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An Introduction 7T

Markets & Economies O]

* AlA Investment Management HK Ltd. (AIMHK) conducts both .
gualitative and quantitative research to analyse the outlook of
major economies and financial markets.

* The financial markets covered by this publication are mainly
equity and bond markets. .

* The economies are subsumed under three main regions,
namely global, Asia Pacific and emerging markets.

Outlook

The table in the following page summarises AIMHK'’s tactical E
investment views which are derived from qualitative and
guantitative assessment of various fundamental, valuation and
technical factors. They reflect the potential relative return of
the asset classes over a time horizon of about 12 months.

* The tactical investment views do not guarantee future return
as price-moving factors are continuously evolving. Also, the
availability of investment options and the timing of
investment/divestment may lead to deviation between the
tactical views and actual investment performance.
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Financial Market Outlook;: Summary &

The FTSE MPF All World Index gain 1.8% in August. Investor risk appetite
improved, supported by alleviation of trade tensions and rate cut expectation.
United States equities extended their rally following robust corporate earnings
and forward guidance, alongside market expectations that the Federal Reserve
would begin reducing interest rates to counter a slowing economy. Notably,
concerns over tariff-driven inflation proved to be less severe than initially
anticipated.

The FTSE MPF World Government Bond Index was up 0.6% in August. United
States weaker-than-anticipated job data prompted investors to reassess the
probability of interest rate cuts. The United States made progress on trade
negotiations with key partners ahead of the August tariff deadlines. Additionally,
planned escalations of sanctions on Russia did not materialize, alleviating some
inflationary pressures that could have been exacerbated by higher oil prices.
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+ Rating means the asset class/region has a positive outlook and could potentially outperform.
= Rating means the asset class/region has a neutral outlook and is unlikely to outperform/underperform.
- Rating means the asset class/region has a negative outlook and could potentially underperform.
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Global Economic & Financial Market Outlook IR kA&7 R S RiTHIE E

* The FTSE MPF All World Index gain 1.8% in August. Investor risk appetite improved,
supported by alleviation of trade tensions and rate cut expectation. In July, the
J.P.Morgan Global Composite Purchasing Managers’ Index rose to a 7-month high of
52.5 thanks to the recovery of services activity. Manufacturing activity, however, was
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still in contractionary phase.

* United States equities extended their rally following robust corporate earnings and >3
forward guidance, alongside market expectations that the Federal Reserve would 51
begin reducing interest rates to counter a slowing economy. Notably, concerns over
tariff-driven inflation proved to be less severe than initially anticipated. In August, 4

the 10-year United States Treasury yield went down by more than 10 basis points to
4.23% as investors expected the Federal Reserve to cut interest rates again by the
end of this year. 4
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In August, all the three major equity indices in the United States hit record closing
highs. Payroll revisions highlighted a cooling labour market and inflation broadly
matched forecasts, though tariff-sensitive goods saw renewed price pressures. Market
sentiment was further supported by signs of stabilizing supply chains and healthier
corporate balance sheets, which helped offset lingering concerns about slower global
growth. Overall, the combination of resilient earnings, steadier economic signals and
improving business fundamentals continued to support optimism in United States
equity markets.

The Euro Stoxx Index went up by only 0.3% in August, underperforming other major
equity indices. The overall economic outlook remained uncertain as the recent trade
deal with the United States put Europe’s export sector in a less favourable position.
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The Hang Seng Index edged higher by 1.2% in August. Investor sentiment was lifted
by rising Federal Reserve rate cut expectations and extended tariff truce between
China and the United States. Artificial intelligence-related sectors received strong

interest from investors with the Hang Seng Composite Industry Index - Information EEISE]
Technology up 7.5%.

175 Hang Seng Index

e The CSI 300 Index jumped by more than 10% in August despite weaker-than-

expected economic data. Investors raised equity allocation on the expectation of 150

more policy supports from the central government. The extended tariff truce

between China and the United States also helped boost market sentiment. 125 g%eﬁa{ A$80= 100
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* The FTSE MPF Greater China Index jumped by 2.9% in August. The Taiwan Stock 100

Exchange Weighted Index increased by 2.9% in August. Technology sector benefited

from sustained optimism about artificial intelligence. Taiwan's export sector 75

experienced significant expansion since the beginning of 2025. After jumping by
33.7% year-on-year in June, exports growth further accelerated to 42.0% in July. 50
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e The FTSE MPF World Government Bond Index was up 0.6% in August. United States

weaker-than-anticipated job data prompted investors to reassess the probability of

105FEIE BT =R % interest rate cuts. The United States made progress on trade negotiations with key
48 10 Year Government Bond Yields: %p.a. partners ahead of the August tariff deadlines. Additionally, planned escalations of
4'0 sanctions on Russia did not materialize, alleviating some inflationary pressures that

3 could have been exacerbated by higher oil prices.

