AlA Investments

@ HEALTHIER, LONGER,

4 I P, BETTER LIVES




An Introduction Skl

Markets & Economies g & & 7%
* AlA Investment Management HK Ltd. (AIMHK) conducts both . KPBRESEEEBRERAT (AMHK) BRRETHANES
quglltatlve anql quantlt‘atwe .research to analyse the outlook of R ETE T ERRE R SRTIENESE o
major economies and financial markets. N - - " o
 The financial markets covered by this publication are mainly - ATEENERTSERRRENESTS -
equity and bond markets. - KERBRESA=EEE - ENIRMME - o2 At & R0 E
* The economies are subsumed under three main regions, 5 o
namely global, Asia Pacific and emerging markets.
0utlook
The table in the following page summarises AIMHK's tactical Etﬁ
ey e+ T RNERBETANKIREEES  RENSHER
, =hss 2 biE) 1 #H BE o
technical factors. They reflect the potential relative return of E’JElﬁﬂ] ,ﬁﬂﬁﬁ SHHZAERFIRHZHBA - T
: . RRTBREEERTZNT @A BIVETIEEER -
the asset classes over a time horizon of about 12 months. _ e g -
* The tactical investment views do not guarantee future return - BE XEH@LJXE’J.%;F@/AK ELEREBIHTERE
as price-moving factors are continuously evolving. Also, the *IE’SE#& 7’32‘% EEEE\E’BQEFDEA/EHJ'E/JH‘IFEﬁ—%E ’
availability of investment options and the timing of HUESEIREBHNEFRREGN 2EAHRRE °

investment/divestment may lead to deviation between the
tactical views and actual investment performance.
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Financial Market Outlook: Summary & &

*  We are positive on the outlook of developed market equities. Thanks to the strong
rallies of high-tech companies, the three major stock indices in the US all broke
their record highs in February. US economy remains resilient while labour market
remains tight with non-farm payrolls statistics kept beating expectation in recent
months.

 Despite China's sluggish real estate market and below-market-anticipated
economic stimulus policies by the government, further potential stimulus policies
are expected. As the Asia Pacific ex Japan equity markets have attractive
valuations, we remain a neutral rating. After a sharp decline in January, the Hang
Seng Index in February rebounded by 6.6% as China’'s better-than-expected
economic statistics and unexpected monetary loosening spurred investor interest.

*»  We downgrade the rating of bond markets in the developed countries to negative
from positive. Although investors are still expecting the Federal Reserve would
start cutting interest rates this year, the extent of rate cuts may not be as deep as
previously expected.

- RMUEBRREZBREMSEFERNR - SERSRHRQRNKRENRA - XE
=AREBEBEIE2RMAITHS - XBIEERIDFHE  MEBDIHHDARAER
BH A ERENREIBIFEE LAY -

- BETERBEMENSERRMNPRBFRBEEBRNOETNTEEN - B2
BABEEHEBNSRNESEBRMEE - B (AARKRD) REMSMEE
BERRSI N ROEZHSERISTHETR - BEBEE1 R HKIETERE » 72
BOIRET6.6% PRERBHNEEIBNL FERNERRERBRART
REENES o

- BMSEBRRERESTHSREATHAZEENA - BEREE DR X
BRABRSEEFBRE - BREEEAERE ZAEHNBER -

The information herein should not be used as the basis of any investment decision. 2~ 32 Fr & & 6l 1 FE FR{E BT IR B RKAVER o

Fh_i%f&tzﬁ : i}%g

Financial Market Outlook
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Equity B =
Equity - Global A& ZE: IRIK +
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Fixed Income EEUIA
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Fixed Income - Emerging Markets EEUW A : #T T 5 =

Multi-Assets ZITEE +

++ Rating means the asset class/region has a positive outlook and higher outperformance potential.

+ Rating means the asset class/region has a positive outlook and could potentially outperform.

= Rating means the asset class/region has a neutral outlook and is unlikely to outperform/underperform.
- Rating means the asset class/region has a negative outlook and could potentially underperform.

