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An Introduction 7T

Markets & Economies O]

* AlA Investment Management HK Ltd. (AIMHK) conducts both .
gualitative and quantitative research to analyse the outlook of
major economies and financial markets.

* The financial markets covered by this publication are mainly
equity and bond markets. .

* The economies are subsumed under three main regions,
namely global, Asia Pacific and emerging markets.

Outlook

The table in the following page summarises AIMHK'’s tactical E
investment views which are derived from qualitative and
guantitative assessment of various fundamental, valuation and
technical factors. They reflect the potential relative return of
the asset classes over a time horizon of about 12 months.

* The tactical investment views do not guarantee future return
as price-moving factors are continuously evolving. Also, the
availability of investment options and the timing of
investment/divestment may lead to deviation between the
tactical views and actual investment performance.
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Financial Market Outlook: Summary
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*  We are positive on global equity markets but expect price volatility to increase Financial Market Outlook
due to rising global trade tensions. In the United States, despite reaching record ERhIGREE
closing high in mid-February, the Standard and Poor's 500 Index ended the Equity B2
month with 1.4% loss. Investors started to raise the odds of recession as the Equity - Global BRER: IREk =
recent set of consumption-related indicators were weaker than expected. In Equity - Asia P?CHICHQ;-'E*:EXES‘L _ *
Europe, on the other hand, the Euro Stoxx Index went up by 3.4% in February. Equity - Emerging Markets 3. iR -
Market sentiment was boosted by the possibility of cease fire between Russia and
Ukraine. Fixed Income - Global EEWIN : IREK =
Fixed Income - Asia Pac/Emerging Mkt EEUZN : Bo K& /FETH iR =
* In Asia, we are cautiously optimistic on China, supported by DeepSeek-driven Market Money Instruments &2 T B -

rally and Chlngse governments. recent engagement with technology Multi-Assets BIEE m

entrepreneurs. Driven by sharp rally in technology sector, the Hang Seng Index
shot up by a whopping 13.4% in February. China’s economic activity resumed in
February after the earlier-than-usual Chinese New Year with the official
Composite Purchasing Managers' Index rising to 51.1 from January’s 50.1.

. HEABHFERET  BEAERSRESREBANE - BEBR LG + Rating means the asset class/region has a positive outlook and could potentially outperform.
S - FEH - REEETES00ISHE2ATgE TEYHS - (H2BHEA = Rating means the asset class/region has a neutral outlook and is unlikely to outperform/underperform.
TH14% - BRERE AN — &5 S EHAEEERTEIE B EEHRES K - Rating means the asset class/region has a negative outlook and could potentially underperform.
= H TEE 0
;’;;ﬁgi%zijgg &E%}ﬂﬁ , h%g‘?gjg&z% N T34% + SPRETEEEA/MEARAN  WTRAREEHER -
= FARRTEERM/MENR ST Y - AXOUBEARE/EZENHEERIR -
o DM RER TREXKER E’JT&H:'IW P e r BB A TE AR R R R 2R WY - RETEEER/MENEAE - WO A ARE RN ER -

ZHE ?ﬂaﬁﬁﬂqﬂli—;éfﬁéﬂ% BE - ERRITEABRERHEES T - BERH
E2RM3F 113.4% - EE&E%EE’J%W%EL% DR AR EN R 2R R
WEILER - ERHARaRBAERREIAMAN50.174 2511 -
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»  After a strong start in January, the FTSE MPF All World Index lost 0.8% in February.
The loss was primarily driven by the corrections in United States and Japanese stock

markets. - —
EIRGEIRBEIERE

e United States President Donald Trump announced 25% tariffs on imports from 55

Canada and Mexico, and an additional 10% tariffs on Chinese goods, sparking

concerns over trade war and the economic consequences. >3
* Escalating trade tensions have unsettled global markets and heightened economic 51

uncertainty. In January, the J.P.Morgan Global Composite Purchasing Managers’ 49

Index fell to 51.8 from 52.6 a month ago.

