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Macro Talking Points =& iZHY

In 2023, China’s real estate investments continued to decline, persistent sluggish
property sales and inventory overhang supressed the recovery of new construction
starts. As of December 2023, real estate investment growth remained slow, delivering a
cumulative year-over-year growth of -9.6%, while floor space of building starts dragged
most, delivering a cumulative year-over-year growth of -20.4%. In 2024, market
forecasts investments in real estate sector to stay weak, while economic growth drivers
will depend on manufacturing and infrastructure investments. In terms of
infrastructure investments, many government departments have recently strengthened
their coordination to provide policy support such as in land, taxation, and financing for

the “Three Major Projects” Plan.
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In December 2023, the Central Bank of China issued RMB 350 billion of new PSL
(Pledged Supplemental Lending) and was the largest increase in a single month since
December 2014 and November 2022. This PSL will steadily be released in the next few
years. It mainly targets to support the “Three Major Projects”, which include affordable
housing projects, urban village renovation and construction of recreational facilities

that can be easily converted into emergency public infrastructures.

Between 2014 and 2019, PSL was used heavily to promote the real estate investment.
The program was successful in such that new housing demand surged and property

prices also rose in many cities in China.
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Pledged Supplemental Lending (RMB, 100 million)
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Major Economic & Market News = £ 52 1 35 3 [E]

Asia Pacific mAE

* The performance of Hong Kong equity market remained lacklustre. In December, . EERTEBEMREK 128  BASRWEET . EEERERAEON
the Hang Seng Index ended the month flat and underperformed other major equity
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indices in the US and Europe. The Hang Seng China Enterprises Index lost 1.5% as R ERBRRIEH o BEFEILRIBATER 5% 0 REZ—EFEHRE
China’s Central Economic Work Forum lacked incentives to excite investors. B TR RS HERE & RIBIER ©

. In December, the FTSE MPF Greater China Index rose 0.9% but the onshore CSI 300 .
° 00 E 9K L) Oo
index declined 1.9%. China's Central Economic Work Forum held in December 2023 12 B ERAREATERBLIT09% - BEFBRI00FEHTER1.9%

did not bring surprises to investors. 2023 F 12 A BHAMNFBEFRKETFERASWRBLABREETRIME

* China economic data showed early signs of stabilisation. In November, the yearly =°

growth in exports, retail sales, industrial profits and industrial production all o 4 a - =y I

accelerated from their previous month'’s levels. Although the official composite PMI © TEIEERSRTEHFAERNDR - 1MAWHH - TEH - TRFIEH

marginally declined to 50.3 in December from November's 50.4, the Caixin TELEENRFERITIVEAXKEMNMR - BEEFGEREBLSEREHE

Composite PMI rose to a seven-month high of 52.6. 11 B EY50.48 4 TR ZE 12 B i950.3 » BB S S HE IBIS 8 2526
« The Taiwan Stock Exchange Weighted Index gained 2.9% in December 2023. 718 B =1L °

Technology sector was boosted by investor interest. In tandem with the rally in

technology sector, the KOSPI index rose 4.7% in December. - BEXEHERZFIMEREIE2023F 128 EFH2.9% - RIS RIREE
«  The Nikkei 225 Index ended the month of December 2023 with 0.1% loss. However, HEEE o BEERHTAIR AR GE » KOSPHEETE128 LFH4.7% °

economic data improved somewhat. The preliminary au Jibun Composite PMI

recovered to 50.4 in December from previous month’s 49.6. The Tankan survey - H#&R225EEIE2023F 12 A BT #50.1% © B EIERFTRE o

released in December for large manufacturing and non-manufacturing enterprises 12 au Jubunf&r & REBRKIBIEHYWENR LR E’J49 6EIFFE504 o 12 BB
4 improved from the September’s results. £ A FE) s S ) Ik o B s wm g s ) S S A A PR o
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Major Economic & Market News

us

* The S&P 500 Index recorded 4% gain in December 2023 and ended the year with
24% increase. However, the strong 2023 performance was far from broad-based.
A considerable portion of the annual gain was contributed by information
technology and communication services sub-sectors. The annual performance of
consumer staples, energy, healthcare and utilities sub-sectors were far weaker
than the headline index.

* Inflation numbers in November 2023 came in in-line with expectation. CPI
inflation decelerated to 3.1% year-on-year from 3.2% a month ago. The PPI
inflation also decelerated to 0.9% year-on-year from October’s 1.3%. As inflation
began to come under control, the mood among equity investors had been
brightened by the hopes that rate hike cycle was approaching its end. In
December 2023, the Federal Reserve kept its policy rates unchanged for the third
meeting in a row.

