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Macro Talking Points
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Most major central banks are expected to continue to hike rates, amid at a slower pace as signs of
cooling inflation continues. The Federal Reserve (Fed) has left no ambiguity that they are willing to = S&P 500 Forward Price-to-Earnings Ratio
tolerate higher rates and push the economy over the edge into a recession to tame inflation. This . B S S B e =

translates to maintaining a “very restrictive” policy stance for longer, pushing real rates sustainably zg/lulnple ) mﬁ = ﬁj 500 Tagﬁ?ﬁﬁﬁﬁf%—?—

above 1.0% and further compressing equity valuations by forcing tighter financial conditions. There is a
growing risk that the global economy could continue to slow while the US economy could slip into a
recession as central banks continue to tighten with major drags on economic activities. Corporate | 20
earnings expectations remain too optimistic and have started and should continue to fall, adding to
downside risk. Although valuation of the S&P500 index has softened from its peak, the fall in PE ratios so
far seem to mostly reflect higher interest rates rather than lower growth/recession. 15
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European equity markets underperformed in 2022 due high inflation numbers, the war in Ukraine, .
and tightening of monetary policies by the Bank of England and the European Central Bank (ECB) CPl'in Europe
continue to dampen investors’ sentiments in the region. High energy and commodities prices forced % D\ }|| HE
already heavily indebted Governments to raise more debt to protect both consumers and 12
corporations. Despite having fallen slightly, inflation remains far above the ECB’s target of 2%, and in 10
its February meeting, the central bank said that it will need to raise rates further to tame inflation
after it raised its key rate by 50 basis point to 2.5%. ECB intends to raise interest rates by another 50 8
basis points at its next monetary policy meeting in March and it will then evaluate the subsequent 6
path of its monetary policy.
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With Chinese re-opening underway and relaxation in other policy areas, Chinese
equities may likely continue to rise. The recent rally in both onshore and offshore
Chinese stocks reflects the excitement amongst investors as the Chinese Government
continues its pivot away from Zero Covid and other regulatory policies. Asian
valuations continue to remain reasonable even after the recent rally, and although near
term outlook may remain volatile, near-term catalyst includes potential earnings
upgrades. The Chinese central bank has also pledged to support domestic demand and
maintain “effective” growth of credit to support the slowing economy. At the same
time, it will use timely reserve ratio cuts, alongside other monetary policy tools to keep
liquidity reasonably ample.
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We expect global asset price volatility to remain high as the Fed hinted that they had
no qualms pushing their economies over the edge into recession in order to tame
inflation. On the equity market front, analysts’ earnings revisions have not yet fully
caught up with the sharp decline in consumer and business sentiments and the
deteriorating global macro-outlook.

4
The information herein should not be used as the basis of any investment decision. 2= SCF & & K NHE B /E AL AR B R R HERE

BB T B E MM EMBERBABNNE, TEERHAJRESEE LR TEER
MEEF RSO EIRRIR T IREENHESHE, HATEBUTERERRZIEHE
%%%ﬂﬁﬁﬁﬁ@?*ﬁ R E, AEERANFGECER, MEEDRRE
SRE, @ERHIRAURNATEE, EEME(CEIeEE TFJ%'JET%H&
¢ﬁ%ﬁﬁ%ﬁi%lﬁm?ﬁﬁ%% (B BR, LESBEENEE,. [
B, EETELESE, RALGEEHETLE, RIEADEAETA,

BT 2REEER KR ESMMES, FHAEBERE RIS TIEBRMATER
BHRRREHEUIIGRR, ERHAE, DFENEFIELERRTEDRREE
FEMNEEE O TRUREREEEEIRIB,

This document is intended for use by AIA International Limited and/or its intended recipients only. 2~ XX 447 £7) E’Jéﬂ@fﬁﬁﬁﬁéﬁ/’\ (EBB%) HRAASIE TR HTE2E,

[AIA = PUBLIC]



AlA Investment Management HK Ltd.