47

- EFBEEEIKKRERILE T1IRMNBRMABE - R2H17 Fk0.8% - BEXE 45

SHREEMBAARTNBRATE - 22 2 % 2 3 I 3 ¥ LT 3T oq

e X _ T ¥ 3 © B3 & & & 3 g 3 &
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P R IMEL10%RVRBERR - 5158 Y HESBRERKEERZENEE - ¥ Global Composite

Purchasing Manager’s Index
« AEIABRMNBESEREREE r2XKM5 - ME 7TREAEEY - LAOERASE
EIRGARBAIBEEIE—EHR52.6P££51.8 -

Source B4R CEIC
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» Despite reaching record closing high in mid-February, the Standard and Poor’s 500
Index ended the month with 1.4% loss. The Consumer Discretionary Sub-index
plummeted by more than 9% as nonfarm payrolls and retail sales in January as well
HEREER as both sets of consumer sentiment indicators complied by University of Chicago and
Consumption Activity Conference Board in February were weaker than market expectation.
122 \ - * |nvestor sentiment was further dampened by the risk of escalating trade tensions
HEBEORH between the United States and other major economies. After United States
120 announcing additional tariffs on imports from Canada, Mexico and China, Canada
100 imposed 25% tariffs on American goods and considered restricting nickel exports
80 and electricity transmission in retaliation. China responded with 10-15% tariffs on
60 United States agricultural products and blacklisted several American companies.
40 RERABHEEE OISR
A . BEEEEHS00EME2RPIAT THE - B2AHEATHL% - MK1AE
S - S - S S Y - S-S RIEEMEREMNSERE  URZMFIAREBMERMKBLZAZ2AN AMREESE
S BB RTISTED - ENBEE R EIEHRLAI% -
= U of Mic Consumer Sentiment ——Con Board Consumer Confidence . EFBEMTIELERE SNBSS ESEFR  AE—HIEBTIEEENEZL - &
ZEEMBEMNEKR - ERSFAFEEONE mINEERE  NEXEEZEE@E
Source B CEIC W25%HIEA RS - ﬂﬂ%)’%ﬂﬁ%ﬂﬁtﬂ D%DE'-E, BRIFRHEME - PEINEHEEZ2EMRBIN
10-15%WEAMIEREIE - WiFEREBHASIIAEZE -
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* In February, the Hang Seng Index shot up by a whopping 13.4%. The rally was
mainly driven by sharp rally in technology sector as DeepSeek-driven gains in
Chinese technology companies listed in Hong Kong offset the concern caused by

tariff and trade tensions. Although investor optimism on China is supported by B4
DeepSeek and Chinese President Xi Jinping’s meeting with the country’s top Hang Seng Index
technology entrepreneurs, the CSI 300 Index was only up by 1.9% in February. The 130
7.6% gain in the CSI Information Technology Sub-index was partially offset by the 120
losses in the Energy, Utilities and Materials sub-indices. 110
* The FTSE MPF Emerging Market Index ended the month flat in February. The Taiwan 100
Stock Exchange Weighted Index was down 2%. The semi-conductor sector was 90
under selling pressure due to the competitive pressure originated from DeepSeek 80
and Trump's tariff threat. The benchmark indices of India and Brazil also declined in 70
February. 60
o BEIEFR2AMAA 713.4% - R ERFEZZHERIRIRBW AR SEES) - BA 50
"TARERERL WY e TEEE LT PERRASINRKRE B TERME A IIYIIL 22222 3338349
STEBBARNES - B TRERR, ML HPEEREFEETEDEE S L L et oA Lt s saLEhs s
AP EEREGERE  BA T REBHPEINLERIBE  BRXRI00EHE2RME LTS I00u0 500w <5000
EFAT1.9% - BIRIVOEANR L D IBIEET7.6%RIE - EMOFEBER « AHEFEMM HSI HS IT Index
B EBIE IR N ERPRHDHE - BLERY BEEEMRIEY
- ERREESWEMSHEIANEY  ERSFRSMNERENK2% - &£ " XRE
KR BRNBFENNFASHNEREEZ N - FERITEAGRWERD - EIEM S
ERNEERZIEH 255 T - Source ATV CFIC
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e The FTSE MPF World Government Bond Index rose 1.2% in February. Bond investor
sentiment in the United States were boosted by correction in equity prices as well as
weaker-than-expected consumption and labour market statistics.

