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AlA Investment Management HK Ltd.

Financial Market Outlook: Summary

We downgrade the rating of equities to neutral from positive due to the
following reasons:

* Cost-push inflationary pressure keeps building up due to Covid-
related supply chain disruption and Russia-Ukraine military conflict.
Any further sanctions on Russia and potentially China would further
worsen the cost-push inflationary pressure.

« Macroeconomic and earnings momentum is weakening. Rising
inflation is eroding consumers’ real purchasing power and profit
margin of companies, hurting share price performance.

* Asinflation shows no sign of abating, major central banks might over-
tighten their monetary policy, further undermining the already shaky
investor confidence.
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Multi-Assets ZTTEE =

++ Rating means the asset class/region has a positive outlook and higher outperformance potential.

+ Rating means the asset class/region has a positive outlook and could potentially outperform.

= Rating means the asset class/region has a neutral outlook and is unlikely to outperform/underperform.

- Rating means the asset class/region has a negative outlook and could potentially underperform.

-- Rating means the asset class/region has a negative outlook and higher underperformance potential.
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AlA Investment Management HK Ltd.

Inflation is at multi-decade high BRAZEETFE ST

While inflation is flirting around the record high and shows no sign of
abating, global growth is slowing. There is growing expectation that global
inflation will remain elevated throughout 2022. While last year's inflationary
pressure largely reflected COVID-related supply chain disruptions, the CPI & PPI Yearly Inflation
military conflict between Russia and Ukraine this year further pushed up the HEREEVEREBIZFRER
energy and food prices. 30

Global financial conditions have tightened in recent months, reflecting 75
expectations for tighter monetary policy and, more recently, geopolitically
driven market turmoil. The central banks are expected to remain on the 20
hawkish side as long as inflation expectations remain on the upside. Given
that inflation is currently driven by supply-side factors such as rising energy 15
and food costs, there is limited option from the central banks’ policy toolkit
to contain cost-push inflation. 10
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AlA Investment Management HK Ltd.

Inflation is at multi-decade high
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The United Nations recently warned that the risk of food insecurity is soaring
due to the combined impacts of climate change, the COVID and Russia-
Ukraine military conflict. According to the United Nations, Russia and
Ukraine accounted for about 30% of global wheat exports. Ukraine used to
be the world’'s “bread basket”, exporting 4.5 million tonnes of agricultural
products per month. Ukraine is also the world's largest sunflower oil exporter
and one of the world’'s leading grains and corn suppliers. Making matters

worse, India imposed export ban on wheat after a heatwave hit the country’s
wheat crops.

As rising energy and food costs add fuel to the already rising inflation, the
Federal Reserve is expected to keep tightening its monetary policy. Tighter

monetary stance and geopolitical risk are expected to stir up volatility in the
asset markets.
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AlA Investment Management HK Ltd.

Major Economic & Market News

Asia Pacific

In April, the FTSE MPF Greater China Index went down by 5.8% in the HKD term.
The HSCEI (the offshore index of Chinese companies listed in Hong Kong)
registered 3.0% loss. In Q1 2022, China’s real GDP expanded at a better-than-
expected pace of 4.8% vyear-on-year. However, Omicron-triggered economic
lockdowns and supply-chain disruption hurt economic momentum in the recent

months.

The Hang Seng Index lost 4.1% in April. The Hang Seng Finance Sub-index went
down sharply by 7.4% against the backdrop of yield curve flattening. Investors
fretted that resurgence in coronavirus cases in China might prompt more cities to

lock down, hurting the earnings outlook of Chinese companies listed in Hong Kong

In local currency term, the Nikkei 225 Index recorded 3.5% monthly loss in April but
outperformed the S&P 500 which lost 8.8%. However, from the perspective of US
dollar-based investors, the loss was more severe because the JPY in April
depreciated by more than 6% against the USD. This was the sharpest monthly
depreciation since November 2016. The KOSPI fell 2.3% in April but outperformed
most of the major equity markets. South Korean economic activities picked up
somewhat. in April, the IHS Markit South Korea Manufacturing PMI rebounded to

52.1 from March’s 51.2.
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AlA Investment Management HK Ltd.
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further worsened inflationary pressure.
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* The Euro Stoxx Index lost 2.1% in April but outperformed the S&P 500 Index and the B %225%%{ ° ikki i BB B MNE c ERTEW
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April, the European Commission Economic Sentiment Index fell to 105, the lowest
level in a year.
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AlA Investment Management HK Ltd.

