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Macro Talking Points Z=ERmiZHY:

In the past three months, the US headline CPI has risen by 0.31% MoM, 0.44% MoM and
0.38% MoM. CPI Ex food and energy, the increases have been 0.39%, 0.36%, 0.36%. On
a YoY basis, Core CPI grew 3.8%. Shelter inflation has again been sticky, while data also
shows that the broad service prices continue to rise much more quickly than the Fed
would like. US vyields rose sharply on the CPl data release. Market expectations for
number of interest rate cut this year have cooled. Timing the Fed to begin to cut
interest rate has been postponed to September from previously the month of June,
based on the latest market expectations®.
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Macro Talking Points &8 iZHY

Japanese producer prices in March rose moderately by 0.2% MoM but accelerated to
0.8% YoY (vs February: 0.2% MoM, 0.2% YoY). The producer price growth normally lags
the import price index, which rose in JPY terms in both January and February. As the
import price index fell by 0.4% MoM in March, it suggests producer prices may
moderate slightly in April.

Looking ahead, market is expecting further rise of prices as YTD, 1) oil prices have risen
and, 2) JPY has further depreciated. These two factors could drive up import prices,
producer prices and eventually impacting consumer prices. This is what is causing the
Bank of Japan (BoJ) to forecast 2% target inflation trend for FY2024-2025. Japan's
economic recovery remains fragile with economic growth coming from exports and a

weak yen. Therefore, the BoJ remains cautious on interest rates hike in the short term.
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Major Economic & Market News

F ELKEE IS E

Asia Pacific A E

* After a sharp rebound in February, the Hang Seng Index ended the month of March
almost flat and underperformed other major indices. Investor confidence was
dragged down by mixed financial results from major insurance companies and
property developers.

* The Hang Seng China Enterprises Index rose 2.3% in March as the pro-growth
policy direction from the National Party Congress is slightly better than investor
expectation. The CSI 300 Index increased by only 0.6% despite the Chinese
government announcing a set of better-than-expected economic indicators. Over
the January and February period, the year-on-year growth of China's fixed asset
investment, industrial production and exports all beat market consensus.

* Taiwan Stock Exchange Weighted Index was up 7% as investors chased technology .
component manufacturers sector. Korean KOSPI reach a two-year high and gained
3.9% as technology sector continued to do well.

* Although the Nikkei 225 Index gained 3.1% in March, Japan’'s broader economic
outlook remains mixed. The Bank of Japan’s Tankan survey of large manufacturers .
fell to 11 in the first quarter of 2024 from 12 recorded in the previous quarter.
However, the same survey for the large non-manufacturers advanced to 34 from 30
a quarter ago. Similar divergence in momentum between manufacturing and non-
manufacturing sectors had also been observed from the February’'s industrial
production and retail sales statistics.
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The three major stock indices in the US delivered another record-breaking
performance in March. The S&P 500 Index gained 3.1% during the month and
breached the 5,200 mark for the first time ever. Unlike earlier this year when
technology sector was the leading performer, the recent rallies were driven by old-
economy sectors including energy, materials, utilities, industrials and financials.

Key inflation statistics in the US were in line with expectation in February.
Comparing to the same period a year ago, consumer price index increased by 3.2%.
The personal consumption expenditure price index was up by 2.5%. Growth
indicators, however, softened a bit with February’s Institute of Supply Management
surveys and March’s consumer confidence indices all declining from their previous
month’s levels.

Europe
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The Euro Stoxx Index went up by 4.4% in March, outperforming other major equity
indices. The eurozone economy showed early signs of bottoming out. The preliminary
Hamburg Commercial Bank Composite PMI of the Eurozone for the month of March
rose to 49.9, the highest level since the middle of 2023.