105 A E R U = % . * |n February, the 10-year United States Treasury yield dropped below 4.2% for the
10 Year Government Bond Yields: %p.a. first time in 3 months. The initial concern over tariff-triggered inflation was

Z: dissipated by the lower-than-expected consumption and nonfarm payrolls statistics.

4.0 * Although the Eurozone’s economy showed sign of recovery, many economists in the
market still expect the European Central Bank to further lower the policy rates. The

3.2 preliminary Hamburg Commercial Bank Composite Purchasing Managers’ Index for

2.4 the month of February was at 50.2. Purchasing managers’ index above 50 indicates

1.6 expansion in economic activity.

0.8 I I

0.0 - ERBETSHRBUNSESFEENR2AM LH1.2% - RELBFALKERIEREEMN

-0.8 £H BT EEN SE}OTHZEE BRI EBESFREENIBELE -

us Eurozone Japan

« 2B 10EHEZEEBEERRIEARERYTL2% - i TIEEREEE

11/2024 12/2024 W 1/2025 W 2/2025 HIEE . EE SRR S BRI R B A D% -

. FEERTELELYEERNS  BH5 A EESRNTEHENRTIEE— S
BEEFR - 2EEERM AN G RE SIS HYE S50 - RELHEISHS

Source E WA R CEIC RE0FR B EE I FFEIER »
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In February, the Markit iBoxx Asian Dollar Bond Index climbed 1.8%, outperforming
the FTSE MPF World Government Bond Index. Overseas investor appetite for China's
bonds started to pick up. In February, the amount of bonds held by foreign investors
in China Interbank Bond Market rose to RMB 4.2 trillion from RMB 4.1 trillion a month
ago. Investors expect the central bank to keep loosening its monetary stance to
reflate the economy. China’s economic activity resumed in February after the earlier-
than-usual Chinese New Year with the official Composite Purchasing Managers’

Index rising to 51.1 from January’'s 50.1. Both manufacturing and services sub-
indices rebounded from their previous month’s levels.

The Bank of Korea cut policy interest rates by 25 basis points at the February policy

meeting amid weak domestic economic environment and uncertain global trade
backdrop.

«  2RfMarkit iBoxx@2METEFRE LF1.8% - MR ERBESEFRBUTESTE
2 - BIMREZRHPEESHHNEBREBLEN - 2R - SEIREZEPERTT

BESFHEHENESFREE—ERIN4IERTARB EAZ4I2EGTARE -

REBVIANTREENEEEER - DIRREE - EBEEREN=EBMERE -
EPI,Z“I‘/E/EEM’\Zﬁ1 MR XELR - ENGaRBEEERIEIRMI50.172
51.1 - BEFMARFEFE D BB LB HRIKFE -

- ERBHBERNSERENAERENEKESER - BEIRITE2HBER
RFBERFR N 7 25EEF -

ml)»

=

The information herein should not be used as the basis of any investment decision. 2~ Ffr & & 1l A fE AIE BT AR ERFHNERE
[AIA— INTERNAL] This document is intended for use by AIA International Limited and/or its intended recipients only. NS #F#EEH A FBREE ( EE ) EBE’\E / REERBWHAER -

s ST B E 25 T 35

RIMSBEEETERITEGESFTSEENES €8 . TETARE
Bonds Held by Foreign Investors in China Interbank Bond Market:
RMB billion
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Financial Market Performance: Year-to-date Ended February
ETMMBERIR . FYESEE_AK

YTD Change: %
SFMESEE: %

YTD Change: %
FNESEE: %

Month-end Readings
Bl&E

Month-end Readings

By Currencies (vs USD) & (RE7T)

