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An Introduction 7T

Markets & Economies O]

* AlA Investment Management HK Ltd. (AIMHK) conducts both .
gualitative and quantitative research to analyse the outlook of
major economies and financial markets.

* The financial markets covered by this publication are mainly
equity and bond markets. .

* The economies are subsumed under three main regions,
namely global, Asia Pacific and emerging markets.

Outlook
* The table in the following page summarises AIMHK's tactical E
investment views which are derived from qualitative and .

guantitative assessment of various fundamental, valuation and
technical factors. They reflect the potential relative return of
the asset classes over a time horizon of about 12 months.

* The tactical investment views do not guarantee future return
as price-moving factors are continuously evolving. Also, the
availability of investment options and the timing of
investment/divestment may lead to deviation between the
tactical views and actual investment performance.
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Financial Market Outlook: Summary £RIMZEE | BE
* We are positive on equities in the developed markets. Strong fundamentals, Financial Market Outlook
including solid corporate earnings growth, lower interest rates and potential ERHIEREE :
upside to Gross Domestic Product growth, should lend support to equity prices. Equity BZE2 =
EqU|ty Global J&ZE: 15Tk +

The election results in the United States were a major factor in driving equity
performance in November. The Republican victory in both chambers of Congress
and the presidency raised expectations of further tax cuts and expansionary fiscal

Equity - Asia Pacific J&ZE: Tp K& =
Equity - Emerging Markets & ZE: #rEAr515 -

measures. Fixed Income BEEUIIA - ~ 2
Fixed Income - Global EEWBIN : IREK =

* Domestic growth and inflation in many Asian economies remain stable, but Fixed Income - Asia Pacific EEUN : T2 KE -
external factors like the strong dollar and potential trade tariffs pose significant Fixed Income - Emerging Markets EIXEWIN : $rEITHIE =

risks. China continues to implement supportive policies, but the outlook for Multi-Assets ZTTEE n

overseas demand remains uncertain due to Trump's victory. Hence, we are
neutral on Asia Pacific (ex-Japan) equity markets. ++ Rating means the asset class/region has a positive outlook and higher outperformance potential.

- BRMBEREBRIWREHSHFEETR BYNELH  SERBEBNERE
AR  RENMRNMEATEREERBE-DNENZRE - BRI RKE
RESF - ZEAEGREHIIAKRHTRRVEZRER - XNMBEEZ M5

+ Rating means the asset class/region has a positive outlook and could potentially outperform.

= Rating means the asset class/region has a neutral outlook and is unlikely to outperform/underperform.
- Rating means the asset class/region has a negative outlook and could potentially underperform.

-- Rating means the asset class/region has a negative outlook and higher underperformance potential.
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» The FTSE MPF All World Index went up 3.8% in November. However, the gain was
narrow and primarily driven by the rally in United States stocks. The major
benchmark indices in the Eurozone and Asia suffered monthly loss. Investors
expected Donald Trump’s tax-cut plans could help boost corporate earnings in the EIRASIRBEIERRH
United States but worried his “America First” policy could raise trade tensions and >3
reduce American imports from overseas.

53
» The pace of worldwide economic momentum re-accelerated. In October, the
J.P.Morgan Global Composite Purchasing Manager’s index rebounded to 52.3 from 5
September’s eight-month low of 51.9. The rebound was mainly contributed by the 4
expansion in services activity. Manufacturing activity, however, was still in
contraction territory. 4
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The three major equity indices in the United States all broke their record highs in
November. The re-election of Donald Trump as United States president raised the

expectation of further cuts in corporate taxes, brightening the profit outlook of listed
companies.

Donald Trump recently announced plans to impose tariffs on imports from China,
Mexico, and Canada in January 2025. These tariffs, if enacted, could increase the
prices of goods from these countries, potentially lifting inflation further. However, it
remains uncertain whether the Federal Reserve would respond to such price
pressures with smaller or slower interest rate cuts.