-- Rating means the asset class/region has a negative outlook and higher underperformance potential.
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Global Economic & Financial Market Outlook IREEE N £ RIS R E

» The FTSE MPF All World Index gained more than 4% in February. Better-than-
expected earnings results in the US and rally in technology stocks boosted market
sentiment. Investors’ “Artificial Intelligence mania” also drove the tech-centric
Nasdag Composite Index to the record closing high at the end of February.

ERERBEAEIEY

*  Worldwide economic momentum is slowly recovering. In January, the JPMorgan PMI
Global Composite PMI increased to 51.8, the highest reading since the middle of 56
2023. The manufacturing PMI reached 50 for the first time since August 2022. PMI
reading above 50 indicates expansion in economic activity. >4

* US economy continues to outperform expectations with rising GDP forecasts among 52
economists, fueling investor optimism. In Asia, despite China’s challenging economic 50
environment, the region could benefit from a weakening dollar and favorable rate
differential environment once the Federal Reserve rate cut becomes more imminent. 48
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Global Equity Markets IRERERZ i 35

*  We are positive on the outlook of developed market equities. The three major stock
indices in the US all broke their record highs in February. Thanks to the strong rallies
of the "Magnificent Seven" high-tech companies, the Standard & Poor’'s 500 Index

R H S AMSIOAFEERANEEAEEE T (S&P 500) gained 5.2% during the month and breached the 5,000 mark for the first

IMF 2024 Real GDP Growth Forecast time ever. US economy remains resilient while labour market remains tight with non-
farm payrolls statistics kept beating expectation in recent months.

4 * The Eurozone economy remained sluggish but narrowly avoided technical recession.
In the fourth quarter, the seasonally-adjusted real GDP of the monetary union was
3 unchanged from the previous quarter. Germany, the largest economy in the Eurozone,
saw its real GDP contracted by 0.3% in the fourth quarter on a seasonally-adjusted

guarterly basis. Gloomy economic outlook prompted the German government to cut
its 2024 real GDP forecast from 1.3% to 0.2% as rising production costs hurt
consumption and business sentiment.
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Asia Pacific Equity Markets 52 K@ R E 5

*  We remain neutral on Asia Pacific ex Japan equity markets on attractive valuations
and potential more policy stimulus from China. Chinese government set a GDP
growth target of around 5% for 2024, emphasizing high-quality development at the
opening of the annual National People’s Congress meeting. Also, the government
plans to create 12 million urban jobs, keeps unemployment at 5.5% and sets an

o B B
China Policy Interest Rates

Reserve Requirement Ratio

inflation target of 3%. 12 v 52
* After a sharp decline in January, the Hang Seng Index in February rebounded by 11 - 50

6.6%. The Hang Seng China Enterprises Index soared 9.3% in February as China’s

better-than-expected economic statistics and unexpected monetary loosening 10 \K - 48

spurred investor interest. The People’'s Bank of China trimmed the reserve 9

requirement ratio in early February. The central bank then followed this up by 3

lowering the 5-year Loan Prime Rate, a reference for mortgages, by 25 basis points to

3.95% later the month in an attempt to stablise property market. 7 5.year Loan Prime Ratd\| 42
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Emerging Equity Markets ¥7TH}% Z T 5

* We maintain a neutral rating on emerging (ex Asia) equity markets. In February,
Brazil's Bovespa index went up by just 1%, underperforming other major equity

EEBHRESHENE: % indices.

« Comparing to developed equity markets, emerging (ex Asia) equity markets have
’{r relatively less exposure to technology sector and thus missed out on the tech-driven
rallies.

* However, financial markets in developing countries are usually sensitive to US
interest rates due to their heavy reliance of USD funding. Hence, the expectation of
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the Federal Reserve pausing rate hike bodes well to emerging equity markets.
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Global Bond Markets 3% E:{& %5 i 15

» We downgrade the rating of bond markets in the developed countries to negative
from positive, reflecting growing optimism for near-term economic growth. Recent
data suggested a more balanced economic growth outlook compared to initial
slightly pessimistic forecasts by investors. This aligns with the possibility of the 3¢5
Federal Reserve cutting interest rates later in 2024, potentially leading to a more 105 E Kz
gradual decline in bond yields during the latter half of the year. 48

« The FTSE MPF World Government Bond Index ended February with 0.9% loss 4.0
Although investors are still expecting the Federal Reserve would start cutting 3.2
interest rates this year, the extent of rate cuts may not be as deep as previously I

: %
10 Year Government Bond Yields: %p.a.