Major Economic & Market News + Z A AT 15 T

Asia Pacific fiKE
. In January, the FTSE MPF Greater China Index went up by 11.1% as investors . 1 BHERBRESADERERES FE 11.1% - BEETEEESHEEN
expected the relaxation of COVID-related restrictions would speed up the growth BRE S - I E S S EE - 75 AR 300 158 FIET 4% -
X mr/H N T UR T/ (o]

momentum of China. The onshore CSI 300 index gained 7.4%. Although China'’s real
GDP growth decelerated to 2.9% year-on-year in Q4 last year from 3.9% a quarter
ago due to stringent Zero Covid policy, it is better than market expectation. In

BERREN "HEBT . BREE  PEEAFHENFTEEE GDP RFIE
R BI—FEMW 3.9% WEZR 2.9% - BLEmSREY - 1 BRhEAKS
RBAERREA Z 529 W TRASA - RIFKLEEE) LERER -

January, the official composite PMI jumped to a seven-month high of 52.9,

indicating recovery in economic activity.  WEEEEE 1 BHLER 104%  BRAEDETEZEREEEH - EPEEAFN
* The Hang Seng Index was up by 10.4% in January and outperformed most of the MERRZF T  PEBFBBENEMEASRERY - BERHES

major equity indices. Chinese e-commerce and property companies did well thanks 10.7% RYIZ H 1818 -

to favorable policy supports from the Chinese government. The HSCEI registered e B 005 I5HEE 1 BWLEE 47%  BEIEBREMEIESRESE - £ 1

10.7% monthly gain. BONBESE L - BAST4 B ER R B AR R A S5 1
e The Nikkei 225 Index was up 4.7% in January but underperformed other major #3510 FEHHABBWSEZE LRTE 05% 1 B MSCI REKREIEE

equity indices. At the January policy meeting, the Bank of Japan maintained its 3E 49%  WEDTBEMNSENTERZISY - SEEHMEHE . E

ultra-low interest rates and the yield curve control measure which imposes 0.5% SENSEXIS B R #2382% -

cap for the 10-year JGB yield. The MSCI ASEAN Equity Index went up by 4.9% in
January and underperformed the benchmark indices of China and Hong Kong.
Dragged down by Adani scandal, India’s SENSEX Index lost more than 2%.
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* Despite gaining 6.2% in January, the S&P 500 underperformed the Euro Stoxx, the
CSI 300 and the Hang Seng Index. Softer inflation prints stirred hopes for less
aggressive monetary tightening by the Federal Reserve.

* |In December, the consumer price index (CPI) dipped 0.1%, the first monthly decline
since May 2020. The yearly CPI inflation also decelerated to a fourteen month low
of 6.5%.

* Economic data was mixed. This represented an early sign of economic slowdown.
In January, the University of Michigan Consumer Sentiment Index rebounded to a
nine-month high of 64.9. However, the Conference Board Consumer Confidence
Index declined to 107.1 from December’'s 109.0.

Europe

* The Euro Stoxx Index gained 9.2% in January and outperformed the S&P 500 and
the Nikkei 225. Economic statistics of the Eurozone showed some early signs of
stability. In January, the European Commission's Economic Sentiment Index rose to
99.9 from 97.1 a month ago. The S&P Global Eurozone Composite PMI rose to 50.3
after six consecutive months of sub-50 readings. PMI reading below 50 implies
contraction in economic activity.
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Financial Market Performance: Year-to-date Ended January
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. . Month-end Readings YTD Change: % . — Month-end Readings YTD Change: %
Equity Indices J3ZE{EE [y 9 ’:‘E?JJEQ@?EB: - Currencies (vs USD) &#& (R3ET) BEE Y E?‘DEQE;EII %
Developed Countries FHZE]SR Developed Countries 5ZESR