2.4 * In August, the 10-year United States Treasury yield went down by more than 10 basis
1.6 points to 4.23% as investors expected the Federal Reserve to cut interest rates again
0.8 I I by the end of this year.
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*  Overall, Asian bonds performed well in August. In China, sentiment is improving with
more policy supports from the central government, but housing weakness and soft
domestic consumption remain key risks. July’s economic indicators from China were £ EEEISE - EESEOLEE
mixed. Although the yearly growth of exports beat expectations, retail sales and
industrial production growth were weaker-than-forecasted. Real estate data were
also disappointing.

* |In South Korea, industrial production and retail sales statistics in July beat market
consensus. At August policy meeting, the Bank of Korea kept the policy interest rate
unchanged.

E

Major Economic Indicators in China: Year-to-date % Change
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Financial Market Performance: Year-to-date Ended August
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Month-end Readings YTD Change: %

Month-end Readings YTD Change: %

. q = . = —
Equity Indices BREH5E BEE FUESEE: % Currencies (vs USD) &% (H3E51T) BiEE FUESEE: %
Developed Countries Z¥ZEEI3R Developed Countries HiZEIZR
Dow Jones EIEHT T 191580 45,545 7.1 EUR BT 1.17 12.2
Euro Stoxx EiTTHIIERIIEE) 568 12.4 GBP ZifE 1.35 7.9
Nikkei 225 H&EFIIEEL 42,718 7.1 CAD 7T 1.37 4.9
East Asia B@gp AUD BT 0.65 5.8
CS| 300 /EiR30045E) 4,497 14.3 JPY HE 147.0 7.4
Hang Seng Index fE435E] 25,078 25.0 East Asia BRR
KOSPI BEEl4R SRR BTSN 3,186 32.8 CNY AR#g 713 2.4
Developing Countries E¥EFREISR KRW EZ[E| 1,390 6.3
SENSEX EJERGH1EEL 79,810 2.1 SGD it 1.28 6.5
Bovespa EEFARRTI1EEN 141,422 17.6 TWD Fr&is 30.59 7.2
RTS| B HTER(EISE] 1,137 27.3 THB Z=8% 32.31 6.2

Month-end Readings YTD Change: % Month-end Readings YTD Change: bps

Commodities ffa BIH FESEE: % 10-Year Govt Bond Yields 10SFHiBI{E 2= B FESEE). B
CRB i Rigs! 555 3.4 US 2] 423 -35
Oil (WTI) JFHEHE 64 -11.2 Eurozone BiJT[E 2.79 34
Gold (LBMA) =& EE 3,429 31.4 Japan B 1.61 50
Copper (LME) §@(& 9,805 12.6 China H[E] 1.85 16
Source EHIHE: CEIC AlAInvestments
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Disclaimer & Terms of Use

This document is prepared pursuant to the request of AIA International Limited for information purposes only. This does not take into account the specific investment
objectives, financial situation and particular needs of any persons. An investor may wish to seek advice from a financial adviser regarding the suitability of the investment
product, taking into account the specific investment objectives, financial situation or particular needs of any person in receipt of the document, before the person makes a
commitment to purchase the investment product. Nothing in this document should be construed as investment, tax, legal or other advice. References to specific securities, if
any, are presented to illustrate the application of our investment philosophy only and are not to be considered as recommendation by AlA Investment Management HK Limited
(“AIMHK").

The information herein should not be used as the basis of any investment decision. This document is intended for use by AIA International Limited and/or its intended
recipients only. It does not constitute an offer to sell or the solicitation of an offer to buy any security or investment or advisory service, or a recommendation of any such
security or service, that may be referenced on or through this document. This document and nothing in this document shall be construed to be marketing or advertising for any
security or collective investment scheme referenced in or through this document and is not an invitation to acquire, subscribe, acquire an interest in or participate in the same.
All views expressed and references to specific securities or investment, if any, are included for illustrations only. No representations or warranties are given as to the
reliability, suitability, usefulness, accuracy and completeness of the information.

The information contained herein (including opinions and views) is subject to change without notice. AIMHK, its directors, officers and employees accept no liability for any
damage or loss, including loss of profit, whether direct or indirect or consequential in respect of the use or reliance of any information contained herein and whether arising as
a result of AIMHK’s negligence or otherwise, if any. Past performance figures, and any economic and market trends or forecast, if any, are not necessarily indicative of future
performance of any strategy or portfolio. Investment is subject to investment risks, including the possible loss of the principal amount invested. Financial markets are volatile
and can fluctuate significantly in response to company, industry, political, regulatory, market, or economic developments. These risks are magnified for investments made in
emerging markets. No investment strategy or risk management technique can guarantee returns or eliminate risk in any market environment. Diversification or asset
allocation does not guarantee a profit nor protect against loss in any market.

Unless otherwise specified, all data is sourced from AIMHK. The information presented is for use as agreed between AIA International Limited and AIMHK. This document
cannot, without our consent, be reproduced, amended or circulated in whole or in part to policyholders and potential investors, for whatever purpose or reason. For the
avoidance of doubt, this document must not be used for sales presentation or illustration or like purposes. This document may only be used and/or received in accordance with
the applicable laws in your jurisdiction. All investments involve risks, and past performance shown is not indicative of future performance.

The document is issued by AIMHK and has not been reviewed by the Securities and Futures Commission of Hong Kong.
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