. 2.4
expected. In February, the 10-year US Treasury yield rose from 3.9% to more than
4.2%. In the Eurozone, the 10-year German Bund vield increased by about 20 basis 1.6
points for the second month in a row to 2.4%. 0.8
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Asia Pacific & Emerging Bond Markets o¢ X [& & #TH{E 5

We maintain the ratings of Asia Pacific bond markets and emerging bond markets at
N o o " _ neutral. In February, the Markit iBoxx Asian Dollar Bond Index marginally went down
BAMREEEDPRERITEGESTEEENES S  TETARYE by 0.4%
Bonds Held by Foreign Investors in China Interbank Bond Market: y U.A%.
RMB billion
4,200 Overseas investors’ interest in China’s bond market began to return. In January, the
4,000 amount of bonds held by foreign investors in China Interbank Bond Market increased
3,800 to RMB 3.87 trillion, the highest level in 22 months.
3,600 In February, the 10-year Chinese government bond yield dipped below 2.4% for the
3,400 first time ever. Investors expect the People’s Bank of China to keep loosening its
3200 monetary stance to reflate the economy.
3,000 | ‘ | | | ‘ | | ‘ B MESEAXES MM EES mIFH TR o 28 M Markit iBoxxEEMETTE
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Financial Market Performance: Year-to-date Ended February

Month-end Readings
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Disclaimer & Terms of Use

This document is prepared pursuant to the request of AIA International Limited for information purposes only. This does not take into account the specific investment objectives, financial
situation and particular needs of any persons. An investor may wish to seek advice from a financial adviser regarding the suitability of the investment product, taking into account the specific
investment objectives, financial situation or particular needs of any person in receipt of the document, before the person makes a commitment to purchase the investment product. Nothing in
this document should be construed as investment, tax, legal or other advice. References to specific securities are presented to illustrate the application of our investment philosophy only and
are not to be considered as recommendation by AIA Investment Management HK Limited (“AIMHK").

The information herein should not be used as the basis of any investment decision. This document is intended for use by AIA International Limited and/or its intended recipients only. It does
not constitute an offer to sell or the solicitation of an offer to buy any security or investment or advisory service, or a recommendation of any such security or service, that may be referenced
on or through this document. This document and nothing in this document shall be construed to be marketing or advertising for any security or collective investment scheme referenced in or
through this document and is not an invitation to acquire, subscribe, acquire an interest in or participate in the same. All views expressed and references to specific securities or investment
are included for illustrations only. No representations or warranties are given as to the reliability, suitability, usefulness, accuracy and completeness of the information.

The information contained herein (including opinions and views) is subject to change without notice. AIMHK, its directors, officers and employees accept no liability for any damage or loss,
including loss of profit, whether direct or indirect or consequential in respect of the use or reliance of any information contained herein and whether arising as a result of AIMHK’s negligence
or otherwise, if any. Past performance figures, and any economic and market trends or forecast, are not necessarily indicative of future performance of any strategy or portfolio. Investment is
subject to investment risks, including the possible loss of the principal amount invested. Financial markets are volatile and can fluctuate significantly in response to company, industry,
political, regulatory, market, or economic developments. These risks are magnified for investments made in emerging markets. No investment strategy or risk management technique can
guarantee returns or eliminate risk in any market environment. Diversification or asset allocation does not guarantee a profit nor protect against loss in any market.

Unless otherwise specified, all data is sourced from AIMHK. The information presented is for use as agreed between AlA International Limited and AIMHK. This document cannot, without our
consent, be reproduced, amended or circulated in whole or in part to policyholders and potential investors, for whatever purpose or reason. For the avoidance of doubt, this document must not
be used for sales presentation orillustration or like purposes. This document may only be used and/or received in accordance with the applicable laws in your jurisdiction.

The documentis issued by AIMHK and has not been reviewed by the Securities and Futures Commission of Hong Kong.
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