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AlA Investment Management HK Ltd.

Macro Talking Points

The US Consumer Price Index (CPI) rose 3.2% year over year in October (3.3% consensus, 3.7%
September). Core CPI (excluding food and energy) yearly growth narrowed to 4.0% (4.1%
consensus, 4.1% September). The Producer Price Index (PPI) was similarly lower than expected
across the board. The overall PPl rose 1.3% year over year and fell 0.5% month over month to the
lowest level since April 2020. The pace of inflation slowdown exceeded market expectations,
easing market concerns about the stickiness of inflation. The stock and bond markets’ subsequent
movement reflected a strong signal that the Fed has completed raising interest rates. The Fed
continues to emphasize that the end of interest rate hikes does not mean that interest rate cuts
will commence anytime soon, and Fed officials maintain a hawkish stance to avoid excessive

optimism in the market.
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Major Economic & Market News

Asia Pacific
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The Hang Seng Index was down 3.9% in October and underperformed other major equity
markets. The Hang Seng Property Sub-index plummeted by 6.6% as China’s lacklustre
recovery and funding pressure of Chinese property developers were still investors’ main
concerns. The HSCEI (the offshore index of Chinese companies listed in Hong Kong) lost
4.7%.

China economic data remained mixed. Retail sales resumed growth to +5.5% in September,
slightly better than market consensus, while fixed asset investments grew +2.5%, lower than
expectation mainly due to the disappointment coming from property sector investments
which was down 11% year over year.

Taiwan’s export yearly growth was better than expected and closed at a positive +3.4%,
ending the negative growth trend which persisted for the past 12 months. Korea’s
September’s export numbers for memory semiconductors has reached the bottom and
recovering. Memory semiconductors is one of the key export products for Korea.

The Nikkei 225 Index ended the month of October with 3.1% loss. From the perspective of
US dollar-based investors, the loss was more severe due to the depreciation of the JPY which
lost by more than 1% against the USD in October. Japan’s post-pandemic recovery started to
lose steam. The au Jibun Composite PMI dropped to 49.9 in October from 52.1 a month ago.
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AlA Investment Management HK Ltd.

Major Economic & Market News

us

*  The S&P 500 Index recorded 2.2% loss in October. Although the annualized real GDP
growth accelerated to 4.9% in the third quarter, the economy has showed some
early signs of weakness. In September, both the ISM Manufacturing PMI and the
ISM Services PMI declined from their previous month’s levels. The University of
Michigan Consumer Sentiment Index and the Conference Board Consumer
Confidence Index also declined in October.

* Fed chairman Jerome Powell hinted after the September policy meeting that
inflation fight could last into 2026. In September, although CPI inflation stabilized,
cost of production continued to increased at a faster-than-expected pace. The
producer price index jumped by 2.2% year-on-year in September, above August’s
1.6%.

Europe

*  The Euro Stoxx Index went down by 3.4% in October, underperforming both the S&P
500 Index and the Nikkei 225 Index. Economic momentum in the Eurozone showed
little sign of improvement. Real GDP growth further decelerated to merely 0.1% in
the third quarter. The preliminary HCOB composite PMI of Germany, the largest
economy of the Eurozone, was at 45.9 in October and below the 50 level for four
consecutive months. According to Bloomberg, the credit impulse for households
and non-financial corporations in the Eurozone fell to -5.6% of GDP in September
from -4.7% in August as tighter monetary policy weighs on economic activity.
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Financial Market Performance: Year-to-date Ended October
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AlA Investment Management HK Ltd.

Disclaimer & Terms of Use

This document is prepared pursuant to the request of AIA International Limited for information purposes only. This does not take into account the specific investment objectives, financial situation and
particular needs of any persons. An investor may wish to seek advice from a financial adviser regarding the suitability of the investment product, taking into account the specific investment objectives,
financial situation or particular needs of any person in receipt of the document, before the person makes a commitment to purchase the investment product. Nothing in this document should be construed
as investment, tax, legal or other advice. References to specific securities are presented to illustrate the application of our investment philosophy only and are not to be considered as recommendation by
AlA Investment Management HK Limited (“AIMHK").

The information herein should not be used as the basis of any investment decision. This document is intended for use by AIA International Limited and/or its intended recipients only. It does not constitute
an offer to sell or the solicitation of an offer to buy any security or investment or advisory service, or a recommendation of any such security or service, that may be referenced on or through this document.
This document and nothing in this document shall be construed to be marketing or advertising for any security or collective investment scheme referenced in or through this document and is not an
invitation to acquire, subscribe, acquire an interest in or participate in the same. All views expressed and references to specific securities or investment are included for illustrations only. No representations
or warranties are given as to the reliability, suitability, usefulness, accuracy and completeness of the information.

The information contained herein (including opinions and views) is subject to change without notice. AIMHK, its directors, officers and employees accept no liability for any damage or loss, including loss of
profit, whether direct or indirect or consequential in respect of the use or reliance of any information contained herein and whether arising as a result of AIMHK’s negligence or otherwise, if any. Past
performance figures, and any economic and market trends or forecast, are not necessarily indicative of future performance of any strategy or portfolio. Investment is subject to investment risks, including
the possible loss of the principal amount invested. Financial markets are volatile and can fluctuate significantly in response to company, industry, political, regulatory, market, or economic developments.
These risks are magnified for investments made in emerging markets. No investment strategy or risk management technique can guarantee returns or eliminate risk in any market environment.
Diversification or asset allocation does not guarantee a profit nor protect against loss in any market.

Unless otherwise specified, all data is sourced from AIMHK. The information presented is for usage agreed between AIA International Limited and AIMHK. This document cannot, without our consent, be
reproduced, amended or circulated in whole or in part to policyholders and potential investors, for whatever purpose or reason. For the avoidance of doubt, this document must not be used for sales
presentation or illustration or like purposes. This document may only be used and/or received in accordance with the applicable laws in your jurisdiction.
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