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An Introduction B

Markets & Economies h g & &
* AlA Investment Management HK Ltd. (AIMHK) conducts both . EPBREEEEBEMRAT (AMHK) BBRRETHAES
qua}lltatlve ano! quantltgtlve research to analyse the outlook of g a0t F BRI R S TSRS o
major economies and financial markets. — i B A e e s e
« The financial markets covered by this publication are mainly - ATEENERTSERRRENESTS -
equity and bond markets. - KREBRHEsA=FRE  HREME DAMEFMIHFESD
* The economies are subsumed under three main regions, % o

namely global, Asia Pacific and emerging markets.

Outlook

* The table in the following page summarises AIMHK's tactical EEEE
invest.me.nt views which a:ce de.riveo:cfrodm qualit?tivT anfj . . FT_ENEEEATAMHKABAREER « FEMEHES
*?eucahnr:iltail:‘/e ?SSGSSTT]“"“ et at.mle“tla e “at“"” o NEHNEEBMEMSHESEELERIRTESNES - ©If

e B e e e RRT S AESRIRTSOT —EARNEEEHER -

the asset classes over a time horizon of about 12 months. ST o

* The tactical investment views do not guarantee future return - BESEEDESNEZTEES  SLEREBMTERE
as price-moving factors are continuously evolving. Also, the RIRHETR - B WETEANREMEA/BELRGEZE
availability of investment options and the timing of WA SEHREBHNERREAM 2B HRRE -

investment/divestment may lead to deviation between the
tactical views and actual investment performance.

The information herein should not be used as the basis of any investment decision. < 3 ff £ & £ 1~ FE FA/E BEMIRE R AV ER - AlAlnvestments
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Financial Market Outlook: Summary Rl THIERE : HE

* We are positive on the relative performance of global equities against global Financial Market Outlook
bonds. Bond investors stayed cautious as Federal Reserve chairman Kevin Warsh ERmERE
sent hawkish signal at the Jackson Hole symposium. While the United States Equity &=
Treasury's expanded bond buyback programme provided temporary relief to the Equity - Global iz % 3REk +
market, long-term vyields resumed their upward trend, reflecting ongoing Equity - Asia Pacific Iz5%: ZaXE& =
concerns in global bond markets. Equity - Emerging Markets J&Z: #7#i 5 -
. :;he FT§E MPF All W'orld Index rebounded and gained 2.8% in Augu§t, supported
y resilient ecc?nomlc growth and ano.ther §trong corporgte earnings season. Fixed Income - Global BIRILA : Bk "
Global economic momentum grew at its quickest rate since the outbreak of Fixed Income - Asia Pac/Emerging Mkt B2 A : 25K B/%F Bt 15 _
military conflict in the Middle East. The JPMorgan Global Composite Purchasing Money Market Instruments 15 #7548 T & _

Managers' Index for the month of July rose to 52.6, the highest level in five

moniths. Technology and enrgy sectors led earnings growth, with signs that

earnings strength is broadening across industries.

- BMRARBRETESNHEEREASLRRESKABER - AR EEBBREE
)%Eﬁ/fﬂ"fféﬂ'?&?fﬁ%i% Hj T E/ﬁ'fggﬁ , 1%%?&‘5%1%3%35'@ ° ﬁﬁgy)(% + Rating means the asset class/region has a positive outlook and could potentially outperform.
B BRI K S 4 E%E-I- Z » 35_,?[1_1%?%@{ T AR S'Z?% , 1&53@1§%*U$t}|‘ = Rating means the asset class/region has a neutral outlook and is unlikely to outperform/underperform.