Developed Countries Z¥iZEIZR

Equity Indices BREH5E
Developed Countries ¥ZEEIZR

Dow Jones IEIEHT T 191580 43,841 3.0 EUR EXTT 1.04 0.2
Euro Stoxx EXTTHIERIIEE) 560 10.8 GBP ZifE 1.26 0.6
Nikkei 225 B4EFI9H5EL 37,156 -6.9 CAD 07T 1.44 -0.2
East Asia B@gp AUD BT 0.62 0.4
CSI 300 J/EiR30045E] 3,890 -1.1 JPYH 150.4 5.0
Hang Seng Index {E435E]L 22,941 14.4 East Asia BRR
KOSP| E8El4n SRR (EIEE) 2,533 5.6 CNY AR 7.28 0.2
Developing Countries E¥EFREISR KRW EZ[E] 1,459 1.3
SENSEX ENER&THIEE! 73,198 -6.3 SGD FrimEIT 1.35 1.3
Bovespa EBFARRTHISEN 122,799 2.1 TWD Fr&is 32.89 -0.3
RTS| R HTRR(EISE] 1,142 27.9 THB Z=8% 34.23 0.3

Commodities Fifa

Month-end Readings

YTD Change: %
SFMESEE: %

10-Year Govt Bond Yields 10fFRIEEEZR

BlE&E
CRB T afgEx 539
Oil (WTI) JFiHER 70
Gold (LBMA) Z 2B 2,835
Copper (LME) $3(E 9,364

Source ERIZKE: CEIC
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Disclaimer & Terms of Use

This document is prepared pursuant to the request of AIA International Limited for information purposes only. This does not take into account the specific investment
objectives, financial situation and particular needs of any persons. An investor may wish to seek advice from a financial adviser regarding the suitability of the investment
product, taking into account the specific investment objectives, financial situation or particular needs of any person in receipt of the document, before the person makes a
commitment to purchase the investment product. Nothing in this document should be construed as investment, tax, legal or other advice. References to specific securities , if
any, are presented to illustrate the application of our investment philosophy only and are not to be considered as recommendation by AlA Investment Management HK Limited
(“AIMHK").

The information herein should not be used as the basis of any investment decision. This document is intended for use by AIA International Limited and/or its intended
recipients only. It does not constitute an offer to sell or the solicitation of an offer to buy any security or investment or advisory service, or a recommendation of any such
security or service, that may be referenced on or through this document. This document and nothing in this document shall be construed to be marketing or advertising for any
security or collective investment scheme referenced in or through this document and is not an invitation to acquire, subscribe, acquire an interest in or participate in the same.
All views expressed and references to specific securities or investment, if any, are included for illustrations only. No representations or warranties are given as to the
reliability, suitability, usefulness, accuracy and completeness of the information.

The information contained herein (including opinions and views) is subject to change without notice. AIMHK, its directors, officers and employees accept no liability for any
damage or loss, including loss of profit, whether direct or indirect or consequential in respect of the use or reliance of any information contained herein and whether arising as
a result of AIMHK’s negligence or otherwise, if any. Past performance figures, and any economic and market trends or forecast, if any, are not necessarily indicative of future
performance of any strategy or portfolio. Investment is subject to investment risks, including the possible loss of the principal amount invested. Financial markets are volatile
and can fluctuate significantly in response to company, industry, political, regulatory, market, or economic developments. These risks are magnified for investments made in
emerging markets. No investment strategy or risk management technique can guarantee returns or eliminate risk in any market environment. Diversification or asset
allocation does not guarantee a profit nor protect against loss in any market.

Unless otherwise specified, all data is sourced from AIMHK. The information presented is for use as agreed between AIA International Limited and AIMHK. This document
cannot, without our consent, be reproduced, amended or circulated in whole or in part to policyholders and potential investors, for whatever purpose or reason. For the
avoidance of doubt, this document must not be used for sales presentation or illustration or like purposes. This document may only be used and/or received in accordance with
the applicable laws in your jurisdiction. All investments involve risks, and past performance shown is not indicative of future performance.
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