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Macro Talking Points Z=&8 % Y &£ Bh &4

The US economy accelerated its expansion in the second quarter compared to the first,

defying expectations amid sustained high interest rates and elevated inflation. Driven by .
US Consumer Price Index (Year over Year Growth)

increased consumer spending and corporate investment, the economy is showing resilience. EZENBEYEEY (REEE)
This strong performance has fueled optimism for a “soft landing”, where inflation subsides
without a recession. Core consumer price index moderated further in June, driven by lower 9.0%
service inflation and housing inflation. This easing of inflation reinforces market 8.0%
expectations of Federal Reserve’s (Fed) policy rate cut in September. 7.0%
However, the economic backdrop has not translated to political gains for President Biden, 6.0% 5.3% ;%}E%
who recently withdrew from the race of presidential election. Vice President Kamala Harris, 5.0% Service
now the Democratic nominee, faces the challenge of addressing potential economic 4.0% 4.9% FiEs
downturn during her campaign. 3.0% 399 Cor\e\CPI
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There are differences in policy directions between the two Parties. Republicans’ policies are

US 10 Year Treasury Bond Yield vs US Dollar Index
EZEBEGENREX TIEHEEES

more likely to push inflation higher, but they are accompanied by economic growth.
Democrats’ main policies are likely to maintain status-quo. As the likelihood of a federal
funds’ rate cut in September increases, market rates should steadily decline, positive for

bond prices. However, as the current economy is not in recession and inflation has yet fully 150
reached its target, market expects the Fed to adopt a gradual approach to rate cuts. This 1925
means that rates are unlikely going to be significantly lower which could limit the absolute
returns of bonds. For US equities, lower rates could help corporate earnings and 120
investments. Therefore, on a relatively basis, equities remain more attractive than bonds. As
for the US Dollar (USD), the USD index has a positive correlation with US Treasury bond 115
yield. The market expects that when the Fed begins rate cuts, it will also be the end of the

110

strength of the U.S. Dollar index.
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Asia Pacific mAKE

e« The Hang Seng Index lost 2% in July. Property developers were under selling e EXIEHETIBENTET2% - AREEERMENERFERE » EHERH

pressure as demand for Hong Kong real estate remained subdued. The Hang Seng REEEIMER D o EETECRISHTRBIE% o BEEE LN

China Enterprises Index lost more than 3%. Investors worried that the possibility of JUR G
< = , N ==} 4R ==}
Donald Trump returning to US presidency could heighten the trade tension between HMEERAE - AREMEERWACEEHNE SRR -

the two biggest economies of the world. - - . . ]
c TAMNERRBEESAKPEEHTHR26% - ERIFERRERELHNHERD
* In July, the FTSE MPF Greater China Index lost 2.6%. The TWSE dropped 3.6% as

~ o REESR n¥E BX3.6% ° BRIV EMEK0.6% 0 =
investors took profits on technology sector. The CSI 300 Index fell marginally by T Ii B ﬁ%‘%ﬂ_ﬁ% RARI00FBHMER i
0.6%. The policy direction from the 3rd Plenum Communique was in line with market 2EAEMNBERLQFETISTES -

expectation. B )

" f , i Ching decelerated with the official e HENEEEEREENRE  7TANELRERBEERHE L AMN505
. e pace of economic growth in China decelerated wi e official composite - . BmoEpEH “ LA | 2 bR a0

declining to 50.2 in July from previous month’s 50.5. The yearly real GDP growth in ?:17“3(7’39&150.2 éﬁ“;ﬁﬁﬂi%&{ﬁi%%—.—mt FEH95.3%

the second quarter slowed to 4.7% from 5.3% a quarter ago. To support the economy, BEZLT% > BTXHLEE  PEARBITETREMEXATHE T BERRZE -

the People’s Bank of China cut policy interest rates again in July.

