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An Introduction

Markets & Economies

* AlA Investment Management HK Ltd. (AIMHK) conducts both
qualitative and quantitative research to analyse the outlook of
major economies and financial markets.

 The financial markets covered by this publication are mainly
equity and bond markets.

* The economies are subsumed under three main regions,
namely global, Asia Pacific and emerging markets.

Outlook

The table in the following page summarises AIMHK's tactical
investment views which are derived from qualitative and
guantitative assessment of various fundamental, valuation and
technical factors. They reflect the potential relative return of
the asset classes over a time horizon of about 12 months.

* The tactical investment views do not guarantee future return
as price-moving factors are continuously evolving. Also, the
availability of investment options and the timing of
investment/divestment may lead to deviation between the
tactical views and actual investment performance.
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Financial Market Outlook: Summary

 The FTSE MPF All World Index gain 0.3% in November. Global equity markets Financial Market Outlook
remained supported by Federal Reserve easing expectation, enthusiasm in ERhiSREEE
artificial intelligence and solid corporate earnings outlook. Equity BREE

' Equity - Global BZEE: IREK *
The Standard and Poor’s 500 Index ended the month of November almost flat. Of Equity - Asia Pacific BREE: T5AE -

the Standard and Poor’s 500 constituent companies that reported their earnings,

_ Equity - Emerging Markets BREE: FHETH1E -
more than 80% had delivered better-than-expected results.

Fixed Income BEIEIIA =

e« The Hang Seng Index marginally declined by 0.2% in November. Chinese Fixed Income - Global EIEHIN : EREK =
technology companies was under selling pressure as investor confidence was Fixed Income - Asia Pac/Emerging Mkt EIXEWI : TR KE/FTE TS -
dented by the news of the Pentagon adding Alibaba, Baidu and BYD to a list of Money Market Instruments E#¥mHiE TR =

companies deemed military-linked.

* The FTSE MPF World Government Bond Index was up 0.5% in November.
Volatility in equity markets and rising expectation of further rate cuts from the
Federal Reserve by the end of the year increased demand for bonds.

e ERBREBEEEIKRERHEINALAT03I% - TIKKRE(NSRHIZE I HEE + Rating means the asset class/region has a positive outlook and could potentially outperform.
ERENTEE - WA T EENERUEHTEEBANESRBEEMSIF - = Rating means the asset class/region has a neutral outlook and is unlikely to outperform/underperform.
T T 0S BI7E1 1 B AT TULRE - 15 /M B8 3 = I = 500 515 - Rating means the asset class/region has a negative outlook and could potentially underperform.
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Global Economic & Financial Market Outlook 1= Ek#

* Although the FTSE MPF All World Index gain 0.3% in November, year-end profit
taking pressure pushed up price volatility. The VIX index which gauges the volatility
of the Standard and Poor’s 500 Index rose to its highest level since April’'s Liberation
Day market shock.

*  Nonetheless, global equity markets remained supported by Federal Reserve easing
expectation, enthusiasm in artificial intelligence and solid corporate earnings
outlook. The pace of worldwide economic momentum mildly improved. In October,
the J.P.Morgan Global Composite Purchasing Managers’ Index rose to 52.9 from
September’'s 52.5.

e The Eurozone economy expanded at a modest pace. In the third quarter, its real
Gross Domestic Product grew by 1.4% year-on-year, slightly faster than last quarter’s
1.3% growth.
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The Standard and Poor’s 500 Index ended the month of November almost flat. Of the
Standard and Poor's 500 constituent companies that reported their earnings, more
than 80% had delivered better-than-expected results. The longest government
shutdown in the United States history came to an end in mid-November. However,
both set of consumer confidence indicators separately compiled by the University of
Michigan and the Conference Board were still on a downtrend.

Japan’s equity market experienced diverse performance. In November, the Nikkei 225
Index lost 4.1% whereas the Tokyo Stock Price Index gained 1.4%. Recent diplomatic
tensions between China and Japan triggered investor concerns, with travel and retail-
orientated equities experiencing substantial sell offs following Beijing's advisory to
Chinese citizens against visiting Japan. The timing proves inopportune given Japan’s
fragile economic landscape where third quarter Gross Domestic Production contracted
1.8% on an annualized basis, marking the first contraction in 6 quarters.
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Corporate earnings trend higher on strong set of structural drivers, including wider
artificial intelligence adoption, improved economic security, governance reforms and
consumption recovery. Valuations remain attractive against developed markets.

* The Hang Seng Index marginally declined by 0.2% in November. The technology BERE
sector was under selling pressure as investor confidence was dented by the news of Hang Seng Index

250
the Pentagon adding Alibaba, Baidu and BYD to a list of military-linked companies.
The CSI 300 Index went down by 2.5% in November. Rising political tensions with
Japan and disappointing economic data dampened sentiment. 200

3-year Ago =100
After hitting record high and gaining by almost 20% in October, the Korea Composite

150 34FHI =100
Stock Price Index succumbed to profit taking pressure and pulled back by 4.4% in
November. The Taiwan Stock Exchange Weighted Index also lost by 2.1% in
November after hitting record high in the previous month. 100
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The FTSE MPF World Government Bond Index was up 0.5% in November. Volatility
in equity markets and rising expectation of further rate cuts from the Federal Reserve
by the end of the year increased demand for bonds. In November, the 10-year United
States Treasury yield went down by about 10 basis points to 4% as investors

expected the Federal Reserve to lower interest rates again by the end of the year.

