financial Market Outlook IZEKZ& B R ERiMiEEE

» Market optimism persisted as expectations of the Federal Reserve concluding its
policy rate hiking cycle took hold, with the current rate seen as balancing economic
growth and inflation control. In October, US CPI inflation decelerated to 3.2% year-
on-year from 3.7% a month ago. The PPI inflation also decelerated to 1.3% year-on-
year from September's 2.2%. In November, the University of Michigan Consumer
Sentiment Index declined to a six-month low of 61.3.

ZEIIRFEESRRE
US Yearly Inflation: % yoy
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* In China, manufacturing sentiment remains subdued, while economic and policy 9
uncertainties continue to weigh on the real estate sector's recovery. Despite this,
signs of stabilisation in US-China relations, coupled with a pause in US interest rate 6
hikes, led to the appreciation of the Chinese currency for the first time in four months,
with onshore and offshore exchange rates against the US dollar rising by 2.6% and
2.9%, respectively, in November.
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Global Equity Markets IZEK % 2=
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We are neutral on developed market equities. In November, US market regained
momentum and ended the equity sell-off of the previous three months. Notably, the
S&P 500 Index advanced 8.9% in November — the best November in 30 years, barring
the volatile COVID period. The Nasdag 100 Index also recorded a 11% increase.
Economic statistics suggested that US economy is on course for a soft landing. In
October, both the ISM Manufacturing PMI and the ISM Services PMI declined from
their previous month'’s levels.

In Europe, the Euro Stoxx Index went up by 7.9% in November. The Eurozone
economy showed early signs of bottoming out. Germany seems to have past the
worst of its economic downturn. In November, both the ZEW Economic Expectations
Index and the Ifo Business Expectations Index of the largest economy in the
Eurozone improved from their mid-year levels. German preliminary CPIl inflation
eased to 3.2% year-on-year in November, lower than market expectations.
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AIA Investment Management HK Ltd.

Asia Pacific Equity Markets oo X% % Emhi5

» We remain neutral on Asia Pacific ex Japan equity markets. Looking ahead to 2024,
a weakening dollar could be a tailwind for this region. China, a significant part of

Asia Pacific ex Japan equity markets, offers attractive valuation but faces challenging
economic conditions and property sector concerns. Chinese government rolled out a

slew of policy stimulus in the last few months, but the effectiveness is still uncertain. HEI RIS AR IR )
China Manufacturing PMI

* China's PMI statistics painted a mixed economic picture with the official
manufacturing PMI declining to 49.4 in November from last month’'s 49.5, whereas
the Caixin manufacturing PMI rising to 50.7 from October’'s 49.5. Investors were in 51
wait-and-see mode as the Central Economic Work Forum which directs China's
major economic policies in 2024 will be held in December. 49
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AIA Investment Management HK Ltd.

Emerging Equity Markets #TEL S =5

* We upgrade the rating on emerging (ex Asia) equity markets to neutral from
negative. In November, Brazil's Bovespa index went up by more than 12%,
SEEFESBRME: % outperforming other major equity indices.
7
6 *  Financial markets in developing countries are usually sensitive to US interest rates
c due to their heavy reliance of USD funding. Hence, the expectation of the Federal
/r Reserve pausing rate hike bodes well to emerging equity markets.
4
3 Emerging market currencies also receive boost from rising expectations of an end to
the US rate hike cycle. Both the Brazilian real and the Mexican peso appreciated by
2 about 4% against the greenback in November.
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Global Bond Markets IZEkE5mHi5

* Bondyields are expected to trend lower with economic slowdown, retreating inflation
and peak Fed rates being priced in. In November, the FTSE MPF World Government
Bond Index ended the month with 3.1% gain. The recent set of inflation statistics
released by the US and the Eurozone was lower-than-expected. This spurred 10EBEBUTEER: %
speculation that developed countries’ monetary tightening cycle might be nearing -
the end, lending support to bond prices. 56

4.8

10 Year Government Bond Yields: %p.a.

* In November, the Federal Reserve kept its policy interest rate target steady at 5.25-

5.50% for the second policy meeting in a row. The 10-year US Treasury yield 4.0
dropped below 4.3% after reaching a 16-year high of 5% in October. In Europe, the 3.2
10-year Bund yield declined by more than 40 basis points during the same month. In 2.4
Japan, the 10-year JGB vield dipped by almost 30 basis points in November despite 16 II

im

the country facing a continued rise in consumer prices. 0.8
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AIA Investment Management HK Ltd.