The European Central Bank (ECB) kept policy interest rates unchanged at its policy
meeting in March. ECB president Christine Lagarde acknowledged that inflation is
easing but the central bank is not “sufficiently confident” to cut rates in the near term.
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Financial Market

TR IHRIR

Equity Indices BRE=I5 ]

Performance:; Year-to-date Ended March

FHES

Month-end Readings
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YTD Change: %

Month-end Readings YTD Change: %

Currencies (vs USD) E# (Rt

Developed Countries 352X
Dow Jones BIEHT T 2195 5%
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Nikkei 225 H&F 19881
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Commodities &G
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AIRER

Month-end Readings

FNESEEH : HIRE# FNESEE .

Developed Countries 25#ZE X

39,807 5.6 EUR ER7T 1.08 -2.2
520 9.7 GBP & §% 1.26 -0.8
40,369 20.6 CAD 17T 1.35 " 25
AUD EJT 0.65 -4.5
3,537 3.1 JPYH 151.2 -6.8
16,541 -3.0 East Asia &8
2,747 3.4 CNY AR#E 7.22 -1.7
KRW 52 [E] 1,347 -4.2
73,651 2.0 SGD # A0k IT 1.35 -2.1
128,106 -4.5 TWD Fiats 31.93 41
1,137 4.9 THB Z= &k 36.31 -5.4

YTD Change: % Month-end Readings  YTD Change: bps

10-Year Govt Bond Yields BlI{E 23 |

BIREH FUNESEH : % BIREH FUNESES . BR
536 5.1 US = 4.20 32
84 16.8 Eurozone BA7C& 2.36 28
2,214 6.5 Japan HK 0.75 10
8,729 3.0 China F[E 2.30 -27
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Disclaimer & Terms of Use

This document is prepared pursuant to the request of AIA International Limited for information purposes only. This does not take into account the specific investment objectives, financial
situation and particular needs of any persons. An investor may wish to seek advice from a financial adviser regarding the suitability of the investment product, taking into account the specific
investment objectives, financial situation or particular needs of any person in receipt of the document, before the person makes a commitment to purchase the investment product. Nothing in
this document should be construed as investment, tax, legal or other advice. References to specific securities are presented to illustrate the application of our investment philosophy only and
are not to be considered as recommendation by AIA Investment Management HK Limited (“AIMHK").

The information herein should not be used as the basis of any investment decision. This document is intended for use by AIA International Limited and/or its intended recipients only. It does not
constitute an offer to sell or the solicitation of an offer to buy any security or investment or advisory service, or a recommendation of any such security or service, that may be referenced on or
through this document. This document and nothing in this document shall be construed to be marketing or advertising for any security or collective investment scheme referenced in or through
this document and is not an invitation to acquire, subscribe, acquire an interest in or participate in the same. All views expressed and references to specific securities or investment are included
forillustrations only. No representations or warranties are given as to the reliability, suitability, usefulness, accuracy and completeness of the information.

The information contained herein (including opinions and views) is subject to change without notice. AIMHK, its directors, officers and employees accept no liability for any damage or loss,
including loss of profit, whether direct or indirect or consequential in respect of the use or reliance of any information contained herein and whether arising as a result of AIMHK’s negligence or
otherwise, if any. Past performance figures, and any economic and market trends or forecast, are not necessarily indicative of future performance of any strategy or portfolio. Investment is
subject to investment risks, including the possible loss of the principal amount invested. Financial markets are volatile and can fluctuate significantly in response to company, industry, political,
regulatory, market, or economic developments. These risks are magnified for investments made in emerging markets. No investment strategy or risk management technique can guarantee
returns or eliminate risk in any market environment. Diversification or asset allocation does not guarantee a profit nor protect against loss in any market.

Unless otherwise specified, all data is sourced from AIMHK. The information presented is for usage agreed between AIA International Limited and AIMHK. This document cannot, without our
consent, be reproduced, amended or circulated in whole or in part to policyholders and potential investors, for whatever purpose or reason. For the avoidance of doubt, this document must not
be used for sales presentation or illustration or like purposes. This document may only be used and/or received in accordance with the applicable laws in your jurisdiction.
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