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AlA Investment Management HK Ltd.

Macro Talking Points
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Global major central banks are expected to tune down their aggressive monetary tightening stance as
inflation shows signs of cooling. Although the current Fed Fund Rate (FFR) is close to the Fed'’s

terminal rate, they have left no ambiguity that they are willing to tolerate higher rates for longer to S&P 500 Forward F.)rlce_to_EammgS
cool inflation towards their long-term target of 2%, even at the expense of pushing the economy over = (x) Ratio
the edge into a recession. The recent banking turmoil is a consequence of tightening credit Multiple (x) SR 500 FERFRIAT &=
conditions, which may help ease inflation but also acts as a constraint to Fed tightening policy.
The recent US earnings season was mixed, with strong earnings beats from the big US banks and 25
technology firms but lackluster forward guidance. Equity Analysts have since revised their outlooks
and are pricing in a short earnings recession over the next few quarters. This will likely introduce 20
further volatility into the markets.
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Macro Talking Points
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European equity markets notched up strong gains in Q1 despite volatility in the banking sector, with
gains mostly led by Information Technology, Consumer Discretionary and Communication Services
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The European Central Bank (ECB) raised their policy rates by 50 bps in both February and March as % BONE R X
Eurozone inflation data declined to a one-year low in March. However, given that it remains 19
significantly above the ECB’s target of 2%, the central bank signaled that it will need to continuously
raise rates further to narrow the inflation gap towards its target level. 10
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+ China equities achieved robust gains at the start of the year benefitting from the o TRNBUTHEBERNEFRFEBUALKNEBENES], REEHER
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Goverqmept's efforts'on economic re-opening'a'nd relaxation of restrictiqns. The FEEYEEAY FIR, EEEFILES = EEEARIL 2 R = IET
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helped reduce political uncertainties. Supportive policy measures to expand : “ ‘~
domestic demand, stabilize the property market, loosen regulatory crackdown on ERRJFEACHSFEBEREREREIR T REEBRE, [ERF, A

technology companies, and modernize the industrial system also bolstered investor Efﬁﬁﬂ-ﬁ‘@%ﬁ BREIEABESEEHERTE, RERDESETA,
sentiments. At the same time, the People’'s Bank of China (PBOC) will continue to

use timely reserve ratio cuts, alongside other monetary policy tools to keep liquidity

reasonably ample.
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Major Economic & Market News

Asia Pacific

* In April, the FTSE MPF Greater China Index went down by 3.4% as Chinese
technology companies listed in Hong Kong were under selling pressure due to
renewed concern about US sanction. The Taiwan Stock Exchange Weighted Index
lost 1.8%. China’s economic recovery gathered pace in Q1 with real GDP jumping by
faster-than-expected pace of 4.5% year-on-year. However, the official composite
PMI unexpectedly declined in April as manufacturing sector was dragged down by
weak overseas demand from developed countries. Property market in China
continues to show signs of stabilization thanks to various policy supports from the
government. The China Real Estate Climate Index rose to a six-month high of 94.71
in March.

* The Hang Seng Index was down 2.5% in April. The loss was mainly contributed by
the 6.2% decline in the Hang Seng Commerce & Industrial Sub-index as renewed
concern about Sino-US tensions and potential US sanction on Chinese technology
companies weakened investor confidence. The HSCEIl (the offshore index of
Chinese companies listed in Hong Kong) registered 3.8% monthly loss.

* The Nikkei 225 Index went up by 2.9% in April, outperforming both the S&P 500 and
the Euro Stoxx. Both industrial production and retail sales came in better-than-
expected in March.

« The MSCI ASEAN Equity Index was marginally down by 0.4% in April. The gain from
the Straits Times Index and the Jakarta Composite Index was offset by the loss from
the Thailand SET Index and the Malaysia KLCI Index.
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* In April, the S&P 500 went up by 1.5%, outperforming the Euro Stoxx but
underperforming the Nikkei 225. According to Bloomberg survey, about 80% of the
S&P 500 constituent companies that reported their Q1 earnings in April beat market
expectation.

* The contractionary effect of the Fed's aggressive rate hikes since 2022 had rippled
through US economy. The seasonally-adjusted annualised real GDP growth slowed
t0 1.1% in Q1 from 2.6% a quarter ago.

* High frequency data painted a similar picture. In March, both the ISM
Manufacturing and Non-manufacturing PMIs declined from their February’s levels.

Europe

* The Euro Stoxx Index was marginally up by just 0.9% in April, underperforming both
the S&P 500 and the Nikkei 225. In Q1, the Eurozone economy grew at a dismal
0.1% from previous quarter on an annualised seasonally-adjusted basis as high
inflation weakened domestic demand.