Europe

*  The Euro Stoxx Index went up by 3.2% in December 2023. The Eurozone economy
remained sluggish. The preliminary HCOB composite PMI of the Eurozone fell to
47.0 in December from 47.6 a month ago. The reading was still below 50 which
indicates contraction in economic activities. As economic growth stayed muted
and inflation seemed to be under control, the European Central Bank did not raise
policy rates in December.
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Financial Market Performance: Year-to-date Ended December
SRTBERE  FYESBET-AE

Month-end Readings YTD Change: %

LI =l R mymamg g [JCurrencies (vs USD) K% (RET) AR ENESEH : %
Developed Countries 532 %X Developed Countries 25ZEX
Dow Jones BIEET T V19158 37,690 13.7 EUR Bz 1.11 36
Euro Stoxx BA7CEf T I8 &l 474 15.7 GBP ZE#E 1.27 55
Nikkei 225 H & 19I55 33,464 282 CAD /N7t 1.32 25
East Asia 2 AUD EJT 0.68 0.3
CSI 300 E&E30015 8 3,431 -11.4 JPY HE 140.9 6.5
Hang Seng Index 4158 17,047 -13.8 East Asia G2
KOSPI EBlG o IR BIRE 2,655 187 CNY AR# 7.10 29
Developing Countries 28 E®E %X KRW 2B 1,291 2.4
SENSEX EIERMIEE 72,240 187 SGD Frnik oo 1.32 1.6
Bovespa EFARE IR E! 134,185 22.3 TWD #r& s 30.62 0.4
RTS| ZEHT A BIe 2 1,083 11.6 THB Z=&F 34.35 0.7

Month-end Readings YTD Change: % Month-end Readings YTD Change: bps

Commodities Ean oy r— ENESEH - % 10-Year Govt Bond Yields Bl{& 23 (10FEH]) BERY EESEE, - H
CRBEmiEH 510 -8.0 us =& 388 0
Oil(WTI) [RHEBAE 72 -10.3 Eurozone Ei7o@ 2.08 -47
Gold (LBMA) =& B 2,078 14.6 Japan HZAR 0.65 19
Copper (LME) & 8,476 1.1 China & 2.57 -28
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Disclaimer & Terms of Use

This document is prepared pursuant to the request of AIA International Limited for information purposes only. This does not take into account the specific investment objectives, financial
situation and particular needs of any persons. An investor may wish to seek advice from a financial adviser regarding the suitability of the investment product, taking into account the specific
investment objectives, financial situation or particular needs of any person in receipt of the document, before the person makes a commitment to purchase the investment product. Nothing in
this document should be construed as investment, tax, legal or other advice. References to specific securities are presented to illustrate the application of our investment philosophy only and
are not to be considered as recommendation by AIA Investment Management HK Limited (“AIMHK").

The information herein should not be used as the basis of any investment decision. This document is intended for use by AIA International Limited and/or its intended recipients only. It does not
constitute an offer to sell or the solicitation of an offer to buy any security or investment or advisory service, or a recommendation of any such security or service, that may be referenced on or
through this document. This document and nothing in this document shall be construed to be marketing or advertising for any security or collective investment scheme referenced in or through
this document and is not an invitation to acquire, subscribe, acquire an interest in or participate in the same. All views expressed and references to specific securities or investment are included
for illustrations only. No representations or warranties are given as to the reliability, suitability, usefulness, accuracy and completeness of the information.

The information contained herein (including opinions and views) is subject to change without notice. AIMHK, its directors, officers and employees accept no liability for any damage or loss,
including loss of profit, whether direct or indirect or consequential in respect of the use or reliance of any information contained herein and whether arising as a result of AIMHK’s negligence or
otherwise, if any. Past performance figures, and any economic and market trends or forecast, are not necessarily indicative of future performance of any strategy or portfolio. Investment is
subject to investment risks, including the possible loss of the principal amount invested. Financial markets are volatile and can fluctuate significantly in response to company, industry, political,
regulatory, market, or economic developments. These risks are magnified for investments made in emerging markets. No investment strategy or risk management technique can guarantee
returns or eliminate risk in any market environment. Diversification or asset allocation does not guarantee a profit nor protect against loss in any market.

Unless otherwise specified, all data is sourced from AIMHK. The information presented is for usage agreed between AIA International Limited and AIMHK. This document cannot, without our
consent, be reproduced, amended or circulated in whole or in part to policyholders and potential investors, for whatever purpose or reason. For the avoidance of doubt, this document must not
be used for sales presentation or illustration or like purposes. This document may only be used and/or received in accordance with the applicable laws in your jurisdiction.
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