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Macro Talking Points
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Market volatility shot up in March due to the failure of the US Silicon Valley Bank and the takeover of
Credit Suisse by UBS. The swift actions taken by the respective regulators helped restore the order of
market conditions and financial stability. Whereas in China, the annual meetings of the Two Sessions 2023 China GDP Projection
were concluded in mid-March and laid out the implementation of the comprehensive and strategic 20234 th [ 4% 42 I 75
plan for the country’s development in the coming years. In this article, we will shed some light on the

Two Sessions meetings.
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Market was keeping a close eye on the Two Sessions, namely the National People’'s Congress (NPC) 5.20%
and the Chinese People’s Political Consultative Conference (CPPCC), that set the tone and direction of 500%
China’s governance and policy. A couple of key announcements for Two Sessions this year include
target of the economic growth, normalization of fiscal policy stimulus, stable property market
expansion, self-reliance in technology, and etc. 4.60%
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* GDP Growth Target: A modest economic growth target of about 5% is set for year 2023. This could
restore the credibility after missing its GDP goal last year by a wide margin. The more muted

growth outlook may also help ease inflation worries and give China more room to focus on long- - Budget of GOVZ?me?_t Bcf:d Issuance
term policies. Billion RMB BRESRTHEE

TRARK
* Increase Borrowings: The Chinese Government is looking to increase borrowing by about 20% at 8000
central government level this year to finance the budget deficit and reduce pressure on the local
governments that are facing severe debt issues following the property slump. The Government has 6000

also hinted at more restrained fiscal support this year as China’s reopening continues and COVID
restrictions were abandoned.
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» Stable Property Market Expansion: Efforts should be made to promote the stable
development of the property sector and prevent “unregulated” expansion as policy
makers seek to strike a balance between promoting economic growth while
defusing financial risks. A stable property market will be key towards China's
recovery.

» Self-reliance in Technology: China will better leverage on the role of the government
in pooling resources to make key technological breakthroughs where enterprises
should be the principal actors in innovation. An even more powerful overseer to
steer critical industries will be formed to exercise more control over the country’s
science and technology agenda. Apart from that, there will be reform in other areas
including financial stability, data security, and etc.
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Major Economic & Market News

Asia Pacific

* In March, the FTSE MPF Greater China Index went up by 3.0% as cross-strait
tensions appeared to have receded. The Taiwan Stock Exchange Weighted Index
gained 2.3%. China’s economic recovery gathered pace in March with the official
composite PMI rising to 57. The latest PMI reading not only was higher than
February’'s 56.4, but also represented the third consecutive month of expansion.
PMI reading above 50 indicates that economic activity is expanding. Property
market in China continues to show signs of stabilisation thanks to various policy
supports from the government. The China Real Estate Climate Index rose to a four-
month high of 94.67 in February.

* The Hang Seng Index was up 3.1% in March. The gain was mainly contributed by
the 6.7% jump in the Hang Seng Commerce & Industrial Sub-index as investors
expected China would provide further policy supports to the Chinese e-commerce
and technology sectors.

* The Nikkei 225 Index went up by 2.2% in March. Both industrial production and
retail sales rose at a better-than-forecasted monthly rate in February.

*  The major benchmark equity indices of the ASEAN markets went down in March as
investors shifted their position to the North East Asian markets. Both the Straits
Times Index and the Jakarta Composite Index registered almost 1% monthly loss.
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Major Economic & Market News

us

* US equity market went through a roller-coaster ride in March. The failure of Silicon
Valley Bank’s (SVB) and Signature Bank caused equity prices to plummet in early
March. However, after the Federal Reserve (Fed) introduced a newly created Bank
Term Funding Program (BTFP) to provide liquidity to the financial system, market
sentiment stabilised.

* The S&P 500 ended the month with 3.5% gain, outperforming the Euro Stoxx and
the Nikkei 225. Although the Fed raised policy rates by another 25 basis points in
March, more and more investors expected the Fed would stop raising rates for the
remainder of the year to stem the escalation of banking failure. Equity prices
reacted positively as a result.

Europe

* The Euro Stoxx Index was marginally up by just 0.3% in March. Concerns about the
failure of Credit Suisse and stubbornly high inflation battered investors sentiment
and triggered market selloff.

