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Ref.:

6 March 2020

TO: ALL PARTICIPATING MEMBERS OF AIA RETIREMENT FUND SCHEME

Re: Notice of Changes to AlA Global Bond Fund (the “Fund”) under AlA Retirement Fund Scheme
(the “Scheme”)

A. Changes pursuant to the revised Code on Unit Trusts and Mutual Funds (the “Code”)

The Fund invests solely in the Franklin Templeton Investment Funds — Templeton Global Total Return Fund
(the “Underlying Fund”). The Underlying Fund is authorized by the Securities and Futures Commission
(“SFC”) and hence is subject to the applicable requirements under the Code issued by the SFC. The Code
has been revised.

The following key changes (the “Changes”) are made to the offering document of the Scheme as a result.

1. Enhancement of disclosures on net derivative exposure
The offering document has been amended to include disclosures on the expected maximum net derivative
exposure arising from derivative investments. The net derivative exposure of the Underlying Fund is
calculated in accordance with the requirements and guidance issued by the SFC, which may be updated

from time to time.

Please refer to the table below for information on the net derivative exposure of the Underlying Fund.

Net Derivative Exposure
Underlying Fund (percentage of the net asset value of the
Underlying Fund)

Franklin Templeton Investment Funds - Templeton Global

0 0,
Total Return Eund More than 50% but up to 100%

2. Enhanced disclosure in relation to the exposures to debt instruments with loss-absorption features
and the associated risks

Regarding Al, it is currently disclosed in the offering document that the Underlying Fund may invest
extensively in financial derivative instruments for hedging, efficient portfolio management and/or investment
purposes.

Both changes listed above will not result in any material change to the investment objective and risk profile of
the Underlying Fund.
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B. Elaborations on the investment policies to disclose its investment in Mainland China through the
Bond Connect or directly (also referred to as China Interbank Bond Market “CIBM” direct)

The investment policies of the Underlying Fund have been elaborated to disclose that it may invest in
Mainland China through the Bond Connect or CIBM direct. The maximum exposure is listed in the table
below:

Investment in Mainland China through

Underlying Fund the Bond Connect or CIBM direct

Franklin Templeton Investment Funds - Templeton Global

0,
Total Return Fund Less than 30%

The related risk disclosures have been enhanced in the offering document.

Other than as disclosed above, the investment manager of the Underlying Fund believes there will not be
any additional risks as a result of the elaboration to the Underlying Fund’s investment policies. There is no
change to the operation and/or the manner in which the Underlying Fund is being managed.

C. Availability of Documents

The revised offering document of the Scheme is available for download at aia.com.hk.

We are committed to providing you with professional and quality services in the best interests of the
members. Should you have any queries, please call our Member Hotline at (852) 2200 6288.

Yours Sincerely,

S

Ivan Liu
Head of Corporate Client Service
Corporate Solutions
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