Financial Market Performance: Year-to-date Ended April
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Month-end Readings YTD Change: %

Month-end Readings YTD Change: %

Currencies (vs USD) E¥ (R£3%71) HEE ENESEE - %

Equity Indices IREI5&] R ENESEE - %

Developed Countries 333 R Developed Countries 3% 3ZE=X

Dow Jones BIEHT T 319158 32,977 -9.2 EUR Bioo 1.05 -6.9
Euro Stoxx BATCETIE =158 426 -11.1 GBP %% 1.26 -6.9
Nikkei 225 A& 19158] 26,848 -6.8 CAD /7T 1.28 -0.2
East Asia 3R o3 AUD Z7T 0.71 -2.2
CSI 300 30015 4,016 -18.7 JPY H 129.8 -11.3
Hang Seng Index E4E15#] 21,089 -9.9 East Asia R o2
KOSPI #El 4R 5 IR E15 & 2,695 95 CNY AR % 6.61 -36
Developing Countries 2B E X KRW EE 1,256 -5.4
SENSEX ENERR s 57,061 -2.0 SGD # N IT 1.38 -2.2
Bovespa EEFAIRTHIEEL 107,876 2.9 TWD FT& s 29.43 -5.7
RTSI HZEHT R B8 & 1,082 -32.2 THB Z= &k 34.26 -2.7

Month-end Readings YTD Change: bps
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CRB B mig &l 643 11.2 Us =& 2.89 137
Oil (WTI) BHEE 105 38.8 Eurozone Bi7tl& 0.94 113
Gold (LBMA) =& B1& 1,911 5.8 Japan B 0.22 13
Copper (LME) fi{& 9,821 1.3 China Pl 2.85 7

Source BERIHR: CEIC
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AlA Investment Management HK Ltd.

Disclaimer & Terms of Use

This document is prepared pursuant to the request of AlIA International Limited for information purposes only. This does not take into account the specific investment objectives, financial situation
and particular needs of any persons. An investor may wish to seek advice from a financial adviser regarding the suitability of the investment product, taking into account the specific investment
objectives, financial situation or particular needs of any person in receipt of the document, before the person makes a commitment to purchase the investment product. Nothing in this document
should be construed as investment, tax, legal or other advice. References to specific securities are presented to illustrate the application of our investment philosophy only and are not to be
considered as recommendation by AlA Investment Management HK Limited (“AIMHK").

The information herein should not be used as the basis of any investment decision. This document is intended for use by AlIA International Limited and/or its intended recipients only. It does not
constitute an offer to sell or the solicitation of an offer to buy any security or investment or advisory service, or a recommendation of any such security or service, that may be referenced on or
through this document. This document and nothing in this document shall be construed to be marketing or advertising for any security or collective investment scheme referenced in or through
this document and is not an invitation to acquire, subscribe, acquire an interest in or participate in the same. All views expressed and references to specific securities or investment are included for
illustrations only. No representations or warranties are given as to the reliability, suitability, usefulness, accuracy and completeness of the information.

The information contained herein (including opinions and views) is subject to change without notice. AIMHK, its directors, officers and employees accept no liability for any damage or loss,
including loss of profit, whether direct or indirect or consequential in respect of the use or reliance of any information contained herein and whether arising as a result of AIMHK’s negligence or
otherwise, if any. Past performance figures, and any economic and market trends or forecast, are not necessarily indicative of future performance of any strategy or portfolio. Investment is subject
to investment risks, including the possible loss of the principal amount invested. Financial markets are volatile and can fluctuate significantly in response to company, industry, political, regulatory,
market, or economic developments. These risks are magnified for investments made in emerging markets. No investment strategy or risk management technique can guarantee returns or eliminate
risk in any market environment. Diversification or asset allocation does not guarantee a profit nor protect against loss in any market.

Unless otherwise specified, all data is sourced from AIMHK. The information presented is for usage agreed between AIA International Limited and AIMHK. This document cannot, without our
consent, be reproduced, amended or circulated in whole or in part to policyholders and potential investors, for whatever purpose or reason. For the avoidance of doubt, this document must not be
used for sales presentation or illustration or like purposes. This document may only be used and/or received in accordance with the applicable laws in your jurisdiction.
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