Dow Jones EIEHT T 152N 34,086 2.8 EUR BT 1.09 1.5

Euro Stoxx BYTcEIETIIEE 448 9.2 GBP Z&§E 1.23 2.0

Nikkei 225 F&EIgHeE) 27,327 4.7 CAD 107t 1.33 1.9
East Asia 5g8 AUD BT 0.71 3.6

CSI 300 JER300588¢ 4,157 7.4 JPY H 130.1 0.8

Hang Seng Index [E4F8EL 21,842 10.4 East Asia EEgp

KOSPI B4z S AR(EigE 2,425 8.4 CNY AR#E 6.76 2.1
Developing Countries S¥EHEZR KRW gzZ[=| 1,232 2.7

SENSEX EDERE 1SS 59,550 -2.6 SGD koo 1.31 1.9

Bovespa BB Fgp&THISE) 113,431 3.4 TWD F5i& 30.04 2.2

RTS| L RHT IS EISE) 1,001 6.9 THB =gk 33.01 4.8

- i * % . : Month-end Readings YTD Change: bps

Commodities F55, Monthge;%jﬁggdmgs EY;}JDEC{Z\%%; /°/° 10-Year Govt Bond Yields B{& 228 (10£EH) BlEEs d E*ﬂgé’\ﬁqéh égﬁ

CRB S FRIEES 557 0.4 US 3] 3.51 -37

Oil (WTI) EHIER 79 -1.7 Eurozone EXJTI= 2.29 -29

Gold (LBMA) E&(BH& 1,924 6.1 Japan B2 0.50 7

Copper (LME) $5(& 9,075 8.2 China A 2.90 6
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Disclaimer & Terms of Use

This document is prepared pursuant to the request of AlIA International Limited for information purposes only. This does not take into account the specific investment objectives, financial situation
and particular needs of any persons. An investor may wish to seek advice from a financial adviser regarding the suitability of the investment product, taking into account the specific investment
objectives, financial situation or particular needs of any person in receipt of the document, before the person makes a commitment to purchase the investment product. Nothing in this document
should be construed as investment, tax, legal or other advice. References to specific securities are presented to illustrate the application of our investment philosophy only and are not to be
considered as recommendation by AlA Investment Management HK Limited (“AIMHK").

The information herein should not be used as the basis of any investment decision. This document is intended for use by AlIA International Limited and/or its intended recipients only. It does not
constitute an offer to sell or the solicitation of an offer to buy any security or investment or advisory service, or a recommendation of any such security or service, that may be referenced on or
through this document. This document and nothing in this document shall be construed to be marketing or advertising for any security or collective investment scheme referenced in or through
this document and is not an invitation to acquire, subscribe, acquire an interest in or participate in the same. All views expressed and references to specific securities or investment are included for
illustrations only. No representations or warranties are given as to the reliability, suitability, usefulness, accuracy and completeness of the information.

The information contained herein (including opinions and views) is subject to change without notice. AIMHK, its directors, officers and employees accept no liability for any damage or loss,
including loss of profit, whether direct or indirect or consequential in respect of the use or reliance of any information contained herein and whether arising as a result of AIMHK’s negligence or
otherwise, if any. Past performance figures, and any economic and market trends or forecast, are not necessarily indicative of future performance of any strategy or portfolio. Investment is subject
to investment risks, including the possible loss of the principal amount invested. Financial markets are volatile and can fluctuate significantly in response to company, industry, political, regulatory,
market, or economic developments. These risks are magnified for investments made in emerging markets. No investment strategy or risk management technique can guarantee returns or eliminate
risk in any market environment. Diversification or asset allocation does not guarantee a profit nor protect against loss in any market.

Unless otherwise specified, all data is sourced from AIMHK. The information presented is for usage agreed between AIA International Limited and AIMHK. This document cannot, without our
consent, be reproduced, amended or circulated in whole or in part to policyholders and potential investors, for whatever purpose or reason. For the avoidance of doubt, this document must not be
used for sales presentation or illustration or like purposes. This document may only be used and/or received in accordance with the applicable laws in your jurisdiction.
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