The nonfarm sector added only 12,000 jobs in October, sharply below the previous
month’s figure of 223,000. The far weaker-than-expected nonfarm payrolls number
was the result of the strike of Boeing workers and hurricanes. Despite the weak
nonfarm statistics, consumption indicators remained robust. In November, both the
University of Michigan consumer sentiment index and the Conference Board
consumer confidence Index were higher than their previous month'’s levels.
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* In November, the Hang Seng Index lost 4.4%. Investors worried that the threat of
tariff hikes after Donald Trump returning to United States presidency could
undermine the revenue base of Chinese companies listed in Hong Kong. The
Property sector was under selling pressure due to rebound in interest rates as
investors expected Donald Trump’s proposed policy mix might reignite inflation and P EiG S REAIRIEE]
push up interest rates.

* The CSI 300 Index ended the month almost flat. The standing committee of China’s 55 Composite PMI

National People’s Congress announced RMB 10 trillion debt swap package to reduce
local governments’ off-balance sheet debts. China’'s economy showed signs of
stabilizing with the official composite purchasing manager’s index staying at 50.8 in 53
November, the same as the previous month.

54
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52
e The Taiwan Stock Exchange Weighted Index lost 2.4% in November. Investors 51
worried that the risk of higher tariffs and broader trade frictions might undermine the
outlook of Taiwan’s exports. 50 o R R B
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We assign a negative rating on emerging (ex-Asia) equity markets.
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In November,

Brazil's Bovespa Index lost more than 3% and the benchmark equity index of Mexico

also went down.

Financial markets in developing countries are usually sensitive to the United States
interest rates due to their heavy reliance of United States Dollar funding. As
investors expected Donald Trump's proposed policy mix which include lower
corporate taxes, higher import tariffs and stricter immigration control might reignite

inflation and push up interest rates, emerging equity markets were under selling
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* The FTSE MPF World Government Bond Index was marginally up by 0.4% in
November. At its November policy meeting, the Federal Reserve cut the policy
interest rates by another 25 basis points. The treasury yield curve in the United
States steepened with long-term interest rates rising amidst concerns over reignition 10FHIBEUNEE R %
of inflation caused by Donald Trump’s “America First” policy. In November, the 10- 10 Year Government Bond Yields: %p.a.
year United States Treasury yield dropped below 4.2% after at one stage rising above 4.8
4.4% for the first time in four months. 4.0

*  Weak economic performance prompts the European Central Bank to further loosen 3.2
its monetary stance. At October’s policy meeting, it lowered the policy interest rates 54
by another 25 basis points. This is the third rate cut in 2024. The Eurozone's '
economy was still in contraction territory. The preliminary Hamburg Commercial 16
Bank Composite Purchasing Manager’s Index for the month of November was at 48.1. 0.8
Sub-50 purchasing manager’s index indicates contraction in economic activity. l .
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* In November, the Markit iBoxx Asian Dollar Bond Index climbed 0.6%. Overseas
BN RS E LA TR EATEEANEASE  +RETARK investors m’Fere'st in Chlnés bo‘nd market cooled. In October, the amoun’F of bonds
Bonds Held by Foreign Investors in China Interbank Bond Market: held by foreign investors in China Interbank Bond Market dropped to a five-month
RMB billion low of RMB 4.25 trillion.
4,800 * The 10-year Chinese government bond yield continued its downtrend and almost
4,500 dropped to 2% at the end of November. Investors expect the central bank to keep
’ loosening its monetary stance to reflate the economy.
4,200
. However, the valuation of Asian bond markets is unattractive, and credit spread is too
3,900 tight. Hence, we are negative on the relative performance of Asia (ex Japan) bond
3,600 markets.
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Financial Market Performance: Year-to-date Ended November
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YTD Change: %
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Month-end Readings
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Month-end Readings

B Currencies (vs USD) &#& (RZEJT)

