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Macro Talking Points Z=ERmiZ AV E SR,

US monetary and fiscal policies are one of the most important factors impacting the
performance of US dollar. In the past two years, as U.S. inflation rose rapidly, the Federal
Reserve (Fed) accelerated the pace of interest rate hikes, causing the dollar to appreciate
sharply. Under normal situations, funds flow to countries with higher interest rates. Raising
rates enhances the attractiveness of the currencies as it promotes carry trades and thereby
increases their value. The US consumer price index (CPI) yearly growth slowed to 3.0% in
June, the first monthly decline in the past four years. Moderating demand for labor and
wage growth in the labor market should help ease inflation towards the end of 2024. Latest
economic data strengthened the possibility that the Fed is likely to begin to cut rate in
September. It is likely to adopt a gradual approach amid a resilient economy coupled with
sticky inflation.
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As the graph depicts, the US dollar index has a positive correlation with the US Treasury
US Dollar Index vs US 10 Year Treasury Bond Yield %

EnEH vs XETFHBENER %

bond interest rates. Market expects that once the Fed cuts rates, it should also be the end of
US dollar index strength should come to an end and will be good news for Asian markets.
Particularly for China, which has been reluctant to cut interest rates extensively to maintain

renminbi (RMB) stability, should have more flexibility in managing future monetary policy 6 - 130
decisions once the Fed enters the rate cut cycle. 5
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Major Economic & Market News

Asia Pacific

The Hang Seng Index lost 2% in June. Technology sector which is prone to volatility
underperformed as market turned risk averse on rising geopolitical headline risks. The
Hang Seng China Enterprises Index lost about 1%. Chinese equities fell on concerns
about slowing economy and on headlines about the US and Europe announcing new
tariffs on China electric vehicles. The CSI 300 Index lost 3.3% in June.

China economic data remained mixed, reflecting an uneven performance of China’s
economy. In May, industrial production growth slightly slowed to 5.6% year-on-year
from April's 6.7%, while retail sales growth reaccelerated to 3.7% from 2.3% a month
ago. In June, both the Caixin composite PMI and official composite PMI dropped from
their May’s levels to 52.8 and 50.5 respectively.

According to China Real Estate Information Corp (CRIC), the value of new home sales
by the country’s top 100 developers fell 17% in June from the prior-year period, easing
from a 34% annual decline in May. Market was closely watching sequential
improvements after the government announced a sweeping rescue package in May
this year. Beijing became the last tier-1 city to relax homebuying requirements for
downpayment and mortgages in late June.

In June, the TWSE climbed 88% to close at fresh high. Led by mega-cap
semiconductor giant Taiwan Semiconductor Manufacturing Company, the technology
sector outperformed. The KOPSI gained 6.1% and outperformed other major equity
markets. The rally was also supported by the Technology sector which saw strong
upward earnings revisions.
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Major Economic & Market News

us

Wall Street’s tech frenzy sent both the Standard & Poor’s 500 Index and the Nasdaq
Composite Index to another record closing highs in June. The tech-heavy Nasdaq
Composite Index rose by almost 6% in June whereas the tech-light Dow Jones
Industrial Average was only up by about 1%.

However, key economic data in the US remained mixed. In May, although the
services PMI complied by the Institute of Supply Management rose to 53.8 from 49.4
a month ago, the manufacturing PMI dropped to 48.7 from April's 49.2. Industrial
production grew at a fast-than-expected monthly rate of 0.9% but the 0.1% monthly
increase of retail sales was weaker-than-expected.
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Europe B

* The Euro Stoxx Index went down by 2.9% in June. In France, President Emmanuel
Macron called snap elections in early June, heightening political uncertainty and
hampering business sentiment in the second largest economy of the Eurozone.
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* The recovery of Eurozone economy lost momentum with the preliminary Hamburg
Commercial Bank Composite PMI for the month of June declining to 50.8 from May's
52.2. In June, the preliminary composite PMI| of Germany and France, the two largest
economies in the Eurozone, declined from their previous month'’s levels.
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Financial Market Performance: Year-to-date Ended June
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Month-end Readings YTD Change: %

Month-end Readings YTD Change: %

Equity Indices IR=I5E]

