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An Introduction

Markets & Economies

AlA Investment Management HK Ltd. (AIMHK) conducts both
gualitative and quantitative research to analyse the outlook of
major economies and financial markets.

The financial markets covered by this publication are mainly
equity and bond markets.

The economies are subsumed under three main regions,
namely global, Asia Pacific and emerging markets.

Outlook

[AIA - INTERNAL]

The table in the following page summarises AIMHK's tactical
investment views which are derived from qualitative and
guantitative assessment of various fundamental, valuation and
technical factors. They reflect the potential relative return of
the asset classes over a time horizon of about 12 months.

The tactical investment views do not guarantee future return
as price-moving factors are continuously evolving. Also, the
availability of investment options and the timing of
investment/divestment may lead to deviation between the
tactical views and actual investment performance.
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Financial Market Outlook: Summary Rl THIERE : HE

* We are positive on the relative performance of global equities against global Financial Market Outlook
bonds. The FTSE MPF All World Index was up by 5.3% in May. Structural trends ERTHIERE
continue to shape the investment landscape. Investment in artificial intelligence Equity 55 -
remains strong, while global trade and supply chains are becoming more Equftyjl‘?b?ﬂ%—i&:ﬂ?ﬁ?gﬁxlf :
fragmented. In this more complex environment, markets are likely to remain Egzlit:-E::aergailrc:;llc\:llarl?;sﬂg\@n‘n?ﬁFﬁig— )
uneven, but long-term themes such as technological innovation and -~

diversification continue to create opportunities for investors. Lixed Icome EIEWIN -
Fixed Income - Global EEWIN : BBEK =

* However, geopolitical risks remain a key source of uncertainty, particularly Fixed Income - Asia Pac/Emerging Mkt EEUIN : B8 KE/FE e -
ongoing tensions in the Middle East and their impact on energy supply. Oil Money Market Instruments E#mHi5 TR =
markets have stayed volatile, with prices rising at times amid supply disruptions,
and global energy prices are expected to remain elevated into 2026. This
continues to contribute to broader market volatility and may keep inflation
pressures higher in the near term.

- BMRBRIKKRETSHHERRSILEKRESHERAEE - EHBBEEZIKK

g}%%ﬂ{{ﬂﬁ J:ﬂ? 5.3% o gr:%/ﬁg:é:*% E@%{tﬁ%%%?ﬁ%%iﬁ R AI%ED‘E‘\E E/‘J Tﬁ + Rating means the asset class/region has a positive outlook and could potentially outperform.
BIRERY MBS AHEESGEEEENMOE - EEBMNERNISIE = Rating means the asset class/region has a neutral outlook and is unlikely to outperform/underperform.
T . FETEE R REERE  BREAIFANZTOMEERETE RS - Rating means the asset class/region has a negative outlook and could potentially underperform.
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Global Economic & Financial Market Outlook IREZRE N SRS REE

We are positive on the relative performance of global equities against global bonds.
Renewed talks between the United States and Iran as well as a tentative ceasefire
extension boosted market optimism. Technology sector led the rallies as investors
continued focusing on industries that could benefit from the development of artificial FRGERBREEE

intelligence. 55
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* The pace of worldwide economic momentum mildly recovered in the midst of de-
escalation of geopolitical tension in the Middle East. In April, the J.P.Morgan Global
Composite Purchasing Managers’' Index rose to 51.8 from previous month’s 51.0.
Although global economy remains resilient, growth is expected to moderate. Global
growth is projected to ease to around 3.1% in 2026, according to the International 4
Monetary Fund, while inflation remains above central bank targets in many regions.
As a result, central banks are likely to remain cautious, with policy decisions 4
becoming increasingly data-dependent.
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Global Equity Markets IRERAR ZE 5

* We are positive on the outlook of United States equity market. The three major equity
indices in the United States hit record closing highs in May. The rally was underpinned
by optimism on artificial intelligence and concentrated on technology sector with the

FHOESARKE - Ao LBt Nasdaq Composite Index rising 8.4%. The uncertainties caused by Middle East military

3 2026 YTD (End-May): % Chg conflicts and the closure of the Strait of Hormuz clouded United States’ economic

outlook. In the first quarter, the seasonally adjusted annualised growth rate of Gross

30 Domestic Product was revised lower to 1.6% from the earlier estimate of 2.0%.
- Economic statistics in April showed that inflation kept accelerating.