REZREFTSEFENEE - - Rating means the asset class/region has a negative outlook and could potentially underperform.
. %5‘]%@5’9%@15@% RSN EEBAXRE  ERBRESEHREEH ¢ G E R EEER BN SRS . AR R .
ENBGRE28% EREEHEHNBRAZAPTRESHRRELURFIR s G EREEER M BORE N  FA A B AL R o

RE -+ A TﬁJ;*EﬁL%IX%?AH%%«IEE HEHAZES26 HREBURNE G EREEER B ERE - WA R A o
SKE o  RIFMEERITEFH TRAER  VEARBAEREEDECITEE
E& °

The information herein should not be used as the basis of any investment decision. Zx 32 £ & 41 1 FE FA/E B R MIR ERE A ER - AlAlnvestments
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Global Economic & Financial Market Qutlook

EREAR SRTIERES

We are positive on the relative performance of global equities against global bonds.
The FTSE MPF All World Index rebounded and gained 2.8% in August, supported by
resilient economic growth and another strong corporate earnings season. United
States’ equity markets recovered on the back of upbeat corporate profits, while
global earnings expectations continued to improve. Despite ongoing geopolitical
tensions in the Middle East and higher interest rate expectations following a hawkish
Jackson Hole speech, investor sentiment remained constructive.

* Global economic momentum grew at its quickest rate since the outbreak of military
conflict in the Middle East. The JPMorgan Global Composite Purchasing Managers'’
Index for the month of July rose to 52.6, the highest level in five months.

. i*zﬂaﬁwu\%f&iﬂbﬁﬁi@-E’Jﬁﬂ%fﬁﬁttfaiﬂff‘ﬁﬁki’%%% ZEARBHCEERAM
—REYNERBAXE - & Hﬂ@ﬁé%iﬂxmhﬁkﬁ)\ﬁTﬁ}i§$2 8% ° XEIR
mETEﬁE’Jm%%U/FﬂEEﬂT@ﬁ MERAFEBNOBAPAFERE - BE TR
BBUBRZMARER  URHSNARERELRATFENERSHREL - &
BEMARFEBAVEARE -

- RREBREINERAZETPRESARBEZLURERNEE - t ANERKE
RGERBREBIEH EFAE526 0 BEEAURNESKF o

The information herein should not be used as the basis of any investment decision. 732 Fr &8 ¥l 1 FE A E B MR E R KN ER
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Global Equity Markets 3
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The information herein should not be used as the basis of any investment decision. 732 Fr &8 ¥l 1 FE A E B MR E R KN ER

We are positive on the outlook of United States equity market. In August, the Dow
Jones Industrial Average gained 1.3% and the tech-heavy Nasdag Composite Index
jumped 3.9%. Technology and energy sectors led earnings growth, with signs that
earnings strength is broadening across industries. Economic activity in the United
States remained relatively healthy but high frequency economic statistics were mixed.
In August, the purchasing managers’ indices stayed firmly in expansion territory, but
consumer sentiment indicators declined from their previous month’s levels.

We have a neutral rating on Japanese equity markets. After plummeting 8.1% in the
previous month, the Nikkei 225 index recovered in August and was up 3.0%. Investors
rotated heavily as the market was caught in the cross current of solid semiconductor
demand, renewed Middle East uncertainty, joint currency intervention and rising
interest rates.

BMEXBERETSNAIRIFEENR BETIXRFIEIRNBL LA T1.3%
UBREREBHMIERGFSIEHEE A LHA3.9% - RIEMERTE(FEH TEFER
THERBANEREEDHEITEEN - BEEEDAELEER  ESRKEHERR
2% - \RURBEEEHNENERER  EHEEEVERRLEREMTRE -

HFE A AR EMSITPEFR - AT —EAREK8.1%2R& - HE225EHENAR
BT73.0% REEFTBYMNFEREIR RENTRED - SIHS TRVEEBEU
RANREAZZEHREZNZET - (FERBENITERE -
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Asia Pacific & Emerging Equity Markets o2 /X

We have a neutral rating on the outlook of Asia Pacific (ex Japan) equity markets.
The Hang Seng Index was down by 1.2% in August. Investors’ concern on further rise
in interest rates sent the property sub-index down by 4.1%. Insurers also faced

selling pressure as China imposed full look-through tax on households’ cross-border
investment in offshore trusts and insurance.

The CSI 300 Index went mildly up by 0.8% in August. Information technology sub-
index gained 6.6% thanks to strong overseas demand for artificial intelligence-
related hardware. However, consumption-related sectors was dragged down by

weak domestic demand. In July, the yearly growth of China retail sales decelerated
t0 0.6% from 1.0% a month ago.

