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On August 1, Fitch downgraded U.S. government debt from AAA to AA+. The last time the U.S.
rating was downgraded by the three major rating agencies dated back to August 2011 when
S&P downgraded its rating ahead of the debt ceiling crisis. This time round is different as debt

ceiling problem has al.ready l?een solved 3 mqnths agc.).and rationales for downgrade were US Government Interest Payment Expense

focused on long-term risks which cannot be easily quantified for short-term impact. EBBRFH B L

Fitch measured US Treasury's ability to repay future interest payments. US federal 1200 16%
government debt ballooned to USD32.6trillion as of July 2023, an increase of USD6.1trillion "
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Exports from major Asian economies showed little sign of recovery. The decline in
export value expanded again in July with Korea and China delivering the largest
declines. Korea's exports fell -16.5% year over year (-6.0% in June), and China’s exports,
in USD terms, fell -14.5% year over year (-12.4% in June) and imports fell -12.4% year
over year (-6.8% in June).

The export value deterioration in Korea was attributed to a slower Semiconductor and
Petroleum products exports. As one of the world’s largest exporters, Korea exports a
wide range of goods and commodities, making its data an important indicator of
international trade trends. China’s export contraction reflected weaker manufacturing
demand, and goods’ price deflation resulting in a larger drop in export numbers. The
decline in China’s imports widened for two consecutive months, reflecting weakness in
domestic demand. Developed nations’ high inflation and elevated interest rates coupled
with a weak Chinese domestic demand are constraining global trade activity.
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Major Economic & Market News

Asia Pacific

* The Hang Seng Index was up 6.1% in July and outperformed other major
equity markets. The rebound was mainly driven by the Hang Seng Commercial

- BEEEVRMDLER61%  BEREMEZERT - REXTEHELETIBZESD

and Industrial Sub-index which rose 10.2%. The HSCEI (the offshore index of
Chinese companies listed in Hong Kong) registered 7.4% monthly gain. The
pro-growth statement released by Chinese policymakers after the politburo
meeting lend support to Chinese companies listed in Hong Kong.

Investor sentiment was boosted by various pro-growth measures outlined at
the politburo meeting, including supports to personal consumption, private
enterprises and housing sector. China's economic outlook remained uncertain.
Real GDP increased by 6.3% year-on-year in Q2, faster than Q1's 4.5% but
below market expectation. In July, the official manufacturing PMI improved to
49.3 from 49.0 a month ago but non-manufacturing PMI declined to 51.5 from
June’s 53.2.

The Nikkei 225 Index ended the month of July almost flat and underperformed
other major equity indices. Investors took money off the table after a strong
rally in the first half of the year. Recent economic data were mixed. The
Tankan survey for large manufacturers rebounded to 5 in Q2 from a two-year
low of 1 in Q1. However, the au Jibun manufacturing PMI dropped to 49.6 in
July from June’s 49.8.
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* In July, the S&P 500 Index recorded 3.1% gain and outperformed the Euro
Stoxx and the Nikkei 225. Key economic indicators showed that US economy is
more resilient than expected. Seasonally adjusted annualized real GDP growth
accelerated to 2.4% in Q2 from 2.0% a quarter ago. In July, both the University
of Michigan Consumer Sentiment Index and the Conference Board Consumer
Confidence Index improved from their last month's readings. Headline CPI fell
3% in June, the slowest yearly inflation rate since March 2021.

* At July’s policy meeting, the Federal Reserve raised its policy interest rates by
25 basis points to 5.25%-5.50% range, the highest in 22 years. Fed Chair
Powell stated that US economy still needed to slow and the labor market to
weaken for inflation to "credibly” return to the 2% target.

