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An Introduction B

Markets & Economies i & &7

* AlA Investment Management HK Ltd. (AIMHK) conducts both . KB STEEBERAT (AIMHK) BASEETMMTES
quglitative anql quantlt‘ative .research to analyse the outlook of R ETE T ERRE R SRTIENESE o
major economies and financial markets. N _ - "

 The financial markets covered by this publication are mainly - ATEENERTSERRRENESTS -
equity and bond markets. - KREBAZEsA=fE  BIRIKMIE DA EFHEH

* The economies are subsumed under three main regions, 5 o

namely global, Asia Pacific and emerging markets.

0utlook
The table in the following page summarises AIMHK's tactical Etﬁ
investment views which are derived from qualitative and . A &
guantitative assessment of various fundamental, valuation and ;Ei% .%ﬁ;%;ﬁA”\tﬁiﬁﬂgﬁgﬁgm g%gg?:ﬁ
technical factors. They reflect the potential relative return of LT 2SR IR 4+ — {8 B & ) B AR 2R o
the asset classes over a time horizon of about 12 months.

* The tactical investment views do not guarantee future return - BESEEDESNEZTEERS  SLEREBHTERE
as price-moving factors are continuously evolving. Also, the RIRPETR - B WETEANREMEA/FELAGEZE
availability of investment options and the timing of HUESEIREBHNEFRREGN 2EAHRRE °

investment/divestment may lead to deviation between the
tactical views and actual investment performance.
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Financial Market Outlook: Summary & &

* We are constructive on equities in the developed markets. Positive earnings
outlook and lower interest rates usually bode well for equities. While the US
growth is slowing, recession fears may be overblown. However, market volatility
is expected to increase in the fourth quarter due to US presidential election
uncertainties.

* In Asia, China's property market challenges persist despite government efforts.
Weak domestic demand hinder the country’s economic growth. However, with
most of the negative news being priced in and attractive valuation, we are neutral
on Asia Pacific (ex-Japan) equity markets.

* We maintain a neutral rating on global bond markets. Cooling inflation, slower
growth and rate cuts are expected to lead to a bumpy downward trend in bond
yields.
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Financial Market Outlook

ERihiIERE

Equity BREE
Equity - Global BRZE: IREX +
Equity - Asia Pacific I&Z: I8 K[E =
Equity - Emerging Markets IRE: FrEHETH15 -

Fixed Income EIEIIAN .

Fixed Income - Global EIEWIN : IBEK =
Fixed Income - Asia Pacific ETBUIZN : T8 K[E -
Fixed Income - Emerging Markets BN : #rEiH15 =

Multi-Assets ZSTCE =

++ Rating means the asset class/region has a positive outlook and higher outperformance potential.

+ Rating means the asset class/region has a positive outlook and could potentially outperform.

= Rating means the asset class/region has a neutral outlook and is unlikely to outperform/underperform.
- Rating means the asset class/region has a negative outlook and could potentially underperform.

-- Rating means the asset class/region has a negative outlook and higher underperformance potential.
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Global Economic & Financial Market Outlook IREEE N £ RIS R E

* The FTSE MPF All World Index gained 2.5% in August. Interest rate sensitive sectors
such as Financials, Utilities and Real Estate outperformed as investors expected the
Federal Reserve (“Fed”) might turn dovish amid signs of slower economic growth in

2REBLEBEH
the US.
PMI
* Investors continued to rotate out of the technology sector. In August, the tech-heavy 56

Nasdag Composite Index, Korea Composite Stock Price Index and Taiwan Stock

54
Exchange Weighted Index suffered another month of underperformance.

52
* The pace of worldwide economic momentum moderated. In July, the preliminary

JPMorgan Global Composite Purchasing Managers’ Index (“PMI”) fell to 52.5 from 50
June’s 52.9. Growth momentum was mainly dragged down by contraction in

48

manufacturing activity. 16
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e WREZEBENRPREIRE[HMITE - HE8AE  URHEKRATWMEIZESEESE —Global Composite Global Manufacturing =—==Global Services
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Global Equity Markets IRERERZ i 35

* In August, the Standard & Poor’s 500 Index jumped by more than 2%. Key economic
data in the US remained mixed. Although July’'s labour market statistics came in
below expectation, both the University of Michigan and the Conference Board
consumer confidence indices in August were above market consensus.

