TO:

Re:

ZH () GRAR AIA Company (Trustee) Limited
FELAERE 1838  12/F, AIA Tower

North Point
Hong Kong

S EIES 1248 183 Electric Road

23 August 2019

ALL PARTICIPATING EMPLOYERS OF AIA RETIREMENT FUND SCHEME

(1) Addition of AIA Hong Kong and China Fund and AIA World Fund as fund choices,
(2) removal of certain underlying funds of certain fund choices, and
(3) amendments to the Trust Deed,

with respect to the AIA Retirement Fund Scheme (the “Scheme”)

Thank you for your continuous support to AlA.

On 23 September 2019, unless specified otherwise, several amendments will be made to the Scheme as
permitted by the Deed of Establishment dated 1 December 1987 (as amended and/or restated from time to
time) (the “Trust Deed”) of which the key amendments are as listed below:

(1

Addition of AIA Hong Kong and China Fund and AIA World Fund

The AIA Hong Kong and China Fund (‘Hong Kong and China Fund”) and AIA World Fund (“World
Fund”, and, together with the Hong Kong and China Fund, the “New Funds”) will be added to the
Scheme as additional fund choices.

We believe the addition of the New Funds would provide members and external retirement scheme
investors (as the case may be) (the “Members”) with more fund choices. For further information in
respect of the New Funds, including the relevant risks and fees, please refer to the Principal
Brochure, the relevant Fund Fact Sheets, and the Summary of Fees and Charges of the Scheme,
which can be obtained upon request to the Trustees.

Hong Kong and China Fund

The investment objective of the Hong Kong and China Fund is to seek a long term capital
appreciation by investing entirely in a combination of equity market index-tracking funds that track
Hong Kong equity market indices that measure the performance of companies listed in Hong Kong
(including China incorporated enterprises listed in Hong Kong in the form of H Shares). Please note
that the Hong Kong and China Fund is not an index-tracking fund. The Hong Kong and China Fund
is a portfolio management fund investing entirely in a combination of approved index-tracking
collective investment schemes (“ITCISs”). The Hong Kong and China Fund is denominated in Hong
Kong dollars.
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Except for a small portion to be held in cash or cash based investments for operational and/or
hedging purposes, the Hong Kong and China Fund will invest entirely in approved ITCISs that track
Hong Kong equity market indices that measure the performance of companies listed in Hong Kong
(including China incorporated enterprises listed in Hong Kong in the form of H Shares).

World Fund

The investment objective of the World Fund is to seek a long term capital appreciation by investing in
a combination of global equity market index-tracking funds. Please note that the World Fund is not
an index-tracking fund. The World Fund is a portfolio management fund investing entirely in
approved ITCISs. The World Fund is denominated in Hong Kong dollars.

The World Fund will invest mainly in approved ITCISs that track equity market indices that cover
large cap companies in their respective markets around the world. A greater proportion of the assets
will primarily be invested in equity market indices that track North American, European, Far Eastern
and Australasian markets and a smaller proportion will be invested in Latin American markets. The
remaining assets will be held in cash or cash based investments for operational and/or hedging
purposes.

(2) Removal of certain underlying funds of certain fund choices

Due to the termination of the Harbinger Fund effective 27 March 2019, we are updating the Principal
Brochure to remove all references to the Harbinger Fund as an underlying investment option for
each of AIA Growth Fund, AIA Balanced Fund, AIA Capital Stable Fund and AIA Manager's Choice
Fund (the “Affected Funds”). For further information in respect of the Affected Funds, including the
available underlying fund investment options, please refer to the Principal Brochure and the relevant
Fund Fact Sheets, which can be obtained upon request to the Trustees.

Rest assured that the Affected Funds will continue to operate in the same manner as they currently
operate and the management of the Affected Funds will not be affected. In addition, the investment
objective and strategy of the Affected Funds will remain the same.

(3) Amendments to the Trust Deed

Schedules 19 and 20 shall be inserted into the Trust Deed immediately after Schedule 18 to reflect
the addition of the New Funds as additional fund choices to the Scheme.

In addition, while clause 3 of the Trust Deed already allows for changing the investment of the assets
of the Scheme as directed or approved by the Investment Managers, to further enhance the flexibility
on the part of the Trustees to determine the investment arrangement of the Scheme in the interests
of the Scheme’s participants, with effect from 23 November 2019, a new clause will be inserted into
the Trust Deed to enable the Trustees to terminate any of the fund choices of the Scheme.

The Trustees and/or Administrator will bear the costs and expenses associated with the changes in (2)
and (3) above. The costs and expenses associated with the changes in (1) inclusive of legal, IT and
administrative costs and application and authorization fees, are approximately USD52,230, representing
less than 0.003% of the net asset value of the Scheme, for each New Fund. To the extent permitted by the
governing rules of the Scheme, these costs and expenses will be borne by the Scheme as a whole (across
all fund choices under the Scheme on a pro-rata basis by reference to their net asset value) by the end of
2020.
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If you would like to know more about the Hong Kong and China Fund and/or the World Fund and offer
them to your participating members for selection, please contact your designated Account Executive or our
Employer Hotline at (852) 2100 1888 for further details.

Should you have any questions, please contact your designated Account Executive, or for members, our

Member Hotline at (852) 2200 6288.

Yours Sincerely,
N

Elaine Lau
Chief Executive Officer
AIA Company (Trustee) Limited

IMPORTANT NOTE:
Please disseminate the information in this notice to the members of the Scheme

AIA Pension and Trustee Co. Ltd., a company incorporated in British Virgin Islands with limited
liability, and AIA Company (Trustee) Limited, as co-trustees of the Scheme, accept responsibility
for the accuracy of the contents of this notice.
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