Going forward, as the expectation of Federal Reserve interest rate cuts had been
priced in, lowered yields might cap bond price upside. Hence, the relative
performance of global bond markets are expected to lag behind global equity

markets.
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* The performance of Asian dollar bonds was roughly in line with global bond markets.
In China, there was little sign of economic re-acceleration. In October, the yearly

growth of exports, retail sales and industrial production were all weaker than a B B EISHE -

declined to 49.7 from last month’s 50.0. Real estate data were also disappointing.

* In South Korea, economic indicators were mixed. While the yearly growths of
October industrial production and retail sales were weaker than the previous month’s
readings, the consumer sentiment Index climbed to an eight-year high in November.
At November policy meeting, the Bank of Korea kept the policy interest rate
unchanged.
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Financial Market Performance: Year-to-date Ended November
TMMERIE FYER2SHEHRIIAK
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Equity Indices BREEFSE] Month-end Readings é%lg,;%%; /::/o Currencies (vs USD) &% (R3E7T) Monthﬁe’r%i%geadmgs 5;{;}]2:2;%% /:),/o
Developed Countries SHZEEISR Developed Countries SHZEEISR
Dow Jones JB#EHT T #9158 47,716 12.2 EUR BT 1.16 11.3
Euro Stoxx BATCHEITTIBEN 598 18.4 GBP ZEfE 1.33 5.8
Nikkei 225 H&RIT15E1 50,254 26.0 CAD iyt 1.40 2.9
East Asia 5838 AUD 8T 0.65 5.1
CSI 300 /ER300FEEL 4,527 15.0 JPYH 156.3 1.0
Hang Seng Index {4382 25,859 28.9 East Asia BREg
KOSP| EEEl4mS IR ETEEL 3,927 63.6 CNY A& 7.08 15
Developing Countries ¥ RHAEIZR KRW E&[E| 1,465 0.4
SENSEX EDFERRTHISES 85,707 9.7 SGD HFrimKETT 1.30 4.9
Bovespa EBFGRRTIEEN 159,072 32.2 TWD &k 31.41 4ot
RTS| fZEHRARETSEN 1,078 20.7 THB Z=tk 32.20 5.5

o H - o o R o
Commodities ffm Monthae’r%j%g;;dmgs é%g;;é;; /Z/o 10-Year Govt Bond Yields 10fEHAEI{EE= Monthae’r%i%geadlngs ;%DE(;;%; tg;ﬁ
CRB S ARiEEL 534 -0.5 US Z£H 4.02 -56
Oil (WTI) [FiHHERS 59 -19.1 Eurozone BiTTE 2.77 33
Gold (LBMA) E&(EH8 4191 60.6 Japan BHA 1.81 70
Copper (LME) (& 11,004 26.4 China H[Ef 1.86 16

Source ERIZKR: CEIC
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Disclaimer & Terms of Use

This document is prepared pursuant to the request of AIA International Limited for information purposes only. This does not take into account the specific investment
objectives, financial situation and particular needs of any persons. An investor may wish to seek advice from a financial adviser regarding the suitability of the investment
product, taking into account the specific investment objectives, financial situation or particular needs of any person in receipt of the document, before the person makes a
commitment to purchase the investment product. Nothing in this document should be construed as investment, tax, legal or other advice. References to specific securities , if
any, are presented to illustrate the application of our investment philosophy only and are not to be considered as recommendation by AIA Investment Management HK Limited
(“AIMHK").

The information herein should not be used as the basis of any investment decision. This document is intended for use by AIA International Limited and/or its intended
recipients only. It does not constitute an offer to sell or the solicitation of an offer to buy any security or investment or advisory service, or a recommendation of any such
security or service, that may be referenced on or through this document. This document and nothing in this document shall be construed to be marketing or advertising for any
security or collective investment scheme referenced in or through this document and is not an invitation to acquire, subscribe, acquire an interest in or participate in the same.
All views expressed and references to specific securities or investment, if any, are included for illustrations only. No representations or warranties are given as to the
reliability, suitability, usefulness, accuracy and completeness of the information.

The information contained herein (including opinions and views) is subject to change without notice. AIMHK, its directors, officers and employees accept no liability for any
damage or loss, including loss of profit, whether direct or indirect or consequential in respect of the use or reliance of any information contained herein and whether arising as
a result of AIMHK's negligence or otherwise, if any. Past performance figures, and any economic and market trends or forecast, if any, are not necessarily indicative of future
performance of any strategy or portfolio. Investment is subject to investment risks, including the possible loss of the principal amount invested. Financial markets are volatile
and can fluctuate significantly in response to company, industry, political, regulatory, market, or economic developments. These risks are magnified for investments made in
emerging markets. No investment strategy or risk management technique can guarantee returns or eliminate risk in any market environment. Diversification or asset
allocation does not guarantee a profit nor protect against loss in any market.

Unless otherwise specified, all data is sourced from AIMHK. The information presented is for use as agreed between AlA International Limited and AIMHK. This document
cannot, without our consent, be reproduced, amended or circulated in whole or in part to policyholders and potential investors, for whatever purpose or reason. For the
avoidance of doubt, this document must not be used for sales presentation or illustration or like purposes. This document may only be used and/or received in accordance with
the applicable laws in your jurisdiction. All investments involve risks, and past performance shown is not indicative of future performance.

The document is issued by AIMHK and has not been reviewed by the Securities and Futures Commission of Hong Kong.
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