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AIA Investment Management HK Ltd.

Macro Talking Points 7= &7 M3 Y5 BL 20EE

The global economic landscape remains characterized by a double-surprise, where the US

economy remains surprisingly resilient with a tight labor market, while the economic
rebound in China is relatively disappointing after its post-Covid reopening. Although the (BB ESBENR
Federal Reserve (Fed) maintained the status quo on policy rates during their June meeting, 6 US Fed Fund Target Rate
the new dot plot indicates that another 2 rate hikes are on the table before the year ends,
and near zero expectations of any possible rate cuts this year. First-quarter US earnings 5 ||r
season will begin during the second week of July. Broadly, industry analysts are expecting 4
an earnings decline for the S&P 500 companies. 3
2
— ot N A =57 S=i— V0% [ — 1
SIERBIES, ATUAEERARMR, —HEEBIREESBNTERE
HIERAT, MAEBAZRMERR, M3 —AEPBKEERIBERERFRK, B 0 NN NEE R RO NMITINONR DS DN M
BEHDEDARE, BEXNGHE 6 BER DHIBERIRTE | BirEsEE O
23333333333 3333333333333
R, EFIEFHDRE 2 RMERAIGEN , MESFRENTEREINE, EEFE—
ZEMREFFEN7IANE ZERKR, BEMES, KRESTEIRELHS00EHL
E——_l E/\jﬁbiﬁu H%—FBI% Source B CEIC
2

The information herein should not be used as the basis of any investment decision. A< T &, & K ERE AR E REER,
[AIA— PUBLIC] This document is intended for use by AIA International Limited and/or its intended recipients only. 7347 275 F & RHE M K IR (FFR) RN TSI TR EE 2B,



AIA Investment Management HK Ltd.

Macro Talking Points 7= &7 M3 Y5 BL 20EE

We maintain negative rating on global equities in the face of competing forces: elevated
recession risk against strong momentum from technology and artificial intelligence driven

stocks. Aggressive policy and credit tightening has increased recession risk in the US and
= A\ §557 T | =]
RERBIEEER should lead to pressure on corporate profits and higher unemployment. We see a high
chance of significant earnings disappointment ahead, driven by margin compression as well

as waning demand. Furthermore, equity valuations continue to look unattractive relative to
risk-free rates. Although the momentum of Chinese re-opening seems at risk of stalling,
52 undemanding equity valuations and further policy stimulus have the potential to lead to

rallies. Chinese domestic equities should also prove more defensive given its low correlation
48 \\/ to global equities.
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Major Economic & Market News — F E& BT IGHTE

Asia Pacific nXKE

*  The Hang Seng Index was up 3.7% in June. Investors expected the recent set of - N , N
. = : 4 3 4; Ey
weak economic statistics to prompt Chinese policy makers to come up with more BEEHe A Lik3.7% - REBREHINRMAVEERHIE - IS

stimulus measures to pump-prime the economy. The People's Bank of China BIEDPHENGELEESZER - DIRSSHE - @ ARETEeBMHig7K 88

lowered both the 7-day reverse repo rate and the 1-year Medium-term Lending . .
Facility (MLF) rate by 10 basis points in June. Blinken's visit to China also allayed PRIEANENIFHPHEFTEN(MIHRZR TN E F10@ER - mHEEISP

fear of an escalating tension between the world’s two largest economies. BEHRS - R TSt R AKHEE YRS ESRARHIES -

* High frequency economic data from China remained disappointing. In June, the ¢ PEINSBAEZBRINATAKRE - 6ANPEELHREREBLEAITE
official composite PMI of China dropped to 52.3 from 52.9 a month ago. Another H—EBRTR529/ 5523 - PEBHMMKSEENNE —EifEsF4k
sign of China’s cyclical economic weakness is youth unemployment rate which » . » -
climbed to another record high of 20.8% in May. ER ZREFBAESRNENE208%EELEHS -