* The core CPI of the Eurozone hit a record high of 5.7% year-on-year in March. To
contain inflationary pressure, the European Central Bank as expected raised the
policy rates by another 50 basis points to 3.5%, the highest level since 2008.
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Financial Market Performance: Year-to-date Ended March
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Month-end Readings YTD Change: % e o o Month-end Readings YTD Change: %

Equity Indices BR =5 AEES ENESEE, - % Currencies (vs USD) &% (= 3=J1) BB ENESHE - %
Developed Countries S5 EIZ Developed Countries 3% Z =X
Dow Jones EIEET T 2219158 33,274 0.4 EUR BRJT 1.09 2.0
Euro Stoxx BATCHTiE=IEE] 457 11.5 GBP 2% 1.24 2.4
Nikkei 225 H & 19158 28,041 7.5 CAD /7T 1.35 0.1
East Asia Ro3 AUD ;BT 0.67 -15
CSI1300 833005581 4,051 4.6 JPY H 132.8 -0.7
Hang Seng Index E4 5% 20,400 3.1 East Asia 3Ron
KOSPI Bl i 5 I B 15 & 2,477 10.8 CNY AR#& 6.87 0.4
Developing Countries 322X KRW = 1,304 -3.3
SENSEX EE KR HEE 58,992 -3.0 SGD FAN IT 1.33 0.8
Bovespa B THIEE! 101,882 -7.2 TWD Fi&aHs 30.48 0.8
RTSI HZEHT IR B &L 997 2.7 THB Z= % 34.10 1.4

Month-end Readings YTD Change: % Month-end Readings YTD Change: bps

Commodities B [y r— ENESEE, - % 10-Year Govt Bond Yields BIf&E 2% (105 Hf) B EOESEE - HE
CRB BEmig#l 551 -0.7 US = 3.48 -40
Qil (WTI) BB 76 -5.6 Eurozone BA7c & 2.41 -15
Gold (LBMA) & B4 1,980 9.1 Japan HA& 0.39 -7
Copper (LME) $if& 8,935 6.5 China 97 2.87 2

Source EFIHIR. CEIC
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Disclaimer & Terms of Use

This document is prepared pursuant to the request of AIA International Limited for information purposes only. This does not take into account the specific investment objectives, financial situation
and particular needs of any persons. An investor may wish to seek advice from a financial adviser regarding the suitability of the investment product, taking into account the specific investment
objectives, financial situation or particular needs of any person in receipt of the document, before the person makes a commitment to purchase the investment product. Nothing in this document
should be construed as investment, tax, legal or other advice. References to specific securities are presented to illustrate the application of our investment philosophy only and are not to be
considered as recommendation by AlA Investment Management HK Limited (“AIMHK").

The information herein should not be used as the basis of any investment decision. This document is intended for use by AlA International Limited and/or its intended recipients only. It does not
constitute an offer to sell or the solicitation of an offer to buy any security or investment or advisory service, or a recommendation of any such security or service, that may be referenced on or
through this document. This document and nothing in this document shall be construed to be marketing or advertising for any security or collective investment scheme referenced in or through
this document and is not an invitation to acquire, subscribe, acquire an interest in or participate in the same. All views expressed and references to specific securities or investment are included for
illustrations only. No representations or warranties are given as to the reliability, suitability, usefulness, accuracy and completeness of the information.

The information contained herein (including opinions and views) is subject to change without notice. AIMHK, its directors, officers and employees accept no liability for any damage or loss,
including loss of profit, whether direct or indirect or consequential in respect of the use or reliance of any information contained herein and whether arising as a result of AIMHK’s negligence or
otherwise, if any. Past performance figures, and any economic and market trends or forecast, are not necessarily indicative of future performance of any strategy or portfolio. Investment is subject
to investment risks, including the possible loss of the principal amount invested. Financial markets are volatile and can fluctuate significantly in response to company, industry, political, regulatory,
market, or economic developments. These risks are magnified for investments made in emerging markets. No investment strategy or risk management technique can guarantee returns or eliminate
risk in any market environment. Diversification or asset allocation does not guarantee a profit nor protect against loss in any market.

Unless otherwise specified, all data is sourced from AIMHK. The information presented is for usage agreed between AIA International Limited and AIMHK. This document cannot, without our
consent, be reproduced, amended or circulated in whole or in part to policyholders and potential investors, for whatever purpose or reason. For the avoidance of doubt, this document must not be
used for sales presentation or illustration or like purposes. This document may only be used and/or received in accordance with the applicable laws in your jurisdiction.
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