« We have a neutral rating on Japanese equity markets. Artificial intelligence driven
20 rallies sent both the Nikkei 225 and the Tokyo Stock Price Index to their record closing
highs in May. The Tokyo Stock Price Index rose 6.2 % and the Nikkei 225 index
registered a whopping 11.9% gain because technology sector has higher weighting in
10 the latter index.
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Asia Pacific & Emerging Equity Markets 52 /X

We are positive on the outlook of Asia Pacific (ex Japan) equity markets. The region

is supported by structural growth and rising regional importance in global supply
chains. The benchmark indices in Korea and Taiwan garnering double-digit monthly

gain in May as both economies continued to benefit from surging artificial
intelligence related component demand.

The Hang Seng Index went down by 2.3% in May. The property sub-index continued

to outperform. According to Rating and Valuation Department, home prices in Hong

Kong jumped by 10.5% year-on-year in April and reached the highest level in two-
and-a-half years.

* The CSI 300 Index went up by 1.8% in May. Investor focus remained on artificial
intelligence-related theme. The information technology sub-index surged more than
16% and the telecommunication services sub-index soared 24%.
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Global Bond Markets % ER{& % i 15

* Bond markets have come under pressure as yields move higher. The United States
10-year Treasury yield has risen to around 4.6%, with longer-term yields exceeding
5%, reflecting persistent inflation, higher government borrowing, and ongoing
10 FHIEEW R E: % geopolitical uncertainty. Elevated vyields translate into tighter financial conditions,

- 10 Year Government Bond Yields: %p.a. which could weigh on both economic activity and market sentiment.

& A e The FTSE MPF World Government Bond Index was mildly up by 0.3% in May. Bond
market volatility increased in the middle of May with the 10-year German Bund yield
hitting the highest since 2011 and the 10-year yield of Japanese government bond

3.0
nearing a three-decade high. Investor confidence returned later in the month as
2.0 temporary ceasefire in the Middle East helped ease concerns about inflation.
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Asia Pacific & Emerging Bond Markets 53 /X

In May, the performance of Asian dollar bonds was roughly in line with global bond
markets. In China, although the Xi-Trump summit did not conclude a joint
declaration, both governments agree on “constructive strategic stability” between the
two countries. China’s economic data remained mixed. Property markets in China’s
major cities showed sign of stabilization and export growth kept accelerating. The
official purchasing managers index increased to 50.5 in May from April's 50.1.
However, the yearly growth of retail sales and industrial production decelerated in
April.

In South Korea, the Bank of Korea kept the policy interest rate unchanged at May
policy meeting. The economy’s strategic position in artificial intelligence supply
chains and semiconductor production continues to draw investors’ attention. The
manufacturing purchasing managers’ index for the month of May rose to 54.8, the
highest reading since March 2021.
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Financial Market Performance: Year-to-date Ended May
TRITMIERIA | FUESEBESAK
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Equity Indices BREEFSE] SN endEReadlngs é%gggé; /::/o Currencies (vs USD) &% (R3E7T) Monthﬁe’r%i%geadmgs 5;{;}]2:2;%% /:),/o
Developed Countries SHZEEISR Developed Countries SHZEEISR

Dow Jones iBE#EHr T 2T I85! 51,032 6.2 EUR EXTT 1.16 -0.9

Euro Stoxx BATCHEITTIBEN 649 6.1 GBP ZEfE 1.35 0.2

Nikkei 225 H&SFT15E) 66,330 31.8 CAD fil7t 1.38 -0.7
East Asia 5838 AUD 8T 0.72 7.0