- ERBEEHHAGESBUSHEBRE  HE258HE6H 7 LR7.5% -

* The Nikkei 225 Index went up by 7.5% in June on investors’ optimism about

structural improvement of Japanese enterprises. However, from the perspective i - EUETAERNREEZERE 6 BOHHTZETTREBE3Y% -

of US c!ollar-based investors, the ga.m was partly. offset by the depreqatlon.o.f the SN TR - OASISSEEFERAE - 654 5 2 IR IS
JPY which lost by more than 3% against the USD in June. Manufacturing activity in

Japan weakened again with the au Jibun manufacturing PMI dropping to 49.8 in 5 A1BY50.6P%£249.8 -

June from May’s 50.6.
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Major Economic & Market News — F Z& IR E

us 25

* In June, the S&P 500 Index recorded 6.5% gain and outperformed other major

. O 2B S S B = = J3SENS - = =:RS o ZE[H g 4K
equity markets. Key economic indicators came in better than expected. In May, 6 3 MIREEMS00I5 IR S0 5% RIE - MEREMERET - KEFZLK

non-farm payrolls and new home sales exceeded market consensus by a substantial BIERERTEHRY  sHOFEMEABNMERERNRBEBLTISTER -
margin. In June, both the University of Michigan Consumer Sentiment Index and 6 B BREIB AN BEENEHA Conference Board JHBEEN\IEET S
the Con_ference Board Consumer Confidence Index also beat economists’ FA U ER 52 B TR -
expectation.
. B Sedrizy LTl AEE| ISR A, (BEEL = T A 52
* Although the Federal Reserve kept its policy interest rates unchanged after June’s BEXMRECABREZREFERANEAZ - BXHREETRUATES
policy meeting, Fed Chair Jerome Powell stated at the Senate Banking Committee’s EIRTTEZEEFFEERHREREPRR - R REEBEH o segE—2
semi-annual monetary policy testimony that more interest rate hikes are likely in =g
the months ahead.
BRI
Europe
«  The Euro Stoxx Index went up by 3.6% in June, underperforming the S&P 500. « BOMHTERIEBEe A0 LIk r3.6% - RIVBANITEEZ W00 - BTl
Economic momentum in the Eurozone seemed to have peaked. The HCOB B GELIFELRE]E - HCOBA e IR A IEH s B1mes2.8fE6H
Compi)scljte PMI fell to 50.3 in June from May’s 52.8. The decline was sharper than BBY50.3 - PRIBELIEEAMZE K -
expected.

« HEeAMHEEREZEL  BMROTHEIZZMENR EHEBERME4% - B

* At June’s policy meeting, the European Central Bank (ECB) lifted its main

refinancing rate by 25 basis points to 4%, the highest level since 2008. Despite 2008 F IR EREKF - BECEE)\XNE - BEUNRITNRIFEER
raising rates eight times in a row, the ECB maintained its hawkish monetary stance By W RKRKGE—FINE -

and hinted at more rate hikes to come.
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Financial Market Performance: Year-to-date Ended June

ETRITIERIR  FYUESEENAE

Mont h-end Readi ngs YTD Change: %

- i . 0,
Equity |ndices B3ZISEy Mont h-end Readings YTD Change: %

Currencies (vs UsD) B#¥ (R3E5m)

BlisE FNESEH: BizE FNESEE: 2

Devel oped Countries HIZEIZR Devel oped Countries IXIZEIR

Dow Jones EEHTTEIIEE 34, 408 3.8 EUR EXJT 1.09 1.9

Euro Stoxx EXTCHriEFIEE! 461 12.5 GBP ZafE 1.27 5.2

N kkei 225 HEFISIEE 33, 189 27.2 CAD 07T 1.32 2.3
East Asia BRIz AUD BT 0.67 -2.1

