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An Introduction 7T

Markets & Economies O]

* AlA Investment Management HK Ltd. (AIMHK) conducts both .
gualitative and quantitative research to analyse the outlook of
major economies and financial markets.

* The financial markets covered by this publication are mainly
equity and bond markets. .

* The economies are subsumed under three main regions,
namely global, Asia Pacific and emerging markets.

Outlook

The table in the following page summarises AIMHK'’s tactical E
investment views which are derived from qualitative and
guantitative assessment of various fundamental, valuation and
technical factors. They reflect the potential relative return of
the asset classes over a time horizon of about 12 months.

* The tactical investment views do not guarantee future return
as price-moving factors are continuously evolving. Also, the
availability of investment options and the timing of
investment/divestment may lead to deviation between the
tactical views and actual investment performance.
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Financial Market Outlook;: Summary &

We are positive on the relative performance of global equities against global
bonds. The FTSE MPF All World Index increased by 1.6% in February. The gain
was mainly contributed by the outperformance of Asian markets with major
equity indices in Japan, Korea, Taiwan and Singapore breaking their historical
highs.

However, geopolitical tensions in the Middle East escalated sharply after the
United States and lIsrael struck lran and members of its senior leadership.
Drawing lessons from June 2025, geopolitical shocks could reprice markets
quickly but tend to fade if escalation is contained, with energy infrastructure the
key swing factor. For now, the situation is viewed primarily as a volatility shock
rather than a structural disruption, although the range of outcome has widened.
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+ Rating means the asset class/region has a positive outlook and could potentially outperform.
= Rating means the asset class/region has a neutral outlook and is unlikely to outperform/underperform.
- Rating means the asset class/region has a negative outlook and could potentially underperform.
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Global Economic & Financial Market Outlook IR kA&7 R S RiTHIE E

*  We are positive on the relative performance of global equities against global bonds.
Global economic growth remains steady, recession risks are contained, and inflation
gradually eases. Corporate fundamentals are healthy, allowing companies to

navigate volatility while sustaining earnings expansion. Equity performance is RIREGSITRBEIBIEE
broadening beyond mega-cap technology stocks. Industrials, Financials, HealthCare, 55
and select regions including Asia and Europe, are contributing, reducing
concentration risk and strengthening overall market resilience. 53
* However, geopolitical tensions in the Middle East raise tail risks of a sustained 51
energy supply shock particularly through the Strait of Hormuz, a critical chokepoint
for global oil and liquefied natural gas flows. Furthermore, tariff-related uncertainty 49
remains high. The United States supreme court invalidated President Trump’s
tariffs-setting power under the International Emergency Economic Powers Act, 47
although the decision does not dismantle the entire tariff structure.
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We are positive on the outlook of United States equity market. The Standard and Poor’s
500 Index declined by 0.9% in February. United States economic momentum softened
in the fourth quarter of 2025 with the annualized quarterly growth of real Gross
Domestic Product decelerating to 1.4% from 4.4% a quarter ago. However, the
weakness was largely temporary and distorted by government shutdown. While
households became more cautious, business spending on research and development
was resilient.

We have a neutral rating on European and Japanese equity markets. Although the
benchmark equity indices in Europe and Japan did well in February, the outlook is far
from certain due to geopolitical tensions in the Middle East. Japan is highly dependent
on energy imports and without the energy supplies from Russia, Europe is also
vulnerable to rising energy costs.
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We are positive on the outlook of Asia Pacific (ex Japan) equity markets. Asian
equities trade at meaningful discounts to their counterparts in the United States
despite improving earnings outlook. Lower valuations provide a cushion against
volatility and offer stronger upside potential if growth stabilizes, or sentiment
improves. Asia remains central to global artificial intelligence supply chains
production and provides manufacturing diversification. Ongoing supply chain 200
realignment and regional trade integration continues to attract capital, strengthening
its long-term growth. In February, the benchmark indices of Taiwan and Korea

EERE
Hang Seng Index

registered double-digit gain. 150 3.year Ago =100
* The Hang Seng Index went down by 2.8% in February. The rise of property sector 340 =100

was not sufficient to offset the decline of Chinese technology companies listed in 100

Hong Kong. Rumours regarding Chinese government might impose higher value

added tax on internet platform providers and the United States expanding the list of
Chinese military-related companies hampered investor confidence.
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* The FTSE MPF World Government Bond Index ended the month of February with
1.5% gain. The 10-year United States Treasury yield dropped below 4% for the first
time since October last year. Safe-haven demand for bonds increased after the
10FHAEEMERER: % United States sending two aircraft carriers to the Middle East. These developments
48 10 Year Government Bond Yields: %p.a. raised tail risks of a sustained energy supply shock particularly through the Strait of
TE B Hormuz, a critical chokepoint for global oil and liquefied natural gas flows.