Currencies (vs USD) ¥ (R
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Developed Countries 2ZE X Developed Countries 2ZE X

Dow Jones BIEHT T 219158 39,119 3.8 EUR ERTT 1.07 -3.1

Euro Stoxx BATCETIERIEEL 502 5.8 GBP Z§E 1.26 -0.8

Nikkei 225 H& 19158 39,583 18.3 CAD 77T 1.37 -35
East Asia 5R&8 AUD ;27T 0.67 -2.2

CSI 300 /ER30015 & 3,462 0.9 JPY H 160.9 -12.4

Hang Seng Index 4152 17,719 3.9 East Asia 3a0

KOSPI EBRIAR S IR BIEE 2,798 5.4 CNY AR#E 7.27 -2.3
Developing Countries SR E X KRW B2 [E 1,377 -6.2

SENSEX ENERHIEE 79,033 9.4 SGD A0k T 1.36 -2.6

Bovespa EEFA R MIEE] 123,907 -7.7 TWD #&#& 32.45 -5.6

RTSI HZEHT R BIS & 1,159 7.0 THB Z=#% 36.73 -6.5

Month-end Readings YTD Change: %

Month-end Readings YTD Change: bps

Commodities B BEE EESEE - 10-Year Govt Bond Yields BEfEEZF (1 [ E TS, - H
CRBEmiEE 539 5.7 Us =& 4.36 48
Oil (WTI) [RHETE 83 15.2 Eurozone Bt & 2.50 42
Gold (LBMA) =B 2,331 12.1 Japan HZA 1.06 42
Copper (LME) #81& 9,477 11.8 China F[E 2.22 -35
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Disclaimer & Terms of Use

This document is prepared pursuant to the request of AIA International Limited for information purposes only. This does not take into account the specific investment objectives, financial
situation and particular needs of any persons. An investor may wish to seek advice from a financial adviser regarding the suitability of the investment product, taking into account the specific
investment objectives, financial situation or particular needs of any person in receipt of the document, before the person makes a commitment to purchase the investment product. Nothing in
this document should be construed as investment, tax, legal or other advice. References to specific securities, if any, are presented to illustrate the application of our investment philosophy only
and are not to be considered as recommendation by AIA Investment Management HK Limited (“AIMHK").

The information herein should not be used as the basis of any investment decision. This document is intended for use by AIA International Limited only. It does not constitute an offer to sell or
the solicitation of an offer to buy any security or investment or advisory service, or a recommendation of any such security or service, that may be referenced on or through this document. This
document and nothing in this document shall be construed to be marketing or advertising for any security or collective investment scheme referenced in or through this document and is not an
invitation to acquire, subscribe, acquire an interest in or participate in the same. All views expressed and references to specific securities or investment, if any, are included for illustrations only.
No representations or warranties are given as to the reliability, suitability, usefulness, accuracy and completeness of the information.

The information contained herein (including opinions and views) is subject to change without notice. AIMHK, its directors, officers and employees accept no liability for any damage or loss,
including loss of profit, whether direct or indirect or consequential in respect of the use or reliance of any information contained herein and whether arising as a result of AIMHK’s negligence or
otherwise, if any. Past performance figures, and any economic and market trends or forecast, if any, are not necessarily indicative of future performance of any strategy or portfolio. Investment
is subject to investment risks, including the possible loss of the principal amount invested. Financial markets are volatile and can fluctuate significantly in response to company, industry,
political, regulatory, market, or economic developments. These risks are magnified for investments made in emerging markets. No investment strategy or risk management technique can
guarantee returns or eliminate risk in any market environment. Diversification or asset allocation does not guarantee a profit nor protect against loss in any market.

Unless otherwise specified, all data is sourced from AIMHK. The information presented is for use as agreed between AIA International Limited and AIMHK. This document cannot, without our
consent, be reproduced, amended or circulated in whole or in part to policyholders and potential investors, for whatever purpose or reason. For the avoidance of doubt, this document must not
be used for sales presentation or illustration or like purposes. This document may only be used and/or received in accordance with the applicable laws in your jurisdiction. All investments
involve risks, and past performance shown is not indicative of future performance.

The documentis issued by AIMHK and has not been reviewed by the Securities and Futures Commission of Hong Kong.
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