CSI 300 EFR300I5E 3,842 -0.8 JPY HE 144.5 -8.8

Hang Seng | ndex 1E48E! 18, 916 -4.4 East Asia BREZ

KOSPI REEARERR(EISEN 2, 564 14.7 CNY ARE#E 7.25 -4.9
Devel opi ng Countries EREHEIR KRW R2E] 1,318 -4.4

SENSEX EDER&TH1EEL 64,719 6.4 SGD FimKTT 1.35 -0.9

Bovespa EFAIRTIEEL 118, 087 7.6 VD #Frats 31. 14 -1.3

RTSI {HZEHTERESE 983 1.3 THB Z=ik 35.30 -2.0

. . Mont h-end Readi ngs YTD Change: % . . Mont h-end Readi ngs YTD Change: bps
Commodi ti es Fimm B g E?DE“;"‘“;;%}J: o 10- Year Govt Bond Yiel ds BIEEZE (: B 9 E*ﬂﬁ“;‘@%’]: Egﬁ
CRB HIfmiEEL 548 -1.3 Us =EE] 3. 81 -7
Gl (W) [RHERS 71 -11.9 Eur ozone EAJTE 2. 51 -5
Gol d (LBWA) =HEEE 1,912 5.4 Japan BH#& 0.43 -3
Copper (LME) $RfE 8,210 -2.1 Chi na R[] 2.65 -20
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AIA Investment Management HK Ltd.

Disclaimer & Terms of Use

This document is prepared pursuant to the request of AIA International Limited for information purposes only. This does not take into account the specific investment objectives, financial situation and
particular needs of any persons. An investor may wish to seek advice from a financial adviser regarding the suitability of the investment product, taking into account the specific investment objectives,
financial situation or particular needs of any person in receipt of the document, before the person makes a commitment to purchase the investment product. Nothing in this document should be construed
as investment, tax, legal or other advice. References to specific securities are presented to illustrate the application of our investment philosophy only and are not to be considered as recommendation by
AIA Investment Management HK Limited (“AIMHK").

The information herein should not be used as the basis of any investment decision. This document is intended for use by AlA International Limited and/or its intended recipients only. It does not constitute
an offer to sell or the solicitation of an offer to buy any security or investment or advisory service, or a recommendation of any such security or service, that may be referenced on or through this document.
This document and nothing in this document shall be construed to be marketing or advertising for any security or collective investment scheme referenced in or through this document and is not an
invitation to acquire, subscribe, acquire an interest in or participate in the same. All views expressed and references to specific securities or investment are included for illustrations only. No representations
or warranties are given as to the reliability, suitability, usefulness, accuracy and completeness of the information.

The information contained herein (including opinions and views) is subject to change without notice. AIMHK, its directors, officers and employees accept no liability for any damage or loss, including loss of
profit, whether direct or indirect or consequential in respect of the use or reliance of any information contained herein and whether arising as a result of AIMHK’s negligence or otherwise, if any. Past
performance figures, and any economic and market trends or forecast, are not necessarily indicative of future performance of any strategy or portfolio. Investment is subject to investment risks, including
the possible loss of the principal amount invested. Financial markets are volatile and can fluctuate significantly in response to company, industry, political, regulatory, market, or economic developments.
These risks are magnified for investments made in emerging markets. No investment strategy or risk management technique can guarantee returns or eliminate risk in any market environment.
Diversification or asset allocation does not guarantee a profit nor protect against loss in any market.

Unless otherwise specified, all data is sourced from AIMHK. The information presented is for usage agreed between AIA International Limited and AIMHK. This document cannot, without our consent, be
reproduced, amended or circulated in whole or in part to policyholders and potential investors, for whatever purpose or reason. For the avoidance of doubt, this document must not be used for sales
presentation or illustration or like purposes. This document may only be used and/or received in accordance with the applicable laws in your jurisdiction.
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- ABERETERSEAZ A AHZE LB NER - BN RE2EREFTAARNEERESE - RRERD - AXAGASHRIEEBGHRRAT AL
A%k - AXHECREBER NrENEAEREeNERIZRER R / SR -
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