. 784 BERBEBHEZ SESARBIESTHET 1% A @R
¢ InJuly, the KOPSI lost 1% due to the correction in technology sector. The tech-light AP - BRBERIE REFEREEHT R i R

MSCI ASEAN Index, however, gained 4% and outperformed other major indices as BREENESENDMEFPBATR - BEREERABEHMSCIREE
investors rotated to non-tech sectors. HEF4%  BREMEEREH -

* In July, the Nikkei 225 Index declined by more than 1%. From the perspective of
USD-based investors, the loss was offset by the appreciation of the Yen which

o TR BELSEHTHEBR1% - RUETAERNKREEA/ERE  H

rebounded by more than 6% against the USD after the Bank of Japan (BolJ) TFHEEE T Fr A BkiE - Efc}i%ﬁﬁﬁ$5‘&?ﬂ&%%ﬁﬁ%ﬁ%ﬁ?§}i§$?
tightening its monetary stance. Japan’s economic activity had improved a bit. In July, 6%l E o AARHEE EEERMNE - 7TANGESRBEEBISEAERL
the preliminary au Jibun Bank Composite PMI climbed back to 52.6 from 49.7 a 8949 7B F+ 252 6 o
4 month ago.
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Wall Street’s tech frenzy appeared to cool down. In July, the tech-heavy Nasdaq
Composite Index declined by almost 1% whereas the tech-light Dow Jones Industrial
Average was up by more than 4%.

The Standard & Poor’'s 500 (S&P 500) gained 1.1% in July. Earnings season in the US
went into full swing. According to Bloomberg, more than 70% of the S&P 500
constituent companies that announced their financial results delivered better-than-
expected profit as of the end of July.

Key economic data in the US remained mixed. Although the seasonally-adjusted real
Gross Domestic Product (GDP) grew at a faster-than-expected annualised pace of
2.8% in the second quarter, both the manufacturing and the services PMIs complied
by the Institute of Supply Management were below 50 in June. PMI reading below 50
indicates contraction in economic activity.

Europe
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The Euro Stoxx Index ended the month of July almost flat. Economic momentum of
the Eurozone remained weak. In the second quarter, real GDP grew only by 0.6%. The
preliminary Hamburg Commercial Bank Composite PMI for the month of July
declining to 50.1 from June's 50.9.

The information herein should not be used as the basis of any investment decision. 2~ 3 Fr & & Bl T FE RIE A E IR E R KN ER o
This document is intended for use by AIA International Limited only. 2N S 4F FT 2 FIE RHER A FHRE (BR) BRATZ

o

>

— dh
— ZZ )

—_

ENTE Rl

it

EZEREANREBRIBLUTFERRE o 7B URERAZTWMHETERSE
B THRTHE1%  MBEREEAERENEBHIEFIEHLIATE
3B 4% o

ZRELZES00IEEETB R LEA1.1% » EBTESAEZENGEE » BEE
HFE BETHAR  EELAMEENIZELZES00EHRMORAAF - B
B70%TEFESHREINFIE -

BN EREBRBBDNAFRS S - HRESHUERARRNEEREER
B BE-ZENF(IBRE2.8%  SNEH - EHEEEHSHENELE
EMRBRFRBEEREBE6 A 19ERN50 - RP\LEEE EEURA -

BONETIERIESETRNLTIFTE - BtENKEZBNARR  F2FE
EEAMEELBEERR0Y - ERBERITTAGERBEERRHILTH
ER6 BR50.98250.1 °

AlAInvestments



Financial Market

TR IHRIR

Equity Indices BR=I5E]

FHES

Month-end Readings
BIx#E

SES) s

YTD Change: %
FVNESEE : %

Currencies (vs USD) E# (RR3%71)

Month-end Readings

BIRER

Performance: Year-to-date Ended July

YTD Change: %
FUVNESEEH : %

Developed Countries B2 RE=X
Dow Jones BIEHT T ¥ 19158
Euro Stoxx BATCETE= 15 EL
Nikkei 225 HA& IS
East Asia 300
CSI300 JER300fE &
Hang Seng Index E4E15#]
KOSPI EBE4R & I BIEH
Developing Countries 2B P EX
SENSEX ElERMIEE
Bovespa B IR IEE]
RTS| HZEHT AR (BIEE