* The Eurozone's ZEW Economic Sentiment Index dropped to 6.4 in April from
March’s 10.0. It was the second month of decline after five successive months of
improvement.
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Financial Market Performance: Year-to-date Ended April
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- i YTD Ch T %
Equity Indices JEES3E8Y Month-end Readings Change: %

Month-end Readings YTD Change: %

Currencies (vs USD) £5#% (R3E%) BEE EFESEE: %

RlEH FNESRE: %

Developed Countries $$iZ@3R Developed Countries THZFSR
Dow Jones JEIEHT T 29580 34,098 2.9 EUR BT 1.10 2.9
Euro Stoxx ERTEEFIEEL 461 12.5 GBP ZigE 1.26 4.0
Nikkei 225 H&RS191881 28,856 10.6 CAD fin7T 1.36 0.0
East Asia 5258 AUD BT 0.66 -2.9
CSI 300 JEFR30058) 4,029 4.1 JPY H 136.3 -3.8
Hang Seng Index [E4FEEL 19,895 0.6 East Asia Biga
KOSPI egf4=S IR EIgEL 2,502 11.9 CNY AR#& 6.91 -0.2
Developing Countries T¥EHEISR KRW E&E] 1,339 -5.5
SENSEX EEERRTHISE] 61,112 0.0 SGD FrhniEoT 1.33 0.4
Bovespa EFERRTHISEL 104,432 -4.8 TWD $HEaHE 30.74 -0.1
RTS| B RETAREISE) 1,034 10.3 THB Z=#% 34.14 1.4
Commadities Fg Montend Readings YT Change: % | 10-Year Govt Bond Yields HIIBEE (1045 IR S O,
CRB Ffaigsl 547 -1.3 US ] 3.42 -45
Oil (WTI) EH(E#E 77 -4.3 Eurozone BXITIE 2.31 -26
Gold (LBMA) EH&(Eig 1,983 9.3 Japan HK 0.39 -3
Copper (LME) $7(& 8,571 2.2 China HhfE] 2.78 -6
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AlA Investment Management HK Ltd.

Disclaimer & Terms of Use

This document is prepared pursuant to the request of AlA International Limited for information purposes only. This does not take into account the specific investment objectives, financial situation
and particular needs of any persons. An investor may wish to seek advice from a financial adviser regarding the suitability of the investment product, taking into account the specific investment
objectives, financial situation or particular needs of any person in receipt of the document, before the person makes a commitment to purchase the investment product. Nothing in this document
should be construed as investment, tax, legal or other advice. References to specific securities are presented to illustrate the application of our investment philosophy only and are not to be
considered as recommendation by AIA Investment Management HK Limited (“AIMHK").

The information herein should not be used as the basis of any investment decision. This document is intended for use by AlIA International Limited and/or its intended recipients only. It does not
constitute an offer to sell or the solicitation of an offer to buy any security or investment or advisory service, or a recommendation of any such security or service, that may be referenced on or
through this document. This document and nothing in this document shall be construed to be marketing or advertising for any security or collective investment scheme referenced in or through
this document and is not an invitation to acquire, subscribe, acquire an interest in or participate in the same. All views expressed and references to specific securities or investment are included for
illustrations only. No representations or warranties are given as to the reliability, suitability, usefulness, accuracy and completeness of the information.

The information contained herein (including opinions and views) is subject to change without notice. AIMHK, its directors, officers and employees accept no liability for any damage or loss,
including loss of profit, whether direct or indirect or consequential in respect of the use or reliance of any information contained herein and whether arising as a result of AIMHK’s negligence or
otherwise, if any. Past performance figures, and any economic and market trends or forecast, are not necessarily indicative of future performance of any strategy or portfolio. Investment is subject
to investment risks, including the possible loss of the principal amount invested. Financial markets are volatile and can fluctuate significantly in response to company, industry, political, regulatory,
market, or economic developments. These risks are magnified for investments made in emerging markets. No investment strategy or risk management technique can guarantee returns or eliminate
risk in any market environment. Diversification or asset allocation does not guarantee a profit nor protect against loss in any market.

Unless otherwise specified, all data is sourced from AIMHK. The information presented is for usage agreed between AIA International Limited and AIMHK. This document cannot, without our
consent, be reproduced, amended or circulated in whole or in part to policyholders and potential investors, for whatever purpose or reason. For the avoidance of doubt, this document must not be
used for sales presentation or illustration or like purposes. This document may only be used and/or received in accordance with the applicable laws in your jurisdiction.
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