Europe

* The Euro Stoxx Index went up by 1.9% in July, underperforming the S&P 500.
Economic momentum in the Eurozone kept weakening. The preliminary HCOB
composite PMI survey fell to 48.9 in July, the weakest reading since November
last year. At July’'s policy meeting, the ECB lifted its main refinancing rate by
another 25 basis points to 4.25%, the highest level since 2008. After raising
rates nine times in a row, ECB President Christine Lagarde softened her
hawkish stance and stated that the next policy decisions would depend on the

data.
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Financial Market Performance: Year-to-date Ended July
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Mont h-end Readings YTD Change: %

Mont h-end Readings YTD Change: %

Equity Indices BREREH

Currencies (vs USD)

BIEER FUNESEE o BIKER FUNESEE o

Devel oped Countries BERER Devel oped Countries BEEX

Dow Jones BIEBHTTHEFI95EE 35, 560 7.3 EUR EAJT 1.10 3.3

Euro Stoxx BERTCHIFETRIEH! 470 14.7 GBP ZEiE 1. 29 6.5

Ni kkei 225 B9 33, 172 27. 1 CAD 07T 1. 32 2.8
East Asia *R&d AUD BT 0. 67 -1.1

CSI 300 BHE300I5H 4,015 3.7 JPY HE 142. 2 -7.3

Hang Seng | ndex HE4AEIEH 20, 079 1.5 East Asia 5R&d

KOSPI RIS REEE 2, 633 17. 7 CNY AR 7. 14 -3. 4
Devel opi ng Countries BEBPEIX KRW 32 E 1,274 -1.1

SENSEX ENERMIEH 66, 528 9.3 SGD Nk IT 1.33 0.9

Bovespa EEFARTIEE 121, 943 1.1 W et 31. 45 -2.3

RTSI fHZEHTIEREH 1, 057 8.9 THB Z=&k 34.10 1. 4

Mont h-end Readings YTD Change: % Mont h-end Readi ngs YTD Change: bps

Comodi ti es B 10-Year Govt Bond Yields EIfEEZE (10%HH)

AIRE# FNESEH : 2 BAIRE# FUESES B
CRB Bmis#H 564 1. 6 us =B 3.97 9
Oi L (W) [RAERE 82 2.0 Eurozone EATE 2. 54 -1
Gold (LBMA) =B 1,971 8.7 Japan HZE 0. 61 15
Copper (LME) $AfE 8, 636 3.0 China HEi 2. 68 -17
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Disclaimer & Terms of Use

This document is prepared pursuant to the request of AIA International Limited for information purposes only. This does not take into account the specific investment objectives, financial situation
and particular needs of any persons. An investor may wish to seek advice from a financial adviser regarding the suitability of the investment product, taking into account the specific investment
objectives, financial situation or particular needs of any person in receipt of the document, before the person makes a commitment to purchase the investment product. Nothing in this document
should be construed as investment, tax, legal or other advice. References to specific securities are presented to illustrate the application of our investment philosophy only and are not to be
considered as recommendation by AlA Investment Management HK Limited (“AIMHK").

The information herein should not be used as the basis of any investment decision. This document is intended for use by AlA International Limited and/or its intended recipients only. It does not
constitute an offer to sell or the solicitation of an offer to buy any security or investment or advisory service, or a recommendation of any such security or service, that may be referenced on or
through this document. This document and nothing in this document shall be construed to be marketing or advertising for any security or collective investment scheme referenced in or through
this document and is not an invitation to acquire, subscribe, acquire an interest in or participate in the same. All views expressed and references to specific securities or investment are included for
illustrations only. No representations or warranties are given as to the reliability, suitability, usefulness, accuracy and completeness of the information.

The information contained herein (including opinions and views) is subject to change without notice. AIMHK, its directors, officers and employees accept no liability for any damage or loss,
including loss of profit, whether direct or indirect or consequential in respect of the use or reliance of any information contained herein and whether arising as a result of AIMHK’s negligence or
otherwise, if any. Past performance figures, and any economic and market trends or forecast, are not necessarily indicative of future performance of any strategy or portfolio. Investment is subject
to investment risks, including the possible loss of the principal amount invested. Financial markets are volatile and can fluctuate significantly in response to company, industry, political, regulatory,
market, or economic developments. These risks are magnified for investments made in emerging markets. No investment strategy or risk management technique can guarantee returns or eliminate
risk in any market environment. Diversification or asset allocation does not guarantee a profit nor protect against loss in any market.

Unless otherwise specified, all data is sourced from AIMHK. The information presented is for usage agreed between AIA International Limited and AIMHK. This document cannot, without our
consent, be reproduced, amended or circulated in whole or in part to policyholders and potential investors, for whatever purpose or reason. For the avoidance of doubt, this document must not be
used for sales presentation or illustration or like purposes. This document may only be used and/or received in accordance with the applicable laws in your jurisdiction.
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