CSI 300 /ER300FEEL 4,892 5.7 JPYH 159.3 -2.1

Hang Seng Index {4382 25,182 -1.7 East Asia BREg

KOSP| EEEl4mS IR ETEEL 8,476 101.1 CNY A& 6.82 3.1
Developing Countries ¥ RHAEIZR KRW E&[E| 1,506 4.7

SENSEX EDFERRTHISES 74,776 -12.3 SGD HFrimKETT 1.28 0.5

Bovespa EBFGRRTIEEN 173,787 7.9 TWD &k 31.38 0.2

RTS| i ZEHR IR (BISEN 1,138 2.1 THB Z=8% 32.58 -3.1

o H - o o q o
Commodities ffm Monthae’r%j%g;;dmgs é%g;;é;; /Z/o 10-Year Govt Bond Yields 10fEHAEI{EE= Monthae’r%i%geadlngs ;%DE(;;%; tg;ﬁ
Commodity Price Index & SRigE 217 26.8 US =Bl 4.45 27
Oil (WTI) [FiHHERS N 59.2 Eurozone BiTTE 3.02 7
Gold (LBMA) E&{EH& 4,546 4.1 Japan BHA 2.66 59
Copper (LME) (& 13,615 8.9 China 1.73 -14
Source BRI 3R CEIC AlA Investments
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Disclaimer & Terms of Use

This document is prepared by AIA Investment Management HK Limited (“AIMHK") for information purposes only. This does not take into account the specific investment
objectives, financial situation and particular needs of any persons. An investor may wish to seek advice from a financial adviser regarding the suitability of the investment
product, taking into account the specific investment objectives, financial situation or particular needs of any person in receipt of the document, before the person makes a
commitment to purchase the investment product. Nothing in this document should be construed as investment, tax, legal or other advice. References to specific securities , if
any, are presented to illustrate the application of our investment philosophy only and are not to be considered as recommendation by AIMHK.

The information herein should not be used as the basis of any investment decision. This document does not constitute an offer to sell or the solicitation of an offer to buy any
security or investment or advisory service, or a recommendation of any such security or service, that may be referenced on or through this document. This document and
nothing in this document shall be construed to be marketing or advertising for any security or collective investment scheme referenced in or through this document and is not
an invitation to acquire, subscribe, acquire an interest in or participate in the same. All views expressed and references to specific securities or investment, if any, are included
for illustrations only. Any scheme described as having been authorised by the Securities and Futures Commission of Hong Kong does not imply official recommendation. No
representations or warranties are given as to the reliability, suitability, usefulness, accuracy and completeness of the information.

The information contained herein (including opinions and views) is subject to change without notice. AIMHK, its directors, officers and employees accept no liability for any
damage or loss, including loss of profit, whether direct or indirect or consequential in respect of the use or reliance of any information contained herein and whether arising as
a result of AIMHK’s negligence or otherwise, if any. Past performance figures, and any economic and market trends or forecast, if any, are not necessarily indicative of future
performance of any strategy or portfolio. Investment is subject to investment risks, including the possible loss of the principal amount invested. Financial markets are volatile
and can fluctuate significantly in response to company, industry, political, regulatory, market, or economic developments. These risks are magnified for investments made in
emerging markets. No investment strategy or risk management technique can guarantee returns or eliminate risk in any market environment. Diversification or asset
allocation does not guarantee a profit nor protect against loss in any market.

Unless otherwise specified, all data is sourced from AIMHK. This document cannot, without our consent, be reproduced, amended or circulated in whole or in part to
policyholders and potential investors, for whatever purpose or reason. For the avoidance of doubt, this document must not be used for sales presentation or illustration or like
purposes. This document may only be used and/or received in accordance with the applicable laws in your jurisdiction. All investments involve risks, and past performance
shown is not indicative of future performance.

The document is issued by AIMHK and has not been reviewed by the Securities and Futures Commission of Hong Kong.
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