Asia Pacific & Emerging Bond Markets 52 X & K FTEl &S5

* We maintain the ratings of Asia Pacific bond markets and emerging bond markets at
neutral. Investor confidence was buoyed by the possibility that the Fed’s rate hike
BN S E AT EETREEATEEANELSE - HETARR cycle would soon come to an end on the back of a slew of softer-than-expected US
Bonds Held by Foreign Investors in China Interbank Bond Market: inflation statistics.
RMB billion
4,200 *  Overseas investors' interest in China’s bond market began to return. In October, the
4.000 amount of bonds held by foreign investors in China Interbank Bond Market increased
to RMB 3.24 trillion from RMB 3.19 trillion a month ago.
3,800
3600 * In November, the Markit iBoxx Asian Dollar Bond Index and the Bloomberg Asia
Investment Grade Dollar Bond Index went up by almost 4%, outperforming the FTSE
3,400 MPF World Government Bond Index’s performance in dollar term.
3,200 . . P
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AIA Investment Management HK Ltd.

Financial Market Performance: Year-to-date Ended November
THMERIE . FYE2SEET—RKE

Month-end Readings YTD Change: % Month-end Readings YTD Change: %

i q EEis . 1= —
Equity Indices BREIgE B FUESBE: % Currencies (vs USD) &# (R3E7T) BIEE FESBE: %
Developed Countries S5ZEE]IZR Developed Countries ZHZEE]IZR

Dow Jones IETEHER T 3£ I915E! 35,951 85 EUR BXTT 1.09 2.5
Euro Stoxx BXTocHRIEIEEL 460 12.1 GBP ZiE 1.26 4.7
Nikkei 225 H&RIT15E] 33,487 28.3 CAD 17T 1.36 -0.4
East Asia BEgp AUD &5 0.66 -2.8
CSI 300 /ER300FEEL 3,496 9.7 JPY H 147.9 -10.9
Hang Seng Index 1H4E35EL 17,043 -13.8 East Asia BEGR
KOSPI i2El#r S ARETEEN 2,535 13.4 CNY A& 714 3.3
Developing Countries ¥ EBAREIZR KRW E&[E] 1,290 -2.3
SENSEX EQFEER& 152! 66,988 10.1 SGD FHMKTT 1.34 0.3
Bovespa EBFEERTHISEL 127,331 16.0 TWD Frgis 31.26 1.7
RTS| R ZEHRAREISEL 1,115 14.9 THB Z=8% 35.20 17

Month-end Readings YTD Change: bps

Month-end Readings YTD Change: %

Commodities Fam . . 10-Year Govt Bond Yields Ef&22& (10 .
= B FNESEE: % ) B ENEOWE: B
CRB S 5RigE 530 -45 US EH] 437 49
Oil (WTI) EHHEE 76 -5.6 Eurozone EXTTE 2.53 -3
Gold (LBMA) E&1{B1& 2,035 12.2 Japan BA& 0.69 24
Copper (LME) £i(& 8,332 -0.7 China [ 2.68 -17
Source EMIFIR: CEIC @
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AIA Investment Management HK Ltd.

Disclaimer & Terms of Use

This document is prepared pursuant to the request of AIA International Limited for information purposes only. This does not take into account the specific investment objectives, financial situation
and particular needs of any persons. An investor may wish to seek advice from a financial adviser regarding the suitability of the investment product, taking into account the specific investment
objectives, financial situation or particular needs of any person in receipt of the document, before the person makes a commitment to purchase the investment product. Nothing in this document
should be construed as investment, tax, legal or other advice. References to specific securities are presented to illustrate the application of our investment philosophy only and are not to be
considered as recommendation by AlIA Investment Management HK Limited (“AIMHK").