Developed Countries Z¥iZEEIZR

Equity Indices BREEFSE1
Developed Countries ZiZEI3R

Dow Jones JEISHT T ZEFI9HEE) 44,911 19.2 EUR BT 1.06 A
Euro Stoxx EXTTHIIERIIEE) 499 5.2 GBP g 1.27 -0.3
Nikkei 225 H4&EIIFSEL 38,208 14.2 CAD 07T 1.40 -5.8
East Asia B@gp AUD BT 0.65 -4.6
CSI 300 J/EiR30045E] 3,917 141 JPY H 150.0 -5.7
Hang Seng Index {E435E] 19,424 13.9 East Asia BRR
KOSP| E8El4n SRR (EIEE) 2,456 75 CNY AR#E 7.24 -2.0
Developing Countries E¥EFREISR KRW EE[E] 1,397 -7.6
SENSEX EpERRHEEL 79,803 10.5 SGD FrimEIT 1.34 -1.6
Bovespa BBFGRRTHIEEN 125,668 6.3 TWD Frais 32.50 5.8
RTS| FREERTA(EIEE) 754 -30.4 THB Z=ik 34.31 0.1

Commodities FEam

Month-end Readings

YTD Change: %

10-Year Govt Bond Yields 10SFRIEI{EE =R

Month-end Readings

YTD Change: bps

Bl&& FMESEH: % Blix&E SFNESES): B2
CRB S Rige! 536 5.0 US == 418 30
Oil (WTI) JRHBHE 68 -5.0 Eurozone B{ITIE 219 10
Gold (LBMA) B&E& 2,651 27.6 Japan BZ& 1.06 42
Copper (LME) $3(8 8,879 4.8 China HE] 2.04 -53

Source ERIZKE: CEIC
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Disclaimer & Terms of Use

This document is prepared pursuant to the request of AIA International Limited for information purposes only. This does not take into account the specific investment objectives, financial
situation and particular needs of any persons. An investor may wish to seek advice from a financial adviser regarding the suitability of the investment product, taking into account the specific
investment objectives, financial situation or particular needs of any person in receipt of the document, before the person makes a commitment to purchase the investment product. Nothing in
this document should be construed as investment, tax, legal or other advice. References to specific securities , if any, are presented to illustrate the application of our investment philosophy
only and are not to be considered as recommendation by AIA Investment Management HK Limited (“AIMHK").

The information herein should not be used as the basis of any investment decision. This document is intended for use by AlA International Limited only. It does not constitute an offer to sell or
the solicitation of an offer to buy any security or investment or advisory service, or a recommendation of any such security or service, that may be referenced on or through this document. This
document and nothing in this document shall be construed to be marketing or advertising for any security or collective investment scheme referenced in or through this document and is not
an invitation to acquire, subscribe, acquire an interest in or participate in the same. All views expressed and references to specific securities or investment, if any, are included for illustrations
only. No representations or warranties are given as to the reliability, suitability, usefulness, accuracy and completeness of the information.

The information contained herein (including opinions and views) is subject to change without notice. AIMHK, its directors, officers and employees accept no liability for any damage or loss,
including loss of profit, whether direct or indirect or consequential in respect of the use or reliance of any information contained herein and whether arising as a result of AIMHK's negligence
or otherwise, if any. Past performance figures, and any economic and market trends or forecast, if any, are not necessarily indicative of future performance of any strategy or portfolio.
Investment is subject to investment risks, including the possible loss of the principal amount invested. Financial markets are volatile and can fluctuate significantly in response to company,
industry, political, regulatory, market, or economic developments. These risks are magnified for investments made in emerging markets. No investment strategy or risk management technique
can guarantee returns or eliminate risk in any market environment. Diversification or asset allocation does not guarantee a profit nor protect against loss in any market.

Unless otherwise specified, all data is sourced from AIMHK. The information presented is for use as agreed between AlA International Limited and AIMHK. This document cannot, without our
consent, be reproduced, amended or circulated in whole or in part to policyholders and potential investors, for whatever purpose or reason. For the avoidance of doubt, this document must not
be used for sales presentation or illustration or like purposes. This document may only be used and/or received in accordance with the applicable laws in your jurisdiction. All investments
involve risks, and past performance shown is not indicative of future performance.

The document is issued by AIMHK and has not been reviewed by the Securities and Futures Commission of Hong Kong.
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