40 *  However, higher energy costs might lead to rising inflation. Such development would
3.2 restrict central banks’ policy flexibility and lead to change in policy rate trajectory.
2.4 The European Central Bank kept the policy interest rates unchanged at its February
policy meeting. Without the energy supplies from Russia, Europe is vulnerable to

1.6 Middle East’s geopolitical tensions and the resultant rising energy costs.
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* In February, the performance of Asian dollar bonds was roughly in line with global
bond markets. In China, investors’ attention was on policy announcement from
March’s National People’s Congress. The market consensus is that the Chinese
government would roll out more supportive polices to boost domestic economy.
Although most macroeconomic indicators for the monthly of January will be
published together with February data to smooth out the distortion from the 9-day
holidays, estimates from Xinhua News showed that overall consumer spending
during this holiday season was higher than last year.

* |In South Korea, the Bank of Korea kept the policy interest rate unchanged at
February policy meeting. The vyearly growth of industrial production and

manufacturing purchasing managers’ index for the month of January were better
than previous month’s readings.
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Financial Market Performance: Year-to-date Ended February
ETHMERIE FYIESEE22AKE

. . o Month-end Readings YTD Change: % : P — Month-end Readings YTD Change: %
Equity Indices BREE52] BIEE FMESEE: % Currencies (vs USD) &% (R3E5T) BIEE FESEE: %
Developed Countries HiZEESR Developed Countries SHiZEESR

Dow Jones 1E#EHT T 955N 48,978 1.9 EURETT 1.18 0.5
Euro Stoxx BRTCHFIE5ei5E] 651 6.3 GBP Z§E 1.34 -0.1
Nikkei 225 BASSFIIIEEL 58,850 16.9 CAD iyt 1.36 0.5
East Asia Bign AUD 855 0.71 6.5
CS1 300 JER3005EL 4,711 1.7 JPY HE 156.1 -0.1
Hang Seng Index [B4358% 26,631 3.9 East Asia BigR
KOSPI E2E4r SRR EEEN 6,244 48.2 CNY AR#& 6.92 15
Developing Countries E¥EFREISR KRW E&[E] 1,425 0.7
SENSEX ENERETHISEL 81,287 -4.6 SGD Frinig o 1.26 1.6
Bovespa EBFERRTI1EES 188,787 17.2 TWD Fra#& 31.25 0.6
RTS| B ZEER IR EFSEL 1,141 2.4 THB Z=i% 31.10 1.6
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CRB B RIEE! 552 2.3 us =H 3.97 -21
Oil (WTI) JBSHIERE 67 16.9 Eurozone EiTTE 2.73 -22
Gold (LBMA) =& EI& 5,222 19.6 Japan B& 213 7
Copper (LME) $i{& 13,440 7.5 China Hr[] 1.79 -7

Source ERIZKE: CEIC
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Disclaimer & Terms of Use

This document is prepared pursuant to the request of AIA International Limited for information purposes only. This does not take into account the specific investment
objectives, financial situation and particular needs of any persons. An investor may wish to seek advice from a financial adviser regarding the suitability of the investment
product, taking into account the specific investment objectives, financial situation or particular needs of any person in receipt of the document, before the person makes a
commitment to purchase the investment product. Nothing in this document should be construed as investment, tax, legal or other advice. References to specific securities, if
any, are presented to illustrate the application of our investment philosophy only and are not to be considered as recommendation by AlA Investment Management HK Limited
(“AIMHK").

The information herein should not be used as the basis of any investment decision. This document is intended for use by AIA International Limited and/or its intended
recipients only. It does not constitute an offer to sell or the solicitation of an offer to buy any security or investment or advisory service, or a recommendation of any such
security or service, that may be referenced on or through this document. This document and nothing in this document shall be construed to be marketing or advertising for any
security or collective investment scheme referenced in or through this document and is not an invitation to acquire, subscribe, acquire an interest in or participate in the same.
All views expressed and references to specific securities or investment, if any, are included for illustrations only. No representations or warranties are given as to the
reliability, suitability, usefulness, accuracy and completeness of the information.

The information contained herein (including opinions and views) is subject to change without notice. AIMHK, its directors, officers and employees accept no liability for any
damage or loss, including loss of profit, whether direct or indirect or consequential in respect of the use or reliance of any information contained herein and whether arising as
a result of AIMHK’s negligence or otherwise, if any. Past performance figures, and any economic and market trends or forecast, if any, are not necessarily indicative of future
performance of any strategy or portfolio. Investment is subject to investment risks, including the possible loss of the principal amount invested. Financial markets are volatile
and can fluctuate significantly in response to company, industry, political, regulatory, market, or economic developments. These risks are magnified for investments made in
emerging markets. No investment strategy or risk management technique can guarantee returns or eliminate risk in any market environment. Diversification or asset
allocation does not guarantee a profit nor protect against loss in any market.

Unless otherwise specified, all data is sourced from AIMHK. The information presented is for use as agreed between AIA International Limited and AIMHK. This document
cannot, without our consent, be reproduced, amended or circulated in whole or in part to policyholders and potential investors, for whatever purpose or reason. For the
avoidance of doubt, this document must not be used for sales presentation or illustration or like purposes. This document may only be used and/or received in accordance with
the applicable laws in your jurisdiction. All investments involve risks, and past performance shown is not indicative of future performance.

The document is issued by AIMHK and has not been reviewed by the Securities and Futures Commission of Hong Kong.
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