The information herein should not be used as the basis of any investment decision. This document is intended for use by AlA International Limited and/or its intended recipients only. It does not
constitute an offer to sell or the solicitation of an offer to buy any security or investment or advisory service, or a recommendation of any such security or service, that may be referenced on or
through this document. This document and nothing in this document shall be construed to be marketing or advertising for any security or collective investment scheme referenced in or through
this document and is not an invitation to acquire, subscribe, acquire an interest in or participate in the same. All views expressed and references to specific securities or investment are included for
illustrations only. No representations or warranties are given as to the reliability, suitability, usefulness, accuracy and completeness of the information.

The information contained herein (including opinions and views) is subject to change without notice. AIMHK, its directors, officers and employees accept no liability for any damage or loss,
including loss of profit, whether direct or indirect or consequential in respect of the use or reliance of any information contained herein and whether arising as a result of AIMHK'’s negligence or
otherwise, if any. Past performance figures, and any economic and market trends or forecast, are not necessarily indicative of future performance of any strategy or portfolio. Investment is subject
to investment risks, including the possible loss of the principal amount invested. Financial markets are volatile and can fluctuate significantly in response to company, industry, political, regulatory,
market, or economic developments. These risks are magnified for investments made in emerging markets. No investment strategy or risk management technique can guarantee returns or eliminate
risk in any market environment. Diversification or asset allocation does not guarantee a profit nor protect against loss in any market.

Unless otherwise specified, all data is sourced from AIMHK. The information presented is for use as agreed between AIA International Limited and AIMHK. This document cannot, without our
consent, be reproduced, amended or circulated in whole or in part to policyholders and potential investors, for whatever purpose or reason. For the avoidance of doubt, this document must not be
used for sales presentation or illustration or like purposes. This document may only be used and/or received in accordance with the applicable laws in your jurisdiction.

The documentis issued by AIMHK and has not been reviewed by the Securities and Futures Commission of Hong Kong. ﬂ
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BRIRE. W%, 2RI EMER, B ERSNERMERRRPRMREESHNER, ETREAKTRETEEEBFRLA ( AIMHK] ) #9#
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ASTRTB AR R IER (E A E R AR, ASHRESIBRR (BB ERATR,/ REBBBHAER, AR S EBA IR
Rk TR ARS RREARARE L E L BORBE LB, REAREBERRERORBRE, A RA I E AN TR
REANAHTRARBESXATRANEMESREBREHIETLMRLE MEHABA. 28, KBEEA2ROUH. HHTES
SREREOT AR EBA S EME, BRREOTRE BAE WB, ERIENTEIE AR TR,

AXHFEER (SEERKER) MERE, BIAmTEM, AIMHK, HER, ShASKkESHEMEESEL (SETHEEESREERERE
ASREA G EE A ERIMES EE R T wmESHE AIMHK N2 EMRRA (A0F) 51ZWAEER) BITREERAEE, BEXRRNEIE,
DR ARECEMTZBEA TR, TA—TErEREARESRERGRRERBER, REAARKRERER, 2FEREEBEAMRESHE, /M5
REARE, FIREREAR. 173, BUA. BE. mHEECEZRMABKE), BERMBETSETNIREMS, ZFRREEMA, BEETTIRERE
SRR B E N AR R AT RRE P RER RSO RER., ZTtsEERBEL NMREAEERATHHEMNSRZIEX,

(RIEZERA, SRIFTEEIEIIRE AIMHK, AXHF25IRNERMEAAHRRE (BIFR) BRAFMAIMHK ZEFRIBZAHER, REARBRE,
AMEEREMN BNSEERAX A2 NER., BABNBEREFEAREEREE, /REREMN, AXOHTEHARIBE G REERASGELH
&, AXMHERRIBEA TIENREEERIVER EREMA RSB,
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