BMEYESHS20245EEBERNEERERRTA: %

IMF 2024 Real GDP Growth Forecast: % * The Euro Stoxx Index ended the month of August with 1.5% gain. Economic
5 momentum of the Eurozone recovered marginally in August thanks to the one-off
boost from the Paris Olympics. The preliminary Hamburg Commercial Bank

4 Composite PMI for the month of August climbing to 51.2 from July’s 50.2.

* In August, the Nikkei 225 Index declined by more than 1%. From the perspective of
US Dollar (“USD") based investors, however, the loss was offset by the appreciation
of the Japanese Yen (“Yen”) which rebounded by more than 2% against the USD
during the month. In the second quarter, Japan’s seasonally adjusted real gross
domestic product rebounded as salary increases and temporary income-tax cuts

w
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l l l helped boost private consumption
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Asia Pacific Equity Markets o0 X &% Z M5

» The Hang Seng Index went up by 3.7% in August. Rate-sensitive Property and
Utilities sectors outperformed on the back of the expectation of US interest rate cuts.
The Hang Seng China Enterprises Index also gained 3.7%. In early August, China’'s o
State Council announced twenty policy directives to boost service consumption. At Epﬁéﬁﬂjﬁﬁﬁﬁﬁ
the end of August, the meeting between Chinese President Xi Jinping and US 55 Composite PMI

National Security Advisor Jake Sullivan to some extent helped defuse the tensions 54
between the world’s two largest economies.

53 MR e IR IR
* The CSI 300 Index fell 3.5% in August as China’s economic situation showed little I SRR A
sign of improvement. The pace of economic growth in China decelerated with the 52 /
official composite PMI marginally declining to 50.1 in August from previous month'’s 51

50.2. The improvement in non-manufacturing activity was not sufficient to offset the
deterioration of manufacturing production.

- EEBEAESAHM LA TIT% EEBIREEHNERT » WRIREZAMERM
DNARRREE - BEPBEEEBE AT 3.7% -8R » HEIEBKHRER 120
HIEERBEENBERAM - 8AK » PRBEIREFFENTHEIERRZZREED
AXHEE  E-ERELAERRREASAEER 2BNERRE - —China: NBS —China: Caixin

o HFERBERRALTRERSHIR  BIR300IEHESA TER3.5% « FEIKBEIBR
HRENZE - SRNE RS HRBAERERE LA AY50. 28 T ERZE 50.1 - JFE5E
FERBNRENEUEERIEXREENTER - Source ERIHEIR: CEIC

50 ESGRERBEEER

49

Nov-23
Dec-23
Jan-24
Jun-24
Jul-24

Feb-24
Mar-24
Apr-24
May-24
Aug-24

The information herein should not be used as the basis of any investment decision. Z< 32 ff £ & #1 1~ FE /e B E IR E R B ER - AlAlInvestments
[AIA — INTERNAL] This document is intended for use by AIA International Limited and/or its intended recipients only. 23 44 Fr 25| ERMEHE A AR (BIE) ARQTSIEEREESH -



Emerging Equity Markets ¥7TH}% Z T 5
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We assign a negative rating on emerging (ex-Asia) equity markets. In August, the
tech-light Brazil's Bovespa Index rose more than 6% and outperformed other major
indices as investors rotated to non-tech sectors.

Financial markets in developing countries are usually sensitive to US interest rates
due to their heavy reliance of USD funding. Hence, the expectation of the Fed rate
cuts bodes well for emerging equity markets.

However, slower economic growth in the US and China may reduce their demand for
developing countries’ exports and thus dim the economic outlook of emerging (ex
Asia) economies. In August, Brazil's manufacturing PMI fell to 50.4 from 54.0 a
month ago. The reading was the lowest in 2024.
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Global Bond Markets 3% E:{& %5 i 15

* The FTSE MPF World Government Bond Index ended the month of August with 2.0%
gain as investors grew more confident in benign interest rate environment going
forward. The recent set of labour market statistics in the US was weaker-than-
expected, raising rate cut probabilities. At the Jackson Hole symposium in August,
Fed Chair Powell stated that “the time has come for policy to adjust.” In August, the
10-year US Treasury yield dropped below 4% for the first time since February amid
the Fed's dovish signal and weak-than-expected US labour market data.

e The Bank of Japan (“BoJ") raised its policy interest rate and would unwind its
guantitative easing programme by trimming its monthly bond purchasing amount in
July. The Yen rebounded from its multi-decade lows against the USD afterwards.
The divergence of monetary policies stance between the Fed and the BoJ narrowed
the gap between US and Japanese interest rates.

- ERBRSUABFEZFEBESAN LA2.0%  ZBEENEEB IS HIE
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Asia Pacific & Emerging Bond Markets 52 X & 2 ¥1H{E 5 h 5

* In August, the Markit iBoxx Asian Dollar Bond Index climbed 1.4%. Overseas
N A — g N ) — i tors’ interest in China’s bond market continues to return. In July, the amount of
1 EhERTREESTEEENESSE TEIAR nves '
Bﬂoil\jgfeﬁ:r;jlzrei;n%nfistgﬁi%ﬁnaflﬁnterbﬁk ;:)T:; Markeelf bonds held by foreign investors in China Interbank Bond Market increased to RMB
RMB billion 4.46 trillion, a historical high.
4,500 . . . .
« The 10-year Chinese government bond yield continued its downtrend and almost
4200 dropped to 2.1% in early August. The People’s Bank of China cut policy interest rates
’ again in July. Investors expect the central bank to keep loosening its monetary
3,900 stance to reflate the economy.
3 600 * However, the valuation of Asian bond markets is unattractive, and credit spread is too
’ tight.
3,300 - 8Af3Markit iBoxxTEMNETEHIEH L F1.4% o BIMREZE P EESFH IS ER
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53 33 658308 583830888 a3 B B (25 Ly 2% SR 3 4 T 4T 58 50 AT ET 2.19 17
Tz~ >SS T wuz~, >SS T wz -~ >Ss ° FE10OFHIREWRRREE T 1TES N8AWETIRE 2.1% - FEARIEIT
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DUR IRAS T o
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Financial Market Performance: Year-to-date Ended August
TRIMIERE  FPESEBEN\AKR