Commodities &

CRBEmIiEH

Oil (WTI) FHRER
Gold (LBMA) =& 1B1E
Copper (LME) $i1&

6 Source EHRIHIE: CEIC

Month-end Readings
BEE#

40,843

504

39,102

3,442

17,345

2,771

81,741
127,652

1,077

4
535
79

2,426

9,015

YTD Change: %
ESEE . %

Developed Countries B3 RE=X

8.4 EUR BT

6.3 GBP %

16.8 CAD /7T
AUD B7T

0.3 JPYH

1.7 East Asia g

4.3 CNY AR
KRW B2[E

13.2 SGD Fr A0k 7T

-4.9 TWD ¥T&a g

-0.6 THB Z=#%

10-Year Govt Bond Yields BIf& 2= (1

4.9 US EE

10.4 Eurozone EATC&
16.7 Japan HZ

6.4 China B[

The information herein should not be used as the basis of any investment decision. 2~ 3 Fr & & Bl T FE RIE A E IR E R KN ER o

[AIA - INTERNAL]

This document is intended for use by AIA International Limited only. 2N 32 FT 2 FIERHEM A R (FE) HIRAE

20

1.08
1.28
1.38
0.65
150.9

7.22
1,369
1.34
32.69
35.58

Month-end Readings
BEE#
4.09
2.33
1.07
217

-2.0
0.8
~4.4
-4.3
-6.3

-1.7
-5.7
-1.3
-6.3
-3.5

YTD Change: bps

FONES

21

25
42
-40

B

AlAInvestments



Disclaimer & Terms of Use

This document is prepared pursuant to the request of AIA International Limited for information purposes only. This does not take into account the specific investment objectives, financial
situation and particular needs of any persons. An investor may wish to seek advice from a financial adviser regarding the suitability of the investment product, taking into account the specific
investment objectives, financial situation or particular needs of any person in receipt of the document, before the person makes a commitment to purchase the investment product. Nothing in
this document should be construed as investment, tax, legal or other advice. References to specific securities, if any, are presented to illustrate the application of our investment philosophy only
and are not to be considered as recommendation by AIA Investment Management HK Limited (“AIMHK").

The information herein should not be used as the basis of any investment decision. This document is intended for use by AIA International Limited only. It does not constitute an offer to sell or
the solicitation of an offer to buy any security or investment or advisory service, or a recommendation of any such security or service, that may be referenced on or through this document. This
document and nothing in this document shall be construed to be marketing or advertising for any security or collective investment scheme referenced in or through this document and is not an
invitation to acquire, subscribe, acquire an interest in or participate in the same. All views expressed and references to specific securities or investment, if any, are included for illustrations only.
No representations or warranties are given as to the reliability, suitability, usefulness, accuracy and completeness of the information.

The information contained herein (including opinions and views) is subject to change without notice. AIMHK, its directors, officers and employees accept no liability for any damage or loss,
including loss of profit, whether direct or indirect or consequential in respect of the use or reliance of any information contained herein and whether arising as a result of AIMHK’s negligence or
otherwise, if any. Past performance figures, and any economic and market trends or forecast, if any, are not necessarily indicative of future performance of any strategy or portfolio. Investment
is subject to investment risks, including the possible loss of the principal amount invested. Financial markets are volatile and can fluctuate significantly in response to company, industry,
political, regulatory, market, or economic developments. These risks are magnified for investments made in emerging markets. No investment strategy or risk management technique can
guarantee returns or eliminate risk in any market environment. Diversification or asset allocation does not guarantee a profit nor protect against loss in any market.

Unless otherwise specified, all data is sourced from AIMHK. The information presented is for use as agreed between AIA International Limited and AIMHK. This document cannot, without our
consent, be reproduced, amended or circulated in whole or in part to policyholders and potential investors, for whatever purpose or reason. For the avoidance of doubt, this document must not
be used for sales presentation or illustration or like purposes. This document may only be used and/or received in accordance with the applicable laws in your jurisdiction. All investments
involve risks, and past performance shown is not indicative of future performance.

The documentis issued by AIMHK and has not been reviewed by the Securities and Futures Commission of Hong Kong.
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