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¢ Republican’s Donald Trump has won the 2024
U.S. presidential election as the 47th President.
Markets turned risk-on with U.S. equities
moving higher and small cap outperforming.
Trump'’s policy proposals on trade tariffs, tax
cuts, and restraining illegal immigration are all
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In China, policymakers introduced a series of
stimulus measures to support the real estate
sector and boost economic growth. While these
announcements initially lifted Chinese equities,
the lack of implementation details and concerns
about potential trade tensions with the U.S.
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E * October 2024 proved to be a volatile month for * Central banks continued to adjust their monetary
- global markets. Despite a strong performance policies. The Federal Reserve implemented a 25-
Q in the preceding nine months, equity markets basis-point rate cut, signaling a more cautious
E experienced a pullback as investors grappled approach to monetary easing. The Bank of
E with concerns about the wupcoming U.S. England also eased monetary policy, but with a
(@) election and geopolitical uncertainties. The more cautious tone due to concerns about
@) potential impact on monetary policy and trade potential inflationary pressures from fiscal
@) relations added to the market volatility. measures.
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likely to have some inflationary impact in the following the election dampened market
short and medium term. sentiment.
Developed Countries eI
Dow Jones BIEBHT T #F19158) 41763 108
Euro Stoxx BRTTETITRIEE 499 53
Nikkei 225 H&EF 19158 39,081 16.8
East Asia R G8
CSI 300 JEF30015%] 3,891 13.4
Hang Seng Index [B4EIEE! 20,317 19.2
KOSPI B2El4R S IR BTEEL 2,556 -3.7

Source: CEIC. Past performance is not necessarily indicative of future performance. Data as of end-Oct 2024.

Underweight

Fixed income:

Overweight

Given the declining cash
rates, we favor holding

some cash as dry powder. Maintain Neutral position: The budget

impacts of Trump's fiscal plans, coupled with
potential tariffs and higher term premia in
the US Treasury curve, could push long term
yield even higher. But with Fed easing, there
may be attractive opportunities to re-enter
long-duration positions in bond portfolios.

Asset
Allocation

Investment Grade Credit (I1G)

Maintain Underweight Position: With
investment-grade (IG) credit spreads at
historical lows, we are underweight |G and
high-yield credits rather than government
bonds.

Global Equities: Maintain Overweight Position Asia Ex-Japan Equities: Maintain

L verweight Position
¢ Trump’s victory has moved markets back to SUSTNS ositio

risk-on stance. * Policy shifts by Chinese authorities
has improved the outlook; we remain
cautiously optimistic about the
announcement of fiscal packages by

Chinese authorities.
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e Trump's pro-growth policies—such as tax
cuts, deregulation in specific sectors, and
potential increases in deficit spending—are
likely to benefit sectors like energy and

financials. * Nevertheless, we remain wary of the
¢ Volatility in recent months has broaden uncert.alntles surroundlng Trumps
equity positionings in portfolios EEs @ et (Shile - ol

’ respond.

Published by AIA Investment Management HK Limited (“AIMHK"). AIMHK confidential and proprietary information. Not for distribution.
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Disclaimer & Terms of Use

AlA Investment Management HK Limited (AIMHK)

This document is prepared by AIA Investment Management HK Limited (“AIMHK") for information purposes only. This does not take into account the
specific investment objectives, financial situation and particular needs of any persons. An investor may wish to seek advice from a financial adviser
regarding the suitability of the investment product, taking into account the specific investment objectives, financial situation or particular needs of any
person in receipt of the document, before the person makes a commitment to purchase the investment product. Nothing in this document should be
construed as investment, tax, legal or other advice. References to specific securities , if any, are presented to illustrate the application of our investment
philosophy only and are not to be considered as recommendation by AIMHK.

The information herein should not be used as the basis of any investment decision. This document does not constitute an offer to sell or the solicitation
of an offer to buy any security or investment or advisory service, or a recommendation of any such security or service, that may be referenced on or
through this document. This document and nothing in this document shall be construed to be marketing or advertising for any security or collective
investment scheme referenced in or through this document and is not an invitation to acquire, subscribe, acquire an interest in or participate in the
same. All views expressed and references to specific securities or investment, if any, are included for illustrations only. Any scheme described as having
been authorised by the Securities and Futures Commission of Hong Kong does not imply official recommendation. No representations or warranties are
given as to the reliability, suitability, usefulness, accuracy and completeness of the information.

The information contained herein (including opinions and views) is subject to change without notice. AIMHK, its directors, officers and employees accept
no liability for any damage or loss, including loss of profit, whether direct or indirect or consequential in respect of the use or reliance of any information
contained herein and whether arising as a result of AIMHK's negligence or otherwise, if any. Past performance figures, and any economic and market
trends or forecast, if any, are not necessarily indicative of future performance of any strategy or portfolio. Investment is subject to investment risks,
including the possible loss of the principal amount invested. Financial markets are volatile and can fluctuate significantly in response to company,
industry, political, regulatory, market, or economic developments. These risks are magnified for investments made in emerging markets. No investment
strategy or risk management technigue can guarantee returns or eliminate risk in any market environment. Diversification or asset allocation does not
guarantee a profit nor protect against loss in any market.

Unless otherwise specified, all data is sourced from AIMHK. This document cannot, without our consent, be reproduced, amended or circulated in whole
or in part to policyholders and potential investors, for whatever purpose or reason. For the avoidance of doubt, this document must not be used for sales
presentation or illustration or like purposes. This document may only be used and/or received in accordance with the applicable laws in your jurisdiction.
All investments involve risks, and past performance shown is not indicative of future performance.

The document is issued by AIMHK and has not been reviewed by the Securities and Futures Commission of Hong Kong.
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