YTD Change: %

8 - ) = i
Equity Indices BREEIRE] Monthﬁe’r%éiﬁgeadmgs é?;]l)ﬁ(:;%%; /(:)/o Currencies (vs USD) &# (R3E7T) Monthﬁe’r%éiﬁgeadmgs
Developed Countries FHEBZR Developed Countries F$iZEFIZR

Dow Jones JBTEHF T SESFIFEEL 41,563 10.3 EUR EXIT 1.11

Euro Stoxx BrTcERFETeigE 511 7.8 GBP ZfE 1.31

Nikkei 225 HAEFI8E1 38,648 15.5 CAD 107t 1.35
East Asia BRgp AUD 87T 0.68

CSI 300 EiR300152 3,321 -3.2 JPY HE 144.9

Hang Seng Index [E4EFSEL 17,989 55 East Asia BRgp

KOSPI BZEl4R SRR EIEEL 2,674 0.7 CNY AR 7.09
Developing Countries Z¥EFREIZR KRW E&E 1,336

SENSEX ENERRTHEE! 82,366 14.0 SGD FriNic 1.30

Bovespa BBFGRRTHIEEL 136,004 1.4 TWD Frais 31.95

RTS| HZEHRAR(EISEN 916 -15.5 THB Z=8% 34.05
Commodities fEam Month;,r_\;%;eadmgs é;ug;%%; /:’% 10-Year Govt Bond Yields 10SEHAB(E 2= Month;,r_\;%;eadmgs

CRB FARtgE! 536 5.1 US =] 3.91

Qil (WTI) [FHHERS 75 3.7 Eurozone BXTTE 2.39

Gold (LBMA) B &E& 2,513 20.9 Japan BZ& 0.92

Copper (LME) $f(& 9,215 8.7 China H[] 2.19

Source ERIIRIR: CEIC
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Disclaimer & Terms of Use

This document is prepared pursuant to the request of AIA International Limited for information purposes only. This does not take into account the specific investment objectives, financial
situation and particular needs of any persons. An investor may wish to seek advice from a financial adviser regarding the suitability of the investment product, taking into account the specific
investment objectives, financial situation or particular needs of any person in receipt of the document, before the person makes a commitment to purchase the investment product. Nothing in
this document should be construed as investment, tax, legal or other advice. References to specific securities, if any, are presented to illustrate the application of our investment philosophy
only and are not to be considered as recommendation by AIA Investment Management HK Limited (“AIMHK").

The information herein should not be used as the basis of any investment decision. This document is intended for use by AlA International Limited only. It does not constitute an offer to sell or
the solicitation of an offer to buy any security or investment or advisory service, or a recommendation of any such security or service, that may be referenced on or through this document. This
document and nothing in this document shall be construed to be marketing or advertising for any security or collective investment scheme referenced in or through this document and is not
an invitation to acquire, subscribe, acquire an interest in or participate in the same. All views expressed and references to specific securities or investment, if any, are included for illustrations
only. No representations or warranties are given as to the reliability, suitability, usefulness, accuracy and completeness of the information.

The information contained herein (including opinions and views) is subject to change without notice. AIMHK, its directors, officers and employees accept no liability for any damage or loss,
including loss of profit, whether direct or indirect or consequential in respect of the use or reliance of any information contained herein and whether arising as a result of AIMHK’s negligence
or otherwise, if any. Past performance figures, and any economic and market trends or forecast, if any, are not necessarily indicative of future performance of any strategy or portfolio.
Investment is subject to investment risks, including the possible loss of the principal amount invested. Financial markets are volatile and can fluctuate significantly in response to company,
industry, political, regulatory, market, or economic developments. These risks are magnified for investments made in emerging markets. No investment strategy or risk management technique
can guarantee returns or eliminate risk in any market environment. Diversification or asset allocation does not guarantee a profit nor protect against loss in any market.

Unless otherwise specified, all data is sourced from AIMHK. The information presented is for use as agreed between AlA International Limited and AIMHK. This document cannot, without our
consent, be reproduced, amended or circulated in whole or in part to policyholders and potential investors, for whatever purpose or reason. For the avoidance of doubt, this document must not
be used for sales presentation or illustration or like purposes. This document may only be used and/or received in accordance with the applicable laws in your jurisdiction. All investments
involve risks, and past performance shown is not indicative of future performance.

The documentis issued by AIMHK and has not been reviewed by the Securities and Futures Commission of Hong Kong.
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