Buoyed by solid demand for artificial intelligence-related products, tech-heavy Korea

Composite Stock Price Index and Taiwan Stock Exchange Weighted Index rebounded
in August after July’s sell-off.
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The information herein should not be used as the basis of any investment decision. 7 3 Ff & £l 1 F& A 1E B EMIRE R R ER

AlAInvestments



Global Bond Markets % ER{& % i 15

* The FTSE MPF World Government Bond Index was mildly up by 0.3% in August.
Bond investors stayed cautious as Federal Reserve chairman Kevin Warsh sent
hawkish signal at the Jackson Hole symposium. While the United States Treasury’'s

10F HIEIE W 2 % expanded bond buyback programme provided temporary relief to the market, long-
10 Year Government Bond Yields: %p.a. term yields resumed their upward trend, reflecting ongoing concerns in global bond
5.0 markets.
4.0 * Afterrising above 4.7% for the first time since early 2025 in July, the 10-year United
States Treasury yield hovered around this level in August. Global bond yields
3.0 continued to climb as investors demanded higher compensation for holding long-
2.0 term government debts amid persistent inflation concerns, widening fiscal deficits,
' and increased borrowing needs.
1.0
0.0 - EREBBESHRBTESEHENAMD/NELA0.3%  HRAXEHBEEREFEX
Eurozone Japan 1‘|‘T£%ﬂi5‘%ﬁ$§t§§“ﬂj T%iﬁ'fggﬁ ’ E%?ﬁ;ﬁ%{%?%ﬁillﬁ ° ﬁﬁ%%ﬂjﬁ%gigﬁ
EEI e B BFEEE AmBRERHTEEINISE  ERMGESANRLA  RIREEKRES
05/2026 06/2026 m07/2026 W 08/2026 TSR EMIEE o

« XETFHEGEEREL RN RKL7%  BE2025F AR EIX EZH&@ZEA
NA HEEBHEER — & - RRBIRES AT - BNBELF TERANEERE

Source EFAXCR: CEIC RREMNERT  REEBREBORSRI LR - R R EE N A
BEH o
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Asia Pacific & Emerging Bond Markets 53 /X

* In August, the performance of Asian dollar bonds was roughly in line with global
bond markets. Chinese economy is still on an uneven growth trajectory. Although
domestic demand remained weak, export expanded by 23.9% year-on-year in July
thanks to robust overseas demand for sophisticated high-tech manufacturing
products. Against the backdrop of low inflationary pressure and relatively weak
domestic demand, the 10-year Chinese government bond yield in August hovered
around 1.7%, the lowest among major economies.

* |n South Korea, the Bank of Korea raised policy interest rate by another 25 basis
points in August. Artificial intelligence frenzy drove demand for Korean-made
memory chips and semiconductors, lifting the country’s corporate income and
economic growth. In August, Korean exports shot up by 68.7% year-on-year.

« DNERBFENRMHRRBABEZREZTISHEL - PEIEEN2HR I8N
BR - HABAFTRMERT  EEBNYSHEMKREERMNAYDERFET
Tt A O#RFIBR23.9% - BEBRMELESFHEAERERT - NAHHF
BE10F MBI EW SR HMEE1.7%  REELERPHEMAKTF o

- EERE - BERTRABSBRARBRES T25EEH - ATERRANHED 7 HE
RESEMRRESANFERNER  BA TERENEERANEERE - NAH
FRE OB F KIE68.7% °

The information herein should not be used as the basis of any investment decision. 7 3 Ff & £l 1 F& A 1E B EMIRE R R ER
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Financial Market Performance: Year-to-date Ended August
TRIMIERE  FPESEESHK
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Equity Indices BREEFSE] SN endEReadlngs é%gggé; /::/o Currencies (vs USD) &% (R3E7T) Monthﬁe’r%i%geadmgs 5;{;}]2:2;%% /:),/o
Developed Countries SHZEEISR Developed Countries SHZEEISR

Dow Jones JB#EHT T #9158 53,186 10.7 EUR BT 1.16 -1.3

Euro Stoxx BATCHEITTIBEN 676 10.3 GBP ZEfE 1.36 0.9

Nikkei 225 H&RIT15E1 66,312 31.7 CAD iyt 1.39 -1.2
East Asia 5838 AUD 8T 0.72 7.1

CSI 300 /ER300FEEL 4,625 -0.1 JPYH 159.6 -2.2

Hang Seng Index {4382 25,567 -0.2 East Asia BREg

KOSP| EEEl4mS IR ETEEL 6,820 61.8 CNY ARH#E 6.78 3.6
Developing Countries ¥ RHAEIZR KRW E&[E| 1,377 4.2

SENSEX EDFERRTHISES 76,957 9.7 SGD HFrimKETT 1.27 0.9

Bovespa EBFGRRTIEEN 177,419 10.1 TWD &k 31.67 -0.7

RTS| i ZEHR IR (BISEN 795 -28.7 THB Z=8% 33.15 -4.7

o H - o o R o
Commodities ffm Monthae’r%j%g;;dmgs é%g;;é;; /Z/o 10-Year Govt Bond Yields 10fEHAEI{EE= Monthae’r%i%geadlngs ;%DE(;;%; tg;ﬁ
Commodity Price Index & SRigE 205 20.0 US =Bl 475 57
Oil (WTI) [FRiHEE 87 52.0 Eurozone BiTTE 3.34 39
Gold (LBMA) E&{EH& 4,563 45 Japan BHA 2.94 88
Copper (LME) (& 14,535 16.2 China 1.70 -16
TSh(::Lilr:fCtmeftﬁﬁIE-n (S:fllzollid not be used as the basis of any investment decision. 2= 3 Ff & ¥ 1~ FE BE B R IR B SRR E R o AlAlnvestments
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Disclaimer & Terms of Use

This document is prepared pursuant to the request of AIA International Limited for information purposes only. This does not take into account the specific investment
objectives, financial situation and particular needs of any persons. An investor may wish to seek advice from a financial adviser regarding the suitability of the investment
product, taking into account the specific investment objectives, financial situation or particular needs of any person in receipt of the document, before the person makes a
commitment to purchase the investment product. Nothing in this document should be construed as investment, tax, legal or other advice. References to specific securities , if
any, are presented to illustrate the application of our investment philosophy only and are not to be considered as recommendation by AIA Investment Management HK Limited
(“AIMHK").

The information herein should not be used as the basis of any investment decision. This document is intended for use by AIA International Limited and/or its intended
recipients only. It does not constitute an offer to sell or the solicitation of an offer to buy any security or investment or advisory service, or a recommendation of any such
security or service, that may be referenced on or through this document. This document and nothing in this document shall be construed to be marketing or advertising for any
security or collective investment scheme referenced in or through this document and is not an invitation to acquire, subscribe, acquire an interest in or participate in the same.
All views expressed and references to specific securities or investment, if any, are included for illustrations only. No representations or warranties are given as to the
reliability, suitability, usefulness, accuracy and completeness of the information.

The information contained herein (including opinions and views) is subject to change without notice. AIMHK, its directors, officers and employees accept no liability for any
damage or loss, including loss of profit, whether direct or indirect or consequential in respect of the use or reliance of any information contained herein and whether arising as
a result of AIMHK's negligence or otherwise, if any. Past performance figures, and any economic and market trends or forecast, if any, are not necessarily indicative of future
performance of any strategy or portfolio. Investment is subject to investment risks, including the possible loss of the principal amount invested. Financial markets are volatile
and can fluctuate significantly in response to company, industry, political, regulatory, market, or economic developments. These risks are magnified for investments made in
emerging markets. No investment strategy or risk management technique can guarantee returns or eliminate risk in any market environment. Diversification or asset
allocation does not guarantee a profit nor protect against loss in any market.

Unless otherwise specified, all data is sourced from AIMHK. The information presented is for use as agreed between AlA International Limited and AIMHK. This document
cannot, without our consent, be reproduced, amended or circulated in whole or in part to policyholders and potential investors, for whatever purpose or reason. For the
avoidance of doubt, this document must not be used for sales presentation or illustration or like purposes. This document may only be used and/or received in accordance with
the applicable laws in your jurisdiction. All investments involve risks, and past performance shown is not indicative of future performance.

The document is issued by AIMHK and has not been reviewed by the Securities and Futures Commission of Hong Kong.
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