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ZOFEEREERE (Core-Satellite Strategy)
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ZODERFRIE (Core Satellite Strategy)
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US President Trump’s unpredictable policies and
frequent shifts in direction have weakened confidence in
the U.S. dollar, prompting some investors to reduce
exposure to U.S. assets. This uncertainty was reflected in
the swift market reaction after Trump nominated Kevin
Warsh, where the dollar strengthened, Treasury yields
rose, and prices of precious metals weakened as
investors quickly repriced expectations for a post-Powell
Federal Reserve.

Recent U.S. economic data have sent mixed signals.
Inflation remains stubbornly above target, while
economic growth stays relatively strong, making the
timing of rate cuts uncertain. Labor market has stabilized
after cooling significantly, while consumer spending held
up with real wages increasing. Gold continues to attract
attention, with investors turning to gold as a safe store
of value amid unclear policy and interest-rate outlooks.

AlAInvestments

US President Trump has once again voiced U.S.
interest in Greenland, reviving earlier ideas to
strengthen American influence in the Arctic. The
comments triggered strong reactions from Greenland
and Denmark, who reaffirmed their sovereignty. The
dispute has since widened, with US President Trump
warning of possible new tariffs on European allies that
oppose his plans, adding to rising diplomatic and
geopolitical tensions.

At the start of 2026, Chinese President Xi Jinping met
with global leaders, reinforcing China’s commitment to
cooperation on trade, climate, and security while
emphasizing multilateral dialogue and shared
development goals amid rising geopolitical tensions
and economic uncertainties.

Developed Countries 35ZER

Dow Jones BISHT T #9158 48,892 1.7

Euro Stoxx BUTCHIHERIEE! 629 2.8

Nikkei 225 HE&FIGIEE 53,323 5.9
East Asia BRog

CSI 300 JEF30035¥ 4,706 1.7

Hang Seng Index B4AIEH 27,387 6.9

KOSPI HBEI4REIREIEH 5,224 24.0

Source: CEIC. Past performance is not necessarily indicative of future performance. Data as of end-Jan 2026.

Cash: Maintain UW in favor of
risk assets that offer better
return potential in the current
easing environment.

Allocation

Underweight

Fixed Income: Maintain UW

* A slower pace of Fed rate cuts caps bond
price upside, making them less appealing
than risk assets as capital gains potential
weakens.

e U.S. investment-grade bond is now
positioned UW relative to equities due to
heavy Al- related issuance, which may
widen spreads. While demand stays
resilient, inflows are expected to moderate
following strong momentum in 2025.

Global Equities: Maintain Moderate
ow

Asia Ex-Japan Equities: Maintain OW

* Maintain an overweight to Asian equities,
supported by accelerating profit momentum
from strong Al-driven demand and improving
market signals.

* Global equities remain supported by
resilient fundamentals, strong
momentum, easing inflation and

supportive policy.
i el e Earnings per share (EPS) continue to advance

steadily, underpinned by expanding
technology adoption, stronger governance,
enhanced economic stability, and recovering
domestic consumption, creating diverse and
attractive investment opportunities across
the region.

AlA Asset Allocation View

e Within equities, robust profit growth
and economic strength support a
moderate overweight stance in U.S
equities. Market leadership is shifting
beyond Technology, from U.S. to non-
U.S. equities, and from artificial
intelligence (Al) infrastructure
builders to Al adopters.

Published by AIA Investment Management HK Limited (“AIMHK").
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' Core-Satellite Strategy

The core—satellite investment strategy divides a portfolio into a stable core allocation and tactical satellite
positions. Its effectiveness stems from maintaining a resilient core foundation while periodically adjusting
satellite holdings to meet the dual objectives of long-term capital accumulation and opportunistic &8
investments that aim to generate sustainable returns.

Core assets should exhibit characteristics of long-term growth and lower volatility, helping reduce overall
portfolio risk. Designed for extended holding periods, core allocations require minimal trading and benefit
from the steady compounding of returns over time. Much like the sun at the centre of a solar system, core
holdings provide the steady energy that supports consistent portfolio growth even through short-term
market turbulence. The choice of core assets ultimately depends on an investor’s risk tolerance and
expectations for long-term returns.

Mixed-asset portfolios tend to exhibit a smoother performance trajectory across economic cycles, supported
by the diversification benefits consistently demonstrated in historical data. By contrast, concentrating
investments in a single asset class can heighten exposure to market- or asset-specific risks, resulting in
greater volatility and eroding return stability over time—particularly when portfolio decisions are made
during periods of market stress. Looking ahead to 2025-2026, as major central banks move into rate-cutting
cycles while market volatility remains elevated, a diversified mixed-asset allocation can provide an additional
layer of defence and help strengthen a portfolio’s risk-adjusted returns.

Satellite holdings function like planets orbiting the sun—each with its own unique characteristics. Some offer
higher growth potential, others provide defensive qualities, while some are designed to capture targeted
opportunities. Satellites form the dynamic component of the portfolio, enabling investors to tactically pursue
market opportunities and enhance excess returns. When selecting satellite assets, investors may consider
factors such as growth prospects, flexibility, or thematic exposures including single-country, regional, or
thematic strategies. Given their typically higher volatility, satellite positions require disciplined risk
management through well-defined stop-loss and profit-taking rules.

By following these principles, a core—satellite strategy offers investors a flexible, intuitive, and resilient
investment framework that adapts to changing market conditions and helps them progress more confidently
toward their retirement objectives.

Example — Core-Satellite Strategy Allocation

Satellite

2
(Thematic)

CORE 10-20%

Satellite
1 (Mixed Assets)
(Single Market)
10-20%

@ HEALTHIER, LONGER,
4 P BETTER LIVES The above data is for illustration purposes only and does not represent any product recommendation or investment advice, nor does it indicate the
I future performance of any product. Published by AIA Investment Management Hong Kong Limited ( “AIMHK” ).

All information in this document is confidential and proprietary to AIMHK. Not for distribution.
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Disclaimer & Terms of Use
AlA Investment Management HK Limited (AIMHK)
This document is prepared by AIA Investment Management HK Limited (“AIMHK”) for information
purposes only. This does not take into account the specific investment objectives, financial situation and
particular needs of any persons. An investor may wish to seek advice from a financial adviser regarding
the suitability of the investment product, taking into account the specific investment objectives, financial
situation or particular needs of any person in receipt of the document, before the person makes a
commitment to purchase the investment product. Nothing in this document should be construed as
investment, tax, legal or other advice. References to specific securities , if any, are presented to illustrate
the application of our investment philosophy only and are not to be considered as recommendation by
AIMHK.
The information herein should not be used as the basis of any investment decision. This document does
not constitute an offer to sell or the solicitation of an offer to buy any security or investment or advisory
service, or a recommendation of any such security or service, that may be referenced on or through this
document. This document and nothing in this document shall be construed to be marketing or advertising
for any security or collective investment scheme referenced in or through this document and is not an
invitation to acquire, subscribe, acquire an interest in or participate in the same. All views expressed and
references to specific securities or investment, if any, are included for illustrations only. Any scheme
described as having been authorised by the Securities and Futures Commission of Hong Kong does not
imply official recommendation. No representations or warranties are given as to the reliability, suitability,
usefulness, accuracy and completeness of the information.
The information contained herein (including opinions and views) is subject to change without notice.
AIMHK, its directors, officers and employees accept no liability for any damage or loss, including loss of
profit, whether direct or indirect or consequential in respect of the use or reliance of any information
contained herein and whether arising as a result of AIMHK’s negligence or otherwise, if any. Past
performance figures, and any economic and market trends or forecast, if any, are not necessarily
indicative of future performance of any strategy or portfolio. Investment is subject to investment risks,
including the possible loss of the principal amount invested. Financial markets are volatile and can
fluctuate significantly in response to company, industry, political, regulatory, market, or economic
developments. These risks are magnified for investments made in emerging markets. No investment
strategy or risk management technique can guarantee returns or eliminate risk in any market
environment. Diversification or asset allocation does not guarantee a profit nor protect against loss in any
market.
Unless otherwise specified, all data is sourced from AIMHK. This document cannot, without our consent,
be reproduced, amended or circulated in whole or in part to policyholders and potential investors, for
whatever purpose or reason. For the avoidance of doubt, this document must not be used for sales
presentation or illustration or like purposes. This document may only be used and/or received in
accordance with the applicable laws in your jurisdiction. All investments involve risks, and past
performance shown is not indicative of future performance. The document is issued by AIMHK and has
not been reviewed by the Securities